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FOREWORD

TUSIAD stands for "Ttirk Sanayicileri ve Isadamlan
Dernegi" ("The Turkish Industrialists' and Businessmen's
Association") which was founded in 1971 by a group of
leading names in Turkish industry and business. TUSIAD is
an independent, non-profit institution whose primary
purpose is to promote public welfare. TUSIAD is scientific
and objective in its researches. It is emphasised that this
study does not necessarily reflect the views of the THSIAD
meémbers nor, of course, is it to be considered in any way
whatever to be an official publication.

Théfifth issuse of TUSIAD Quarterly Economic Survey
is prepared by utilising the most recent data and estimations
available in July, August and September 1995 by Economic
Research Department,

OCTOBER 25, 1995
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Economic policy maker continues 'stop and go' policy.

Following an expansion of 8.1 percent in 1993 and a recession reaching 6.1 percent
decline of GNP in 1994, Turkish economy experienced a rapid recovery in 1995. Data on
Turkish economy as of the second quarter of 1995 indicates that the economy is at an
expansionary path. The most important indicator of the economic recovery is the GNP
growth rate. Recession period began in the second quarter of 1994 with the GNP growth
-ate of -9.7 percent and continued until the first quarter of 1995. Following 0.3 percent
contraction in the first quarter, economic growth reached 12.4 percent in the second

quarter predominantly due to significant increase in domestic demand.

Highly frequent economic cycles register the necessity for structural adjustment,
although the robust take over after a deep crisis partly hint the dynamic features of the
economy. Doubts about sustainability of high growth rate arise since the rapid expansion
in the second quarter was not accompanied to an improvement in real wages. Political
instability, together the measures taken in September to calm down the overheated
economy, generated uncertainty in the financial markets. Economic and political
uncertainty as reflected by the strike of 300 thousand workers together with shortening
maturities, incréasing interest rates and overshooting of the exchange rates, had negative

implications for production process and exports.

Explosion in domestic demand partially financed by external resources,

In the second quarter, the Turkish economy was characterized by an economic
expansion that was more than expected, as in the first quarter. GNP growth in the first
quarter was dominated by fo:}eign demand, whereas in the second quarter source of
growth was the expansion in domestic demand. Domestic demand explosion was
partially motivated by the increase in interest income, due to high rate of return on
government paper, by the liquidation of saving deposits for consumption purposes and
by "the credit expansion, while real wages were contracting. On the other hand,
consumption growth was at least partially financed by short term capital inflow. In the
first seven months of the y\ear the use of external finance, as defined here net short-term
capital plus net errors and omissions, reached $ 6.2 billion. Decrease in current account
surplus ‘while consolidated budget deficit remained almost constant, eased the pressure
on private sector savings. This constituted the basis for high growth rate in the second

quarter.



Rapid recovery in private consumption and investment.

Private sector consumption and investment expenditures that were postponed during
the crisis period began to be realized in 1995. Notably, high income elastic durable goods
and machine and equipment expenditures of the private sector increased by 40 percent

~and 34 percent, respectively. Consumption expenditures, postponed because of the
decrease in consumer credits, installment campaigns, high interest rates and increasing
prices during the crisis period, have taken up in 1995. Furthermore, private investment
increased as a result of expanding loans, decreasing interest rates, and especially
sustained stability in exchange rates and priceé.

Due to an attempt to reduce budget deficit, rate of growth of public expenditures
fell short of the growth in private sector expenditures. In the second quarter of 1995,
investment expenditures of the public sector contracted by 2.4 percent regarding same
period of the previous year. Though wage payments were restrained, public sector
consumption increased by 9.5 percent due to high rate of growth of the other current
expenditures. Still, it is difficult to argue that such public expenditures will stimulate
economic growth in the following period.
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Economic growth negatively affected foreign trade in the period concerned. Whereas
production increase led to a shift in the demand for imports, increase in domestic
absorption restrained the growth in exports. Imports of goods and services increased by
37 percent and exports rose by 12 percent when compared to the previous period.

By assessing abrupt shift in the-growth rate in the second quarter of 1995, one
should not ignore the 9.4 percent drop in real GNP at the same quarter of 1994, Usually
by evaluating the trends in real output, real GNP figures need to be deseasonalized by
taking the growth rates of the equivalent period in the ‘previous year. Thus, 1995
quarterly GNP figures are compared with the equivalent period in 1994. Effects of the
financial crisis in the first quarter of 1994 were reflected on real variables with one period
lag. Therefore, while output trend remained the same in the first quarter of 1994, a
substantial contraction in output in the second period is observable. A comparison of
1995 GNP figures with those of 1993 might allow us to make a more realistic evaluation
of the economic performance rather than those of 1994, which may be misleading due to
above mentioned reasons.

Such evaluation indicates an increase in GNP by 3.8 and 1.5 percent in the first two
quarters of 1995 when compared to same periods in 1993 respectively. Similarly, GDP



Pl

figures are also higher. However, an analysis of GDP from expenditures' side, shows that
the relative importance of main sources of growth decreased in 1995 when compared to
1993, namely in private investment on machinery and equipment and in expenditures for
durable goods. In the first half of 1995, expenditures on durables and on investment
expenditures on machinery and equipment were below their 1993 level by 18 and 7
percent respectively. This finding indicates the potential of high growth rates in such
expenditures in the next period, if there will be no unexpected contraction in economic

activity.

High production increase is expected to continue in the third quarter.

Monthly Industrial Production Statistics relased by State Institute for Statistics indicate
the expectation of high growth rate in the third quarter. Industrial production increased
by 18.9 percent.and 129 percent in July and August respectively. Growth rate of
manufacturing production (20.7 percent) realized above the level of industrial
production growth rate (13.6 percent). Metal products, machinery and equipment sectors,
having 21 percent share in total manufacturing industry, were the main sources of high
growth rates. Rea_ching a growth rate of 80 percent, these sectors were engines of overall
growth in industrial output. ’

From February 1995 onwards, chemicals, having the highest share in manufacturing

“industry production, shewed positive growth rates. Private sector initiated the output

growth in this sector-like in all other sub-sectors. Qutput level reached in chemicals that
was above the 1993 level, insinuates strong recovery of the sector. Parallel to the shift in
domestic demand in the‘se_cond quarter, machinery sector, covering consumer durable,
exhibited high growth. However, output in machinery in the first seven months of 1995
fell short of 1993 level. Monthly and quarterly production indices for the textile sector
exhibited considerable differences. Whereas monthly data indicates stagnation in the first
eight months of the year, quarterly data denotes 11.3 percent growth for the first half of
the year. On a goods' basis, cement, electricity and liquid steel production increased by
over 10 percent in the January-August period with respect to the previous year.

A deceleration in the GNP growth rate is expected in the last quarter of the year. In
September 1995, to limit inflationary effects of too rapid recovery, economic policy
makers took measures including the lift of the costs of consumer loans and of foreign
borrowing by the deposit money banks. The Central Bank temporarily suspended



compulsory foreign exchange transfer to slow down the increase in reserve money
Furthermore, prolonged strikes in public sector including the transportation and coal
sectors could affect production adversely in the last quarter.

Taking all these facts into account, TUSIAD forecasts have been revised. Growth
rates in the third and fourth quarters are expected to be 9 percent and 4.8 percent,
respectively. These forecasts and the actual figures for the first two quarters yields a 6.8
percent annual growth rate.

The surge in the inflation rate remarks the high growth rate-high inflation
rate relationship. '

Annual inflation rate seems to have been stabilized at around 80 percent after April
1995, with the replacement of the high monthly inflation rates of April and May 1994
with the respective moderate rates of 1995. Together with the seasonal factors, wholesale
prices decreased to 77 percent in June, however, due to more than expected monthly
inflation in August and September, annual inflation was over 80 percent. This records
approximately 20 percent higher inflation than the level before crisis. o

Public and private sector price increases presented a substantial difference. By the
end of September, wholesale price index for three quarters registered an increase of 45.5
percent, while the public and private sector price increases were 37.7 percent and 48.7
percent, respectively. Price differentials for public and private manufacturing goods,
which have the highest contributionmtp the wholesale price index, diverged further after
April 1995. In the April-September péi‘iod; private sector manufacturing prices increased
by 19.4 percent while public sector prices rose only by 9.7 percent. Prices remained
constant in the last quarter in sectors like chemicals and peﬁoleurn that have the largest
shares in public manufacturing industry and serve inputs for private sector. Whereas the
cost of crude oil was increasing in TL terms, there were no price adjustments for
chemicals and petroleum products. The containment of public prices, on the one hand,
arises the possibility of a sharp price adjustment in the following period, and, on the
other, it may increase public sector borrowing requirement through substantial losses of
the public sector enterprises.

During the period of economic crisis, rate of increase in consumer prices was below
the rate of increase in wholesale prices. From April 1995 onwards, with the shift in
domestic demand and real appreciation of the TL, this situation is reversed. In
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September, rates of increase in consumer prices and in wholesale prices were 8 percent
and 4.8 percent, respectively.

TUSIAD Economic Research Department forecasted the wholesale prices increase as
77.9 percent in the third quarter of 1995, concerning the equivalent period of 1994. The
actual figure turned out to be 79.8 percent. The slight difference can be attributed to an
increase in agricultural prices that has been more than expected. TUSIAD forecast for
the wholesale prices in the last quarter is revised from 71.7 percent to 73.4 percent.

Net Foreign Assets of the Central Bank became positive.

Monetary policy was directed to revert currency substitution and to control inflation.
Targets were set for reserve money and for net foreign assets after negotiations with the
IMF to limit the increase in net domestic assets. Furthermore an exchange rate target for
$-DM basket was set in relation to a 40 percent year end inflation rate. Monetary policy
was successful to revert currency substitution, but unsuccessful to achieve inflation

target.

Central Bdnk bahnces grew by 82 percent between April 22, 1995, and December 31,
1995. This 1eplesems a considerable real increase as well. On the asset side, the most
considerable increase is the growth of foreign assets. Net foreign assets, defined as the

. difference between foreign assets and total foreign exchange liabilities, became positive

in August. Increase in fcnemn exchange reserves reduced the scope of speculations on
foreign exchange and reduced volatility in exchange rates. Credits to public sector,
another important sub-item- in the asset side of the balance sheet, increased
approximately as the rate of inflation. A decrease in the borrowing requirement of the
public sector after May was instrumental in this direction. According to the protocol
between the Central Bank and the Treasury, Treasury is obliged to repay its revaluation
debt by means of giving government securities to the Central Bank. Correspondingly, the
revaluation account amounting TL 133 trillion by the end of December decreased below
TL 30 trillion in February and fluctuated thereafter. In spite of its tendency to grow
depending on the increase in nominal exchange rates, this account was stabilized by TL

35 trillion after August, resulting in a reduction of its share in total assets.



Increase in Central Bank reserves made monetary policy implementation

more difficult.

The foreign exchange purchases by the Central Bank increased Turkish Lira in
circulation after May 1995 with the consequence that the growth in reserve mdoney
exceeded the IMF targets. By September, to slow down high growth rates both in
international reserves and in reserve money, the Central Bank announced that it would
pause foreign exchange buying transactions for ten days.

In the first half of the year, while reserve money increase met the increase in money
demand, excess liquidity has been sterilized. In the second quarter of 1995, ratios of
currency in circulation to GNP and money supply (narrow definition-M1) to GNP were
9.4 percent and 18.3 percent respectively. These ratios were 0.3 percent age point below
the level of the first quarter. In the second quarter of 1995, M1/GNP ratio was 0.8 percent
higher and currency in circulation/GNP ratio remained the same, when compared to the
equivalent period of the previous year. Therefore the increase in money demand was
covered by the increase in reserve money, and excess liquidity was sterilized by the
Central Bank through open market operations and overnight borrowing in the money

market.

The shift in aggregate domestic demand, the increase in foreign reserve requirements
and the rise in interest rates for TL deposits contributed to a shift from foreign exchange
to the Turkish Lira. All these factors increased TL deposits, especially time deposits that
constituted half of the M2. Real rate of cumulative growth of time deposits was 30
percent in the first eight months. Accordingly, M2 increased by 73 percent in nominal
and by 14 percent in real terms. M2Y, which is composed of M2 and foreign exchange
deposits, increased by 57 percent, mainly because of the slow growth of foreign
exchange deposits. In real terms, the rate of growth of M2Y was 3 percent. Ratio of
foreign exchange deposits to M2Y fell to 48.9 percent in March, 44.2 percent in June, and
44 percent in September 8, 1995, from 49.5 by the end of 1994. These findings indicate
the cessation and reversal of currency substitution during the first eight months of 1995.

Stagnation in ISEM.

After February, ISEM Composite Index began to rise as a result of positive
expectations about balance sheets of companies and exceeded 55,000 level around the
end of April. By the end of April, index registered 40,615 in TL terms and 642 in doliar



terms. Volume of trade reached $ 7.7 billion in April. This was the maximum level
reached by ISEM. Until mid-August, ISEM composite index was generally over 45,000,
and the volume of trade around TL 150-250 trillion. Political instability because of the
withdrawal of the coalition government adversely affected the ISEM. Index fell to 41,700
as of September 29. Establishment of a new coalition in October gave a new impetus and
an increasing trend,to ISEM composite index. Composite index exceeded 49,000 and the .
volume of trade reached TL 13.8 trillion, as of October 23.

The foreign trade deficit accelerated due to rapid increase in imports.

In the first seven months of the year, foreign trade balance was unfavorably affected
by the real appreciation of TL and gradual increase in domestic demand. The annual rate
of growth of exports and imports reached 27.2 percent and 47.4 percent, respectively, in
the January-June period. As a result, the foreign trade deficit rose by 105.6 percent, and
the exports/imports ratio fell to 64.0 percent.

In 1994 crisis, producers were concentrated on foreign markets due to slack
domestic demand. Hence, it is much more relevant to compare foreign trade deficit
figures of this jear with those of 1993, which was characterized by buoyant domestic
demand. Such a compa.risonf.indi‘cates a decrease of 16 percent in trade deficit.
Compared to the same period of 1993, exports and imports increased by 41.0 percent

" and 14 percent, respectively.

During last four months, the rate of increase in imports exceeded 70 percent while
rate of growth of exports slowed down. In June, the rate of increase of imports rose to
79.4 percent whereas that of €xports remained at 13.4 percent.

The substantial increase in imports was mainly due to the increase in demand for
raw material imports, which was motivated by the boom in domestic demand. However,
it should be noted that the rate of increase in investment goods' imports remained below
that of raw materials and consumption goods' imports. In January-June period, the raw
material imports rose by 59 percent while the rate of increase in machinery-equipment
imports reached 29 percent. Two factors that induced raw material imports, were the
increase in production and the rebuilding of the stocks that were deprived during 1994
crisis. On the other hand, as a result of the real appreciation of TL, price of imported
goods as compased to that of domestic goods became cheaper. This led to a 46 percent

increase in consumption goods' imports.



Until the end of September 1995, TL/$ exchange rate target remained within the
band set with the IMF. Until April 1995, TL appreciated rapidly in real terms due to high
inflation rate that outstripped targets. The real exchange rate remained stable during
April-August period as a result of a seasonal slow down in inflation rate and an
appreciation of US dollar vis-a-vis other currencies. By the end of September political
uncertainty activated depreciation of the TL and the DM-$ basket exceeded the target
level for the end of the year. Central Bank interventions in the foreign exchange market
stabilized speculative activities, However, in the last quarter of the year, it is expected
that the rate of increase in exchange rate will be in line with the inflation rate.

From January onwards, the deterioration of terms of trade substantially intensified
the foreign trade deficit. When considered in real terms, the rate of increase in imports
between January and June concerning the same period of 1994 reached 21.7 percent
while that of exports equalled 12.8 percent.

Considering the buoyancy in the domestic demand and appreciation of TL, it is
expected that foreign trade deficit will continue to deteriorate in the rest of year.
However, the slow down in exports rather than the increase in imports will be the main
source of the deterioration in September-December period. The strikes that considetably
affected most of the sectors, including the transportation sector might intensify the

retardation in exports.

Due to deterioration in foreign trade deficit, current account balance

e

worsened,

Since February, the increase in trade deficit led to detgrioration in current account
balance. Fortunately, increase in revenues due to exports of other goods and services
and unrequited transfers mitigated the negative effects of the rapidly increasing trade
deficit. In January-June period, the wrade deficit rose to $ 6 billion while the current
account gave a surplus of $ 6 million. Trade deficit and current account surplus were $
2.5 billion and $ 1.1 billion in the same period of 1994, respectively.

In the first seven months of 1995, while the current account was approximately
balanced, capital account gave a surplus of $ 4.4 billion. Capital inflow in terms of net-
errors and omissions registered a surplus of § 2.2 billion. Thus, the Central Bank foreign
exchange reserves increased by $ 6.6 billion.

10
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An examination of capital account reveals that, concerning the same period of the
last year, net long-term capital inflow accelerated while foreign direct investment still
remained weak. The differential between domestic real interest rate and real rate of
return on dollar reached almost 55 percent in.the first seven months of 1995 inducing
an inflow of $ 4 billion net short term capital. The interest rate/exchange rate ditferential
will likely to prevail above 40 percent due to the huge domestic debt repayments of

Treasury that will in turn induce net short term capital inflow.

Rising trade deficit would likely lead to an increase in the current account deficit. It
is expected that the deficit will be financed by short term capital inflow. Intensive foreign
debt repayments in the second half of the year and still restricted access to foreign
credit markets implies that short term capital inflow will be used as the main financing

instrument of current account deficit and long term debt repayments.

Although consolidated budget deficit remained within the targeted level, it
may deteriorate in the last quarter.

The consolidated budget balance improved rapidly in real terms from the second
quarter of 1994 -onwards and remained within the target set by the government during
the janua_ry—AuguSt 1995 p__eriod: The consolidated budget deficit deteriorated in April due
to higher: domestic debt repayments, however it improved again during May-June period
and gave a deficit of only TL 6 trillion in August. Thus, consolidated budget deficit that
amounted TL 109.3. trillion in the first eight months of the year would substantially be
lower than the targeted level of 266 trillion by the end of the third quarter.

In spite of positive indicators as concerns budget balance, due to the deterioration in
cash balance by TL 41 trillion in August and lower than expected revenues [rom
privatization one might expect that consolidated budget deficit will sharply outstrip the
year end target set by TL 219 trillion.

Increases in tax revenues and reduction in interest payments allowed the
consolidated budget deficit to remain constant in real terms.

The improvement in real consolidated budget deficit originated from the primary
surplus between April 1994 and April 1995. From April 1995 onwards, the main source of

improvement was the reduction in interest payments. In the previous issue of this report,
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it was stated that though primary surplus is not expected to improve further, €xtending
the maturity structure of domestic debt since February will lessen the burden of interest
payments in the second half of year. From April 1995 onwards, real interest payments
and primary surplus remained almost constant on a 12-months cumulative basis. The
decreasing importance of the treasury bonds financing and falling interest rates on 3-
months treasury bonds after February 1995, both contributed to fix interest payments in
real terms. In the May-August period, personnel revenues, non-interest transfer
expenditures and expenditures on goods and services negatively affected the deficit,
whilst tax revenues had a positive impact. As a result of these developments, the budget
deficit stayed at around $ 5 billion.

In the May-August period, to decrease the interest payments' burden in the rest of
the year, short term borrowing was not preferred. Though Treasury began to borrow
from foreign markets by selling T-bills, domestic borrowing stayed as a main source of
financing the budget deficit. As a result of attempts aiming at extending the maturity
structure of domestic debt, the share of long-term borrowing increased while that of
Government bonds decreased. In the same period, net foreign borrowing and short term
acdvances from Central Bank was negative.

Intensive repayments of domestic debt in the last quarter of 1995 will create
Treasury's financing problem.

In September, maturity structure. shortened and interest rate increased due to the
political instability and new measures-taken by the Central Bank to moderate the over-
heated economy. ’

The Treasury switched to short-term borrowing after Augﬁst and preferred to borrow
at irregular maturities (i.e., maturities other than 3, 6, 9 and 12 months) by considering
high amount of repayments in the first four months of 1996. In the second quarter of the
year, when conditions for economic stability were sustained and uncertainties reduced,
interest rates on Treasury bonds had come closer to the interest rates of financial
intermediaries. Whilst the average maturities of bonds decreased, the rate of interest on
Treasury bonds increased. Annual compound interest rate, that was rising steadily since
the beginning of September, reached 136 percent at the auction held on October 4.
Accordingly, together with increasing nominal interest rates, real interest rate reached 20
percent. Real interest/real exchange rate differential also increased, but the increase in



differential remained relatively limited, due to the acceleration in exchange rates as of

September.

In the following quarter, the Treasury has to repay around TL 350 trillion on
domestic debt, while new borrowing is estimated to be between TL 350-500 trillion. The
restricted access to the foreign credit markets forces the Treasury again to borrow in the
domestic financial market. The boom in domestic demand and the resulting increase in
private sector demand for credits, will probably force the Treasury to increase interest

rates to be able to borrow.

The rapid increase in the exchange rate, exceeding the vear end target by the end of
September, stimulated by the political uncertainty will induce Treasury to increase
nominal interest rates on bonds to make them attractive. A rise in nominal interest rates
may push the budget deficit, which has been depressed by short-term expenditure
cutting policies rather than structural adjustment measures, to exceed $ 5 billion. As
mentioned in the TUSIAD  Quarterly Economic Survey in July 1995, to reduce
consolidated budget deficits in the short term, revenues from privatization should be
increased. In the medium to long term, measures to discipline expenditures and increase

revenues, should be taken.

13



- 266 001 ]¢IT
- 768 - - £001
¥'og 018 8¢<8 L16 968
126 <89 020 6'1L 6'08
0] 0<B 0'cg 006 006
0¢L 0¢L e gL qCL
089  0'g9 089 8'0L 80L
0'cg 0°¢¢ 0'sS 009 009
7T aLs I'¢ 10 61
00  80p BCh 6'6E 602
COL Y TEOFF  GGEFF  IO0'CE  BETOCE
o< Cy 6'¢ ce ¥'e
g% 6T P €1 L1
6L €08 008 il '8
978 7'¢8 13 Bl
0¢ A 102 16"
i e ¢zl 1'9-
6Tl G'ST 9¢z YAy
.uﬁ—vm. .N:.dw P—ﬂ; Uﬁﬂ.—. >.NE

HOIONY Ol (-)
apqppaR 101 )

66 A - - - - SYIUIOW g1
198 ¢'er - - - - - SQIUOT §
902 - 0¢It 08l #9001 - 306 syuuow g
Vil - - 8Tl 466 £'68 6L sipuow ¢
- - - - - - - uow |
- (P8e12AV A[IUOI) Alnsea1y,
006 T90T ZTIT 608l ¥L0T  QLIT  O¢L1T SHIUOW 77
044 08 g¢8 g¢g (8L 094 £'¢9 SyIuowW 9
0zL  8CL 18 ¢18 (1574 ocL €09 STpUow ¢
009 €19 8¢y g9 1)2]e €9¢ 0Ll quow |
(powad jo puy) suscdag
(o124 1dwis Aead) SHLVE ISTHALNI
<1 L1 61 ¢L Y 8¢ '€ SSEAINUT 0 A[IVOI
£1e FZOT  STICT €991 T491 L1410 66T SIFEIIIUT 94 [BENULY
LZTTY €69TF 8I0'TYy GFZ0F 90S'LE T6T'9¢  Z96'FE (a8eIaay A[WIORW) $$1/TL
. ($) ILVY IONVHOXH
LT ¢ 87 'L 6 €9 L (PINIPY Aeuoseas) asuaidut o AYIUCK
6'¢ o 0L '3 €8 ¥9 69 BSEIDUT U, A[IUOTy
16 CFPL 9OFT 8951 96FT O/ET GOFT DSEDIDUL O [ENUUY
(00T=L86T *SIS) SHOTId TTIVSTIOHM
6L 74 Pl LT 804 a¥L 194 (% “SIS) OLLVY NOLLVSITLL ALIDVAVD
0zl 8'0- 9'0- T'1- 90 6Z z0- (P21sn[py AJ[CUOSERS) 2SERIIUT 04 A[ITOR
g 79 1'6- ¢l ¢ 0 6¢ asramul 0 A[IUON
Pel 1~ ¥ 18- C11- L2 £'0- 25LAIDUI 4y [ENUUY
(00T=266T ‘SIS) XAANI NOLLINTOUd TVRRLLSN NI
Ay Pl o3 GEf D@ TAON 90
€661 ¥GOT

(S66T-%661) SHOLVIIANI DIWONODHT NIVIN

14



LGG8-
019°0z
CLT6T

160°T

0641
1887

PEl
oL

ATaf

YoF /-
Y050
6817

rAva:

e8T
OF0'C

¢l
£9¢

LET
'0¢

['ee
L'1L

aunj

L66°L-
9¢e’s
146
084
866
F19

£C6'z
65z

¢899~
8HG'G1T
2907

080°1-

F0S'T
pRC'E

A
Lee

81
LT

£el
8L

AW

zT0'L-
Ploge
CCo-
18-
$99-
6%

€6LE
681-

gege-
79961
LG¥ET

AN
£08'1
£36'2

43
TLE
1’81
8'¢e
608
¢l

DGR JOU ()
SAAIASAL 1T BSHALIAR SHEIIPUT UTIS AUNSOT (x)

60T'e- €Z0'T- 9Es-  6TT- 8EC 268 g1% 9¢0°L (&) sedueD aatasay
00%'%  €19'T  ¥8T'T  CCLT €86l L8 o1z'1T KLY SUOISSEUQ PUT SIOLTY 19N
OPF'h-  LLEYF 086 TRLU'S- ROB'G- Z00°C- 9C0'¢ 666'C- rended wra-uoys 19N
$88-  ST6- TEG TE8 LE9- OBb- 6ES- 0Ty [ended Wiy -Fuot 1N
£Cz- 982 €98 Z8T°T  OpT'L 99€°T  808'C  G06T JUDUISIAUL OfOJUO]
605 0zs 7re 09¢ czg 68y %% ¢1c TUSUNSIAU] 19301(] USTRI0] 13N
(SUIUOWI 7T 3527T) SIUDLIAO 2AI352Y PUE JUN0OIOY reuden
LES'E Q0F'E LTI <0 6ZL'T BIG 08¢ Lib- (SIUOWL ZT 1$ET) 2DUERY JUNODDY 1UILND
%1~ 8- 809 62l 101 I%¢ 068 Q6% (APUCH) 20UE[EG JUNODIDY IUALIND
(UOITIN $) SINTWAVI O IDONVIVI
102°¢- PRO'S- T48'%- FOT'G- 90T'9- 026'0 T1¢FL- T8 (sypuow 71 1SET) Sour[eg APELL US1a10]
0C0'61 00L'8T €HE'ST O0T'8T BTL'LT LSEL1 COTLLT €¥50T (SYIUOW 71 15ET) $110dx:
LSTYT VRLCT VIT'CT QLT'CT 0EG'E€T LLZFT CCSTT C10°CT (stpuotu 71 1seT) suoduwg
Q18- TEL-  [FS- 00%  06S-  6BE- 00Z-  GLE- (A[uo) souefeq 9peiL USI0]
0CO'l  TSC'T 0SST  S0E'T 8SOT  QL9T  0ZLT LIS (A[uop) suodxg
¥iV'T  €8T'T  L60'T  S0LT  8FTT 090C  0Z6'1 0681 (Arpuoy) surodurg
e S, . (uonNIK $) ADNVIVE HAVIL NOITHOL
g0z TLT L¥D 21T 89T I S0E  LTE (PSEOIDUT 0 [ENUUY) sHOXY
YAl o L6 FATAASEEES B 8 CE O 8% T9T- (ase210Ul 04 [ENUUY) s1yodu]

. - (s9o1ad 6861) X2pul Apuend
<ol 8% 7 6e yIT 80 Th ¥ (aseaIdul 9, [enuuy) suodxy
9¢ 66l Tl 69 5 4 B A ¢ 17 : | (asEa1dul 9 [enuuy) suoduy

’ PR (00T=68G6T) XIPpU] 9OLI]
PCZ 66T 181 66T W8T T 641 908 €6 ” (PSERIDUL 04 [BNUUY) S110dxH
6% £0¢ 9% 96I- ¥E¢I-  TIl- 007 T (2522IOUL 04 [ENUUY) sHod]
(soo1xd ¢ 1ua3m)) anep
HAVILL NOITHOA
Pl 33 el DA AONs O d3s /nsny
S66T ¥661

5



165G
#1T'087
Q0TI
73T 16T
€12'0s
08F'0sT-
00F'€ze
186'%-
€Oz ‘b-
146961
GO9'LLT
931°1¢¢'T
SIE'%¢11

8¢6'7T
(AR
8COTT-
P8z
0s2'8e
8C6'S1-
10k
6e1'0-
A
000'9-
S
T6E0CT
I6E'%21

Isnsny

CFR'gz-
00F'C1E
61e'se
G19°T¥¢
CEEFE
194 ThI-
80F'Z61
LEGE-
09T '%E-
LIZCGT
998'¢oz

LET00E T
00%'00T 1

A
AL NAl
CyR'C-
STl
0CZ'ZL
COT'p I~
806'F1-
6120
899¢°T
zeL'6
¥OL'cE
9yCETT
8£Z°¢TT

Amy

9Cz 'y
CLGCTE
120'8¢
966 1S¢
TLFOT
T2k 1%1-
16£°91T
129°¢-
061°66-
Y6112
88¢'/¢T

1€5'69Z°1
LE9°150°1

9zE'TI-
659°0¢
99%°0-
C66'%T
9zz 01~
£ECET-
9IT'Z1~
£50°0
0LE
00¢°Z
60861
¥O0°COT
$06°C0T

aun]

€879~ POO'G-  0OF0L-  LL'0T- THVOT- GESTL- 86881 SRO'GI- 09ZTI- 12O
019'67¢  TOZ'06C TOL'LEE SISGHE GVS'O6T 9TITHPe ZG1'Q61 S6LPRT /CR'QST (PN S[IIeL Amsear],
€867 ORL'FE  G%L- 184 CCG'0E  L€8'IC  L0L°GE 8RTOC  wrE'ec (1aN) fueq [enua)
69C7CCE 8Y6'FTE  £OC'OCE  GGS'0CE  FBFLTE CL0'96T BOR'CST EVGOVT GLOWGI Burnwonog wia-uoys
EIT°0T  2SP'ST  L0Y'LZ- IGU'SL- TEG'OL- 8EE0L- [SL°6C [pC6h- 980°Tz- (1PN)FUIAMOLIOg (]
TOS'8ET- CL6'TET- CTL'OTL- LFB/S- [FR'8/- SIC'80- ORL'Th- GE8'CE-  ZTER'gE- (1aN) Sulmonog o,
8EQ'LTT EEC'TIT 180'TOL  FRLTOT €9T'SST 189'¢hT Sop'aci »1C0CT €6°1€T sunuruL]
TTY'S 9EC'C L06'e 0'S LSRR PSTC- /86 0684 8T (§ug dondinn) sourjeg 138png
€F'Le O6O'LE- OCL'UT- 19T'LE- LEF'9S- ZIF'GE- 0ST'OE- 6SG'SS 66/ (saond /961 1v) acureg 1Spng
680°TIZ  869'STL ZOU'SKT TET'EOL LTOOET SEG'CHT LOSPR  T90°9ST SOL'OET  (@oud wommy) anurpeg wEpng
CI6'EYT  COULTC 8GL'9ET FFE'GOL V6LCLT GPETCL €S6FFT €9L°Q1T 186'86  (aud L) adue[eg Arettg
PPE'CTT T OLESST'T $STOKO T G14°900°T TIO'FE6 SLE668 £04°T6L 89T 208 6949/, sarmpuadxy
SCTCI0T ZL0'966  ¥89'L68  88S'CHR  PRSSGL OFFESL OBE'S0L 90T'TL9 199°879 $ANUDARY
SIPUOUF g 1Se]
F8'T- ZETO1 GSCT CECH-  ORG'CT- 0S5°ST 99¢- GLT'H- 8676 Eliil}
9007 L¥O'6E- BRSE- GOLFE  SGH0OS 166G CCE*8 7ol'zy  916'cE (2N) s Amsear]
0TL°8T-  [89'FE £/8°¢ GOT'T-  68C¢-  [6T'L TE6'8 6206 SELC (19N Fueg [enua)
OpeeE  09€H-  GTE 009°Ck  9S6'9F  QTT'Cy  C0TLI  I6TIS  IST0S SurmoIrog wiral-1Ioyg
CCLTL-  GOB'ES  TELCy /- 86 8I8'CI- T0G'ZT- +$Z9'LI- €og'g- (1N)BULRCIIOg WO
PeVCe- 0481 1L6'0Z-  £L€°8- TLI'TL- 896'T1- 86T9- ZI6'G-  €8291- (19N) Sumorniog 1oy
LLLG TS99 6FO'%T  €OL°0E 8391 T6E'CS  OFP'L  9L16T 6TY'F1 supuruy
10€°0 1901~ €20~ 0Z0'T-  LET'0 Opb'Z- €950 9810  06Z0-  ($uq ‘2ondimdy aoueeg 1a8png
161 I 1T- ¥CAT-  9¥6'0- 786 099°L1- 192F%  1pp'l-  €€¢T-  (saoud /Q41 1v) avur[eg 198png
PRG'TT 9SE'PL- TIGULI- GS'IP 1ES°C 9SL'T6- 9§R°0T  TOL'G- 668G (eoud juamnn) aoueleq 19Spng
PPELy  ST0TI- 92918 C0Z'ST 9£0°/T 98y ¥T0'lT  116'1E /1177 (eoud waunD) aoueeg Arewng
LLLITL 28091 900'GOL  GOG'CTT Z6L'9L  SOSHSL 01809  OLV'38 £39'18 sarmipuadxy
TZLPET 8OF'98  BGETG  0S0'T8  €2€'78  7CC'T6  9%T'18 BRGLL  pIT/ SANUDAIY
ATIUOIN
(11 volg) Iandnd AELVAITQsNOD
AEW dy yoIew qQ2q TE] IRETq | “AON 100 1da§
661 $661

16



L8
o'1el
61
£'¢6

0¢s
€101
0¢6

0el
0'8¢
0'¢8
076

8¢S

6€01
1111
S1pL
1°001

¥'8L¢E
gel
L'b8
18
gce
0'8L
€18
¥is

1458

ULy
(AR
8%
888

L98
LT01
1'S6

€Ly
89¢
L£98
56

F9%
0°66
£'801
9 1FT
8001

86%-
VoL
288
€86
1’09
58
(A%
L48

By

16y 098 059
L6001 L2001 LE'16
7l 0% 1'8%
8'8L 61T L011
L6 0'L6 88
Z'88 £80T 00FL
126 ¢Cor1 ¢rIl
LYy &1y 6'6¢
99¢ » e 0'8¢
L6 046 7’88
8'16 6I0T 8801
v o 668 0401
648 €801 €'Z01
983 %01 6K
L6 6LET L'6tT
L8 6’601 00¢T
VSt C1s- 1¢Z1
8%e 0L OFCT
796 0101 8201
£0L TLOT 0601
665 SIFT TGl
116 I'z01 0z6
766 146 el
LS8 L'#01 CL01
Anj unj AET

169
Jd0L
A
GZ6

6L
86<1
9111

892
Foe
6L
€011

0°€0T1
o201
0102
I'I8¢
6'6CT

cee-
6T
A
611
104

1°001
L7601
90Tl

av

CE6TL T - BOGT L T waamiag uopiegfop mipp ) Sasupgs 10f paisnipy ()

(a8ueyd s8erusoaad enuuy) 114408 XANOW

¥O6  L€8 OO0l 696 00T  0Q0TT
219 W99 LEUS 8PP L0PE L00¢
L¥T GST L6y CRL LL0T 8401
068  1Z8 768  SFR  ¥08  ¢T8
POzl §<ZT 8OIT  ¢8F1  87<T  8¢91
0L €SVl 8TTT  C0Tr TETL BLIT
SEPT  LCET 61T TEEL 9LET §LET
848  6LZT 9¥EL  LSOL GL9T COLI
VL 60- 9/~ €9 9¢ C'p-
pOzI  8CTl  89IT  $8FT 8TST  8¢9T
LBPT 0 €LET TTIT €661 8861 PSSl
048 19 O 07¢  FI9 90
¢TIl L90T €64 188 ¥6L GGl
06ZC  9F6T  CTIGL  G8LL  G9LT  L€9T
0P §EyT TO61 - 0807 L0061  L6yT
CC/T ®6PT T'8L T0TT 2971 69IT
96 GSIE G'E9F  TIhw £0LE  GCET
989 G911 149 €44 L19 88%
£9Z1 08IT 8¥9  U6L  ¥06 SIS
GOTT 696  TZL LT9  ¥I6 608
88 €89 F¢r  TO0S 809 €%
I'0TT  TRIT 8% 006 016  L48
02T L'CZT  G6'€0L L8986 TGE  §56
F6LT CSIT €<8 908  Li6 Pog
qorew EE] .\..ﬁ—w.— ‘ pETY "AON 120
SG6T $66T

smparn yueg do[easg pue 1$aAU]

supaIn yueg nsodag

SUPaID DaX(] JUBg [EnUID
Y2015 1PIID)

(1D snsodap adueyoxs uSDIOY
€I
ACHW

ey Burdng ¢S0/TL
() susodap aBueyoxa udratog
(1L) snsodap s8urypxs ugprog

AW

siwodap Jo sajedyiIal)

susodap awm o)

snsodop awin s3ulaeg

snsodap aum [eniswwon
T

susodap syued [enuan
susodap 1ySIs 12110
susodap 8s sduiaeg
susodap SIS [BIDISTIUOD
neA Ul yses
SUTOD+P2NSS] ADUDLIND
UOTIBINAID U ADUSIING

T

17



Cer €- &6 §L- L0I- TS -

e

- .W.m..
90- -
0°00T §°6-
<L VT
007 %ST
L9 -
pLooo€L
96 L%
69T TTT-
9F  78I-
07 L6l
6¢  6'8%
COL 9TIE-
¥ LT €S-
LS gET-
8§y oo
SOL 9L
09 ¥T
19 29
71 €2
ZTl pTl-
FIT 0'9¢-
AT A
€IL  SL-
Z66T

81
0
€T
9¢
9cl
€01
0¢
'1c
Le
'8

9
0
<z
Fo-
01
¢
A
0'C
LFTH,
&S
6
8¢
S
L01
Lz
o'1L
91
6T

PG6T €6OT TOOT

- - - - - - LT- LT-
GCT ¥I- ¥¢ T9- 96G- €% 00T 0001
cLE 9°T- ¥T¢- 6TI¢ 0FE- SL 0°€Z- 08T
FAFA | 66T ¥ST L9Z TI0L 19 Z°¢Z 90Z
- - - - - - L9~ 8%
12 <z o g 6L 'Ly 98 9/
1Y 6¢T- S/ C€E¢- 19T S6FT L6 9%
<91 SeI- TZT- 80L- L0I- FIT €81 77T
LT1- 80¢ T8l- 6F £11- €S2 9% e
g¢e 08c- L61- TFE T¥9- 98 91 61T
1'T- €¢I~ 68 £TL- €0 OIF- ST ¢e
'Z- SLE 9L 6'8E TLE 6L LL 40T
el 6O1- €67 L'8I- 10Z- 78 097 62Z¢
¢z PRL O O8¢T- TO- 691 T'E  GF ¢c
6T LT Z0- 90 0% 07 Ly <y
S6 €< oL 0 &% 80 9°6 86
61 1'¢ v 6T 0¢ 62 09 9¢
0 o¢ 19 ' ¢ 0L T4 €9
8¢ €1 £z 6¢ 6'¢ L el £I1
9'81 01T~ #2¢1- ¢€- G81- 99 80 11
oor G81- 00%- 068 68 679 <8 97l
C'6 70 00 e BE 6r erve 1¢C
11 Sy FL L T01- 8¢S 689 SOL
T-S66T T-S66LFH60L S 7661 - ¥66T T-766T F66L $GGT
(%) 218y 180T [entnry TES U

(%) 912d qIR0I5)

(Paseq Uonodnpo.ad) 19npolJ d1SIWOo( SS0I5)
Aovedarosig eonsnerg
(paseq axmrpuadXi) 1npoxd dNSIWO(] SSO10
SIDIAIDG 3 spoon) Jo sproduog
SIDIAIIE B SpoOL) Jo sodxg
$}203§ U1 23uey)
UONANISUOS Suiping
wawdmbyg » Apunpey
J0123G JIBALL]
UCI2NISUO)) 19110
uonsnisuo) gurpng
weawdmby 3 Arwunpep
013G DI
uonewxo, feyde) poxyy sso1n
SA2IAIDS 3 SPAOL) JO SAFEUIM
saafordury jo vonesuadwon)
amupuadxy vondwnsuo) feur] JUSUNLIZAOL
suresd 1o dEsinume
$IOIAIDG
uonedunuuo)-uonenodsuel ] -AS1aug
SPOOD S[CRINC-UON 3 S[QBINT-TIUSS
Spo0o9) JEINg
SOBRIDAL-OO,]
ainypuadxg vondwmnsuo) revry aearag

(S901Xd LBGL ¥V)

LONJOUd DLLSHNOJ SSOYD NO HINLIANIIXA

18



4
<t

)

TUSIAD ESTIMATES

93-1 93-2 93-3 93-4| 93 |94-1 94-2 943 94-4| 94
Realization Realization

95-1 95-2 953 935-4| 95
Estimate

(25 July 1995)
Growlh Rate 5.6 11.1 7.8 79 8.1 40 -6 -806 -68 -60
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0.2* 124 90 48] 68
149.9% 82.0¢ 79.8* 73.4| 895

* Realization

GNP GROWTH RATE

(G
15

GRAPH 1

10 M [ - o RO

93-1 932 . 933 934 94-1 94-2 94-3 -4 93-1 932 93-3* 054
*Estinmte
WHOLESALE PRICE INDEX GRAPH 2
o - ' (Average Annual Percentage Change)
160
140
120
B B I TTTIUTRMRTPPMANS SIPPOVONUOIUS OURVOROON FRIOVRRRTR N | - .0 = WAL RO A N S
8i)
518}
m
20
i)
93-1 03-2 93-3 034 94-1 94-2 043 e 95.1 95-2 03.3 95-4%
*Estimicte

19




GRAPH 3

il

I\.Ay-vﬂ'PJ W\« A

|

VA PJ Vkﬁ )

(Level)

SEASONALLY ADJUSTED INDUSTRIAL PRODUCTION INDEX

(1992=100)

130
120
110
100

SG6/21
€6/01
C6/L0
Co/%0
€6/10
¥6/01
F6/L0
F6/F0
b6/10
£6/01
£6/L0
£6/%0
£6/10
T6/01
76/L0
26/70
Z6/10
16/01
16/20
16/%0
16/10
06/01
06/L0
06/¥0
06/10
68/01
68/20
68/%0
68/10
88/01
88/L0
88/%0
88/10
L8/01
£8/40
L8/%0
L8/10

w5

GRAPH 4

7

I

)

SommeEs CYCIC

Index

(Annual Percentage Increase)

v

SEASONALLY ADJUSTED INDUSTRIAL PRODUCTION INDEX

(%)

co/Tl

6401
L6740
£6/50
€6/10
76/01
76/20
6/¥0
b6/ 80
£6/01
£6/20
£6/%0
€610
26401
T6/L0
2o/%0
6/10
16/01
16/£40
16/%0
16/10
06407
06/L0
06/k0
06/10
68/01
68/L0
68/%0
68/10
88/01
88720
88/%0
88/10
£8/01
£8/£0
L8750
£8/10

---=---- Cycle
20

Index



"BOUBDINQ NUNOIIB JUALITD P PP 185p1g JO NS 501 S8 PoIRpIoing am
SoiGyf smpdts SEUIANS 101098 AL T 12JI0] gy 10 BiRp ol fo gony o) anp JuE sBuaps 101285 2pgnd agi aof Lcosd B s pasi sp 2210)G 1GEPRY PARIYOSLOD ,

snjding s8uraeg aoueed | aote[eg

JI019S NeALT] ——————— TNOY TWAND)  eeen————m 128png paleprosuc)
L2 S Q00 r 000 2 00 Cr GO OO0 00RO g0OREOO00=20 00 R .00
R e N o N AR ON A2 O NE O N SR O N AR O N RE O N R RSN R
I T T T e N
R e s R IS BEAS BERNo B« v RN oI SH v B o o B cHNE * oH ¢ oy ol >
Y Y L I T S N N S T S - e & I & I = I & BN VG BENG TRY S S SR T RN B R RN

O00ST-

"UO000T-

21

LR
] Ry .
‘ m i 00%
m : - ::..5.;.....Smi.si..:?:....:........1:..:..}1.1!...:..1:...: .1:53:..35!!1«3..0@00._\.
(SUIUOW ZT 1S SY3 J0J 2AREMWND) (oI §)
$ HAVIO () HONVIVL INTWISTANI - SONIAVS .




GRAPH 6

WHOLESALE PRICE INDEX AND MONTHLY AVERAGE US
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GRAPH 8

M1 (Annual Percentage Increase)
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GRAPH 11
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GRAPH 14

CENTRAL BANK MONEY AND RESERVE MONEY

(Annual Percentage Increase)
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" LIABILITIES DUE TO OPEN MARKET OPERATIONS
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CONSOLIDATED BUDGET DEFICIT
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BORROWING BY TREASURY BILLS (NET)
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CONSOLIDATED BUDGET EXPENDITURES

(At 1987 Prices, Cumulative for the last 12 months)
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US DOLLAR NOMINAL EXCHANGE RATE
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REAL INTEREST RATE ON GOVERNMENT PAPER (*)
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TREASURY AUCTIONS (3 Months Maturity)

(TL Billien)
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TREASURY AUCTIONS (6 Months Maturity)
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TREASURY AUCTIONS (9 Months Maturity)
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TREASURY BONDS REPAYMENTS
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