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FOREWORD

TUSIAD (Turkish Industrialists’ and Businessmen’s Association), which
was founded in 1971, according to rules laid down by the Constitution
and in the Associations Act, is a non-governmental organisation working
for the public interest. Committed to the universal principles of
democracy and human rights, together with the freedoms of enterprise,
belief and opinion, TUSIAD tries to foster the development of a social
structure which conforms to Atatiirk’s principles and reforms, and strives
to fortify the concept of a democratic civil society and a secular state of
law in Turkey, where the government primarily attends to its main
functional duties.

TUSIAD aims at establishing the legal and institutional framework of the
maljkei economy and ensuring the application of internationally
accepted busiriess ethics. TUSIAD believes in and works for the idea of
integrationi-within thgi..internationai economic system, by increasing the
competitiveﬁéss of the Turkish industrial and services sectors, thereby
assuring -itse_iﬁ of a wéll-defined and permanent place in the economic
arena.

TUSIAD  supports. alTvthe policies aimed at the establishment of a liberal
economic system which uses human and natural resources more
efficiently by means of latest technological innovations and which tries
to credte the proper conditions for a permanent increase in productivity
and quality, thus enhancing competitiveness,

TUSIAD, in accordance with its mission and in the context of its
activities, initiates public debate by communicating its position
supported by scientific research on current issues.

The 13 th issue of TUSIAD Querterly Economic Survey was prepared by
utilising the most recent data and estimations available in May, June and
July 1997 by Economic Research Department.
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NEED FOR A CHANGE IN ECONOMIC POLICY

It has become apparent in the past month that the new government, formed at the
beginning of July, will go for a change of direction in the expansionary policies of the last
two years. The major signals of a change of direction have been the following: personnel
changes in the bureaucracy; the protocol signed between the Central Bank and the
Treasury; the preparations towards a tight monetary policy for 1998; and the increases in
the rate of tax on petroleum products and in the public sector prices with the purpose of
reducing the budget deficit. These changes have been signaling that the Anasol-D
government's primary goal has been to stop the inflationary expansionist developments in
the economy. However, some other policies of the government (such as the setting of the
agricultural prices well above the world prices) have not been consistent with this goal,
and this shows that the government has not yet entered into a determined course for a
change of direction in economic policy. A possible early general election in 1998 makes
it difficult for the government to implement policies that would produce lasting solutions
to the. structural problems, as these same policies would also bring about politically
undesirable side—efﬁects such as the slowdown of economic growth and the increase of
unernployment

The short-term stop-and- go pohc1es which have dominated economic policy-making in
the last ten years, and which have been preferred by the governments for purely political
reasons, should be abgtndoned Policies required for macroeconomic stability should be
clearly formulated and announced to the general public, and they have to be put into effect
without delay Otherw15e the stop-and-go economic policies of the last ten years, which
have produced an only 2.2 percent annual average growth rate of the per capita income,
will continue and Turkey wﬂl enter the years 2000 with its basic problems unsolved.

As a result of the expansionist economic policies that have been implemented
since 1995, the Turkish economy grew by 8 and 7.4 percent in 1995 and 1996,
-respectively, and the per capita income reached the level of $2,950.

On the basis of the latest available data, which pertain to the second quarter of 1996,
it can be observed that the last year's economic growth was driven by domestic demand.
It is assumed that the greatest contribution to growth came from the increase in the private
sector consumption demand. Indicators such as the increases in the imports of capital and
1ntermed1ate goods as well as in industrial construction works, point out that the private
sector investment demand was also strong Despite a slowdown in the public sector
infrastructure investments, the investment expendit—ﬁres of the private sector, particularly in
the area of industrial construction, increased by 22.7 percent in 1996 compared to their
level in 1995. The investment demand continued to increase as it is shown by the 81.2
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percent increase in the investment incentive certificates in the January-March period of
1997 over the same period of the previous year. Public investments, which were on a
decreasing trend in 1994 and 1995 as a result of the policies aimed to cut the budget deficit,
began to move up by the second quarier of 1996.

This rise in domestic demand was accounted for by the high wages and high
agricultural prices Agricultural prices have been increasing at a rate higher than that of the
manufacturing prices since the beginning of 1995. The agricultural prices/manufacturing
prices ratio, which had been 105.5 in January 1995, rose to 138.5 in June 1997. In the first
five months of 1997 subsidies to support the agriculural prices amounted to TL 245
trillions. given as a result of the expansionist policies. The increases in interest incomes as
a result of the high rates of interest also contributed to high domestic demand According
to the GNP figures computed by the incomes method of the SIS, while labor incomes
increased by 17 percent in real terms, the real increase in the rent, interest and profit
incomes remained at 5.5 percent. As a result, the share of labor incomes in GNP became
24.2 percent and that of the rent, interest, and profit incomes appeared to be 60.7 percent.

The rising domestic demand was the causc of the high growth in the gi‘st
quarter of 1997. ;

The 1996 program envisaged a 4 percent growth rate. On the other hand, it was
estimated that the implementation of the Customs Union agreement by January 1 1996
would reduce the level of domestic production by way of increasing imports. However,
the fast growth trend continued afier the general elections. The continual decrease in the
growth rate by the first quarter of 1096 was interpreted as the beginning of a declining
trend. This being so, the expansionist policies of the REFAHYOL government in the last
quarter of the year did once again cause an upward movement in the growth rate of the
GNP to 84 percent, driven particularly by the rapid rises in the agriculture and
construction sectors.

This growth trend has continued in 1997 though at a slower rate. In the first quarter
of 1997 the GDP rose by 6.7 percent, but the rise in the GNP remained at 5.7 percent
because of a 36 percent decline in net factor income from abroad. In this period,
commerce and industry were the driving force of growth at the rates of 10.1 and 9.5
percent, respectively, while agriculture and construction were the two sectors experiencing
a decline. The total growth in the manufacturing sector reached the rate of 10 percent.
While the rate of increase in the public manufacturing sector (whose production share is
22.7 percent) was 2.6 percent, the corresponding figure for the private manufacturing
sector (with a 77.3 percent share in the total manufacturing production) was 12.6 percent.

The TUSIAD estimates, which were published in the last issue of the Quarterly
Economic ‘Survey, were based on the assumption that in 1997 the economy would grow
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by 4 percent as envisaged in the plan. Although economic trends were indicating a
higher growth rate, estimates regarding the changes in other macro variables were based
on that assumption. Hence, the growth rate estimate of 4.5 percent relating to the first
quarter of 1997 remained below the actual rate.

Official proclamations on the issue of budget policy for the rest of 1997 suggest that
the government will not pursue an expenditure policy that would further stimulate
domestic demand. On the other hand, rising rates of interest and inflation will partially
limit domestic production. No expansionary policy is expected in monetary policy. It is
also anticipated that there will not be a significant change in the real value of the TL with
respect to the foreign exchange basket of (§1 + DM 1.5). As a result, it is expected that
the rise in production will gradually decelerate in line with these policies. On the
assumption that no radical measures will be taken to solve the macro problems of the
economy and that there will be no significant positive or negative changes in the existing
macro imbalances, the TUSIAD estimate for the growth rate is that it will rise to 6.4 percent
in the. second quarter of 1997 and will follow a declining trend afterwards. The growth
rate estimate for 1997 is 5.2 percent.

~The private sector dnven production increase has continued in the second
quarter of 1997.

o

Industnal producuon ﬁgures pertaining to the first quarter of 1997 (the Monthly and
Quarterly Industrial - Producnon Indices) revealed high production increases, though at
differential rates Accordmg to the monthly industrial production index, in the first quarter
of 1997 total industrial production increased by 5.2 percent over the same period of the
previous year, although the gllanerly industrial production index, encompassing a larger
sample, showed a7.6 percent increase in industrial production. On the basis of the GNP
definition, on the other hand, industrial production increase was at 9.5 percent.

As indicated by the quarterly industrial production index, nearly all of the production
increase in the first quarter of the year was generated by the private sector. Hence, the rate
of increase of industrial production was 0.7 percent in the public sector and 11.1 percent
in the private sector, and the average rate was 7.6 percent. Except for a few sectors the
public sector in general witnessed high rates of decrease, while the private sector achieved
sizeable production increases with the excepuon of ‘mining and paper and printing
industries. :

In the face of a 0.4 percent contraction in total public sector manufacturing output,
there was a 1.4 percent increase in the mining secter, and a 2.7 increase in gas and water
production. Among the pubhc manufacturmg sectors the only ones with increased
production were the chemicals sector, including petroleum products, the basic metal

4



industries, and the earthenware industries. In other public manufacturing sectors high rates
of production declines were observed.

while the total increase in the private sector industrial production was 10.9 percent,
the 37 percent decrease in the mining sector and the 27.9 percent increase in the
electricity, gas and water sectors are noteworthy. The machinery, metal goods, and
chemicals sectors, which have a large share in the manufacturing industry, did all exhibit
production increases, by the respective rales of 13.2, 11.9, and 13.9 percent.

Developments regarding industrial production in the second quarter of the year can be
observed in the production indices pertaining to the months of April and May. According
to these data the fast increases in industrial production have been continuing at even faster
rates. In April and May industrial production was, respectively, 7.6 percent and 11.2
percent. In the same two months, the rise in the manufacturing industry output reached
the respective rates of 7.4 percent and 11.6 percent.

As stated in SIS's survey of expectations, the expectation of increasing industrial
production has been persisting in July and August. In July, the capacity utilisation rate went
up to 80.2 percent, exceeding by 0.3 points the figure at the same month of the pre\,éic')"\’_‘ls
year.

It looks probable that the quarterly industrial production index and the GNP statistics
will furnish production increase figures which will be even higher than those indicated by
the monthly -industrial production index. :

It is expected that the rising trend of inflation will continue under the impact
of the public sector price increases.

In 1996, the inflation rate measured by the wholesale pri¢e index rose from 65 percent
to 85 percent at the end of the year. In 1997, under the positive influence of the optimism
pervading the markets, the inflation rate declined in the first four months but it began to
rise again by May and reached the level of 80.7 percent in July.

The six-month inflation rate in the first half of the year was 36.6 percent, and the
annual inflation rate, as of June, turned out to be 75.7 percent. The inflation rate of the
first six months was 31.7 percent in the public sector and 38 percent in the private sector.

In the public sector, price increases in such weighty sectors as petrochemicals and
petroleum  derivatives, machinery and equipment, and electrical machinery were,
respectively, 25 percent, 22 percent, and 8 percent. On the other hand, basic metal
industry and tobacco industry witnessed higher price rises at the respective rates of 45 per-
cent and 60 percent.

The increase in energy prices remained 10 percent lower than the increases in the
general price level and amounted to 26.9 percent.



The private sector prices were pulled up by the increases in the agricultural prices. In
the first half of the year the rise in the agricultural prices was 48 percent. The increase in
the manufacturing prices, which have the biggest weight in the private sector prices and
which are less affected by seasonal variations, was 33 percent.

On the basis of annual increases, the consumer prices had consistently remained below
the wholesale prices since September 1996, but they once again surpassed the latter by the
beginning of March 1997. The increase in the consumer prices was 35.4 percent in the first
six months of the year and the annual increase, as of June, became 78 percent.

In mid-July, as a result of the rise in taxes levied on petroleum products, the prices of
the products of this sector increased by as much as 32 percent. These price rises were then
followed by upward price adjustments in the public transportation and telecommunication
sectors. In this manner, in July the public sector prices went up by 12.2 percent while the
increase in the ’private sector prices remained at 3.3 percent. The increase in WPI became
5.3 percent (the seasonally adjusted figure was 7.9 percent). This was the highest WPI
figure ™ in July in the last fourteen years. In this fourteen-year period the two other
significant  WPI increases in July were the 5.1 percent (6.7 percent after seasonal
adjustment) ih21989 and 4.7 percent (6.6 percent after seasonal adjustment) in 1993.

These public sector piice d@justments are likely to pull up the wholesale and consumer
pnces by as much 45 5 percent. in the coming months In a situation in which the inflation
rate fluctuates, betweefi 70 to 80 percent, the proclamations by the government officials.that
the end-of- year ‘inflation rate will be 100 percent will raise inflationary expectations and
thereby the actual inflation. rate itself. Such proclamations made by the governmental
authorities will induce the _private sector to make upward adjustments in their own prices..
The continuation of the pubhc sector price adjustments with the purpose of taking the
public deficit under control will accelerate inflation. Under these circumstances, it is
expected that as of the last quarter of the year the inflation rate will rise to 90 percent. It
is probable that the end-of-year inflation rate will exceed this figure by a few points.

The primary goal of monetary policy has been to maintain stability in the
financial markets. -

The rnfinetary policy of the Central Bank, whose main goal had been to maintain
stability in the financial markets since the general elections at the end of 1995, continued
unchanged throughout 1997. Within the framework of this policy, the increase in
domestic assets remained Jimited and ‘money creation was tied up to the developments in
foreign exchange position. In view of the fluctuations in the demand for money and the
tendency to hold foreign currency in place of TL, the demand for liquidity in the market
was balanced by means of the open market operations.



By a comparison of the Central Bank balance sheets of June 1997 and December 1996,
it can be observed that in the first six-month period, the Central Bank increased its net
foreign exchange position from about $112 millions to $1.3 billions, representing in TL
terms a rise of 176 trillions. In the same period, the Bank's domestic assets also increased
in the amount of TL 17 trillions. Credits to the public sector have not increased since
February; they had risen from TL 650 trillions to TL 795 trillions in the last month of the
year, partly because of the short-term advances whose use had been made possible by the
making of the supplementary budget. As a result of occasional back payments, the amount
of short-term advances fell down from its level of TL 504 trillions on 14 March 1997, to TL
406 trillions at the end of June. Hence, two-third of the amount that was designated to be
used this year is still unused.

The TL 176 trillions increase in net foreign exchange position and the TL 17 trillions
addition to the domestic assets were financed by a rise worth of TL 193 trillions in the
Central Bank Money. Reserve money and currency in circulation, the latter being the
largest component of the former, did occasionally increase in real terms in the first half of
the year, but at the end of the six-month period both items retreated back to their real
levels of the end of 1996. Liabilities due to OMO, on the other hand, were reduced Er%m
their end-of-year level of TL 2 trillions to TL -52 trillions at the end of June. In other words,
in this period, the Central Bank provided the market with liquidity amounting to TL 54
trillions.

The primary goal of monetary policy in the second half of 1997 will continue to be the
maintenance of stability in financiafl_rﬁmarkets. The protocol signed between the Central
Bank and the Treasury will help restrain monetary expansion.

The Central Bank allowed a 3 to 5.5 percent increase in the exchange rates, with the
expectation that the annual inflation rate will be around 80 percent. As the USD gained in
value vis-i-vis the DM in the international markets, the real value of the TL remained
fairly constant with respect to the USD and rapidly increased with respect to the DM.
Although the value of the TL increased in real terms vis-d-vis the ($1+DM 1.5) foreign
exchange basket, exchange rates did not exert a sizable influence on foreign trade because
of the fact that most foreign trade transactions were carried out in dollar terms.

Despite the tensions in the political arena, the Central Bank policy of preventing price
fluctuations in both the TL and foreign exchange markets, and the anticipation of this
policy, have so far precluded major fluctuations in exchange rates. In the first two
quarters of the year, while the inflation rates were, respectively, 19 percent and 14.8
percent, the exchange rate of the dollar increased at the respective rates of 18.3 percent
and 15.9 percent.
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It is estimated that in the second half of the year interest rates will remain high,
!
improvements in the foreign trade balance will continue, there will be no change in the
Central Bank's exchange rate policy, and exchange rates will therefore maintain their real
values.

The shrinking of the non-interest budget surplus indicates that current
expenditures and investment expenditures have increased faster than budget
revenues. This development suggests that budget-deﬁcit is likely to increase in the
next period.

One of the economically most interesting developments of 1997 was the government's
breparation of a balanced budget for this year. According to the figures announced by the
new government, in the first six months of the year budget revenues increased by 98.8
percent over the same period of the previous year and reached the total of TL 2,135
trillions. Consolidated budget expenditures, on the other hand, increased at a slower rate
of 81.8 percent as a result of the shifting of the debt burden to 1998, and reached the total
of TL 2,817 trillions. Under these circumstances, the consolidated budget deficit increased
by 43.4 percént in comparison to the previous year and came to a total of TL 682 trillions.
The, cash deficit, on its part, amounted to TL 772.5 trillions.

The most ‘noteworthy in'icrease among the expenditure items was observed in
per'son:'nel expenditures Personnel expenditures increased by 120.2 percent with respect
to the prev1ous year, anestment expenditures, though they increased at the fastest rate of
208.7 percent Yis-4-vi the past.year, comprise as of now only 5 percent of the budget
expenchtures Transfers continue to be the single largest item of the budget expenditures.
57 percent of the total transfers of TL 1,617 trillions were spent on the payments of
interest on” domeéstic and fore1gn debt, and 21 percent went to the social security
institutions. The domestic borrowing policy, pursued from the last months of 1996 till June
with the purpose of extending maturities, resulted in shifting from 1997 to 1998 a
significant portion of the principal and interest payments related to domestic borrowing. In

.the January-June period of 1997 payments of interest on domestic borrowing increased by

only 32.2 percent.

These . increases in personnel expenditures and non-interest transfers have been
depleting the non-interest budget surplus. The 12-month non-interest budget balance
decreased from its level of $6 billions at the end of 1995 to $3 billions in June 1997.

Once it became clear that the budget deficit would exceed TL 2 quadrillions and that
the budget allowances would fall short of the required level, the making of a
supplementary budget came to the agenda. In the first six-month period of the year, 59
percent of the personnel expenditures allocated for the whole year was used up, and
transfers to the social security institutions had did already come to 66 percent of the initial

11



1

allocation. The high salary raise given to public employees will further enlérge the deficits
in these two items in the rest of the year. It is estimated that the allowances, resulting from
the above-mentioned two items, fell short of expenditures by a total of TL 747 trillions at
the end of the year. The requirement for additional appropriations to meet interest
payments has been declared as being TL 400 trillions. In this situation, its is expected that
an additional budget of about TL 2 quadrillions will soon be prepared.

The financing of the budget deficit has been provided for by means of borrowings with
maturities of one year or longer. The use of advances from the Central Bank was in the
amount of TL 83 trillions and net payments on foreign debt came to a total of TL 186
trillions. Although in the January-June period of the last year short-term borrowing had
come to the net amount of TL 738 trillions, in the same period of this year, repayments
reached the net total of TL 699. Long-term domestic borrowing had reached the amount
of TL 1662 trillions, and it is thus getting closer to the TL 2,115 trillion limit set forth in the
1997 budget law. The authorities have declared that, in view of the current maturity
structure of domestic borrowing, there would once again be a return back to the old
policy of weekly borrowings with maturities of 3, 6, 9, and 12 months. .

The protocol of 30 July 1997 signed between the Central Bank and the Treasury isan
importént step forward on the way to limit the budget deficit and to base its financing on
the use of non-inflationary instruments. The weakness of the protocol, on the other hand,
is that it does not set specific limits and it is not enforced by any legal sanction.

The financial and monetary policies expected to be implemented in the second
half of 1997 will cause real interest rates to stay high. The real interest rates, which
had fallen to as low as 10 percent at the beginning of February, rose up to 37.3
percent at the beginning of June. Such high a rise would have been perceived as
the sign of a serious crisis in a stable economy but its influence on the Turkish
financial markets remained negligible.

By the end of February, after using up the new borrowing instruments, which had been
generated by the Refahyol government's three-staged resource development program, and
the short-term advances, the pressure of public borrowing on financial markets forced itself
onto the agenda. When the increase in political instability was added to this, interest rates
began to move upwards.

In order to be able to finance the 1997 budget deficit in the face of rising interest rates,
the bonds named TUFEX began to be sold These bonds provided the Treasury with the
possibility of spreading interest payments through time by extending the maturity of the
debt. On the other hand, they shifted the inflation risk from the seller to the buyer, i.e. the
Treasury, and by so doing they made it possible to postpone the problem of debt
financing to the future périods. The Treasury preferred the TUFEX bonds as its prime
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borrowing instrument particularly in the second quarter of the year. By the end of April,
in parallel to the decreasing domestic debt repay’ments, the real return on TUFEX in the
auctions turned out to be around 22 percent. However, in mid-June, as a result of the
governmental crisis, which quickly turned into a political crisis, the real return on TUFEX
jumped up to as high as 32 percent.

After coming to power, the Anasol-D government stopped borrowing through TUFEX.
Following one 6-month and one 9-month auction in accordance with the demands for
short-term bonds, in July, bonds with maturities with 300 days and more began to be
offered in the auctions. The average compound interest rate had been 123.2 percent in
July and rose to 138.4 percent in the August auctions. This once again pushed the real
interest rate above 30 points.

It is expected that real interest rates, which have been on the rise since February, will
keep their current high levels if the government does, as declared to the public, take
monetary expansion under control and choose to finance the budget deficit by means of
short-term borrowing

It is expected that the unprovement in foreign trade balance, started in March
_ 1997 will continue.

Itis observed that a$ of May 1997 there was a decline in the foreign trade deficit with
respect to the prewous, year. The improvement in the foreign trade deficit began to occur
in March 1997, In May, Wltjh exports increasing by 23.1 percent and imports by 6.9
percent; the foreign A_trade deficit continued to lessen. In the January-May period the
increase in exports was 9.4 percent while the increase in imports remained at 3.6 percent.
1In this way, the foreign trade-deficit fell down by 2.7 percent to $7.8 billions.

In the first five-month period with respect to the previous year, imports of capital goods
and intermediate goods increased by 1.3 percent and 2.3 percent, respectively, while the
fast rise in the imports of consumer goods continued at a rate of 19 percent. Intermediate
.goods made up 66.6 percent of total imports, and the share of consumer goods in imports
went up to 10.3 percent as a result of their 19 percent fast rate of increase. The share of
capital goods, on the other hand, retreated back to 22.5 percent. There was no major
change in ‘the relative weights of the major components of exports.

In the first five-month period, exports to the EU cGuntries increased by 0.6 percent and
imports from them decreased by 1.4 percent. The balance of trade with the EFTA
countries deteriorated, but it followed a favorable ;course in the case of the other OECD
countries. Trade with countries with which Turkej:z" had only limited commercial relations
showed considerable progress. o

2
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Balance of payments is expected to get better in parallel with the reduction of the
foreign trade deficit. In the January-March period the current account balance showed a
$1.3 billion deficit, but this was due to the fact that the improvements in the foreign trade
balance had not yet found their reflection in balance of payments figures. Moreover, when
the foreign trade figures are adjusted to comprise the data of the "suitcase trade", the deficit
fell down to $713 millions. The financing of the current account deficit was provided for
with portfolio investments and short- and long-term capital inflows. Compared to the same
period of the last year, it has been observed that there was a decrease in the short-term
capital inflows and that the long-term capital movements changed from negative to
positive. A capital inflow totaling $2.3 billions financed both the current account deficit
($1.3 billions) as well as the unregistered capital outflows ($1 billion), with no changes in
reserves. '

In the rest of the year it is assumed that the new government will take the expansion
i1 domestic demand under control and that this policy will bolster the improvements in the
foreign trade balance. Together with the measures intended to promote exports, it is
expected that the foreign trade deficit, which had been predicted as $21 billions at t%}e
beginning of 1997, may fall below $20 billions. y

The economy will slowdown in the rest of the year, if the government carries
out financial and monetary discipline as declared. However, the possibility of
general elections will not drop from the agenda, and this will lower the chances for
the implementation of such policies in the long run.

According to the public statenfents of the government officials and bureaucrats
regarding the type of economic policy, which will be pursued in the rest of the year, the
economy is expected to move at a slower pace. Howevery the possibility of an early
general election to be held some time in the next year will prevent the government from
implementing a rigorous stabilization program. Under these circumstances there will be no
significant changes in macroeconomic balances. The rates of inflation and interest are
expected to stay high in the second half of 1997. The WPI-based inflation rate, which was
around 80.7 percent in July, is predicted to rise towards the end of the year, partly under
the influence of the upward adjustments in the public sector prices in order to offset the
growth of the public deficit. Considering the uncertainty of the amount of income from
privatization and assuming that there will not be any rise in (ax revenues and other such
incomes, any further restrictions on monetary financing imposed by budgetary and
monetary policy will preclude a decline in interest rates. High real interest rates will limit
growth by pulling the growth rate from its current value of 7 percent down to 5.5 percent.
If policies aimed at maintaining monetary and financial discipline are fully complied with,
then the budget deficit, which was estimated to go toward TL 2.5 quadrillions, may settle
at a lower value.
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Real Rate of Return on US §

TreagulyfAuctiQns (6 Months Maturity)
Treasury Aucti]'§5r15 (9 Months Maturity)

“Treasufy Auctions (12 Months Maturity)
"~ The AihOLlnt_ of Govenment Papers Sold in Treasury Auctions

Treasury Bon__gf Repayments

-
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35
35
35
30
36
37

- 37

38
38
38
39
39
40
40
41
41
42
42
43
43
44
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TABLE 3 TUSIAD ESTIMATES (GNP, INFLATION)

95-1 95-2 95-3 954 95| 961 96-2 96-3 96-4 96 |[97-1 972 973 97-4 97
Realization Realization Estimate
(25 April 1997) 1 1 1
Growth Rate 0.2 12.6 10.0 7.7 7.9 10.3 8.2 5.8 8.8 7.9 4.5 2.9 4.5 39 4.0
Inflation 146.6 81.2 78.0 06.3 86.0 04.4 73.3 784 84.5 75.9 778 770 774 789 | 77.8
Realization Realization Estimate
(25 July 1997) ) ) L )
Growth Rate 0.2 126 10,0 7.7 7.0 9.6 7.7 53 8.4 7.4 5.7* 6.4 4.9 4.3 5.2
Inflation 146.6 812 780 66.3 86.0 64.4 73.3 78.4 84.5 75.9 | 77.8* 743 899 90.4 | 84.0
(*) Realization
(1) SIS revisions on GNP calculations
GNP GROWTH RATE GRAPH 1
(96)
15 7
N T T T S T T S B
2 02 % 2 & 24 032 2 5 % L v R 8 2 K KR K B
Ean k 5 g
* Estimate ' '
WHOLESALE PRICE INDEX GRAPH 2
%) (Average Annual Percentage Change)
160
e - T . S SR, N S . L A
* Estimale .



‘"TABLE 4 INDUSTRIAL PRODUCTION INDEX

941 94-2 943 944 | 951 952 953 954| 961 962 963 964 [ 971 972+ 97-3* 974
(Level)
[ndex 1004 926 101.3 111.8 | 101.3 1109 119.6 1254|1115 1187 1251 1363 | 1200 1274 1320 1418
Seasonally
Adjusted Index 1073 964 992 1035 | 1082 1147 1175 1161 1193 1223 1232 1264 | 1284 131.0 1300 13138
Cycle 106.5 100.6 99.4 103.1 [ 1087 114.4 1169 1171|1191 1218 1238 1201 1287 1209 1307 131.2
{Annual Percentage Increase)
Index 58 -11.3 -1041 7.3 19.8 181 1221 101 7.0 4.6 87 7.6 7.3 5.5 4.0
Seasonally
Adjusted Index 61 -11.9 98 71 19.1 185 122| 103 0.0 48 89 7.6 7.1 5.0 4.2
Cycle 17 72 -103 69 136 175 136| $5 65 59 76 81 67 56 41
(*) Estimaie

SEASONALLY ADJUSTED MANUFACTURING INDUSTRY GRAPH 3

QUARTERLY PRODUCTION INDEX
(Annual Percentage Increase) b
A
&

(%)
20
. A

-10
-15
T D U A L L r O A L U VAT A,
v} [ =) o el ™ o) o0 oy 3 W U D N I~ [~
5 B # 8 & & & & &z B2 & & & & & & & & & S o R
=—Index ——Cycle
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SEASONALLY ADJUSTED PRODUCTION INDEX GRAPH 4
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(1992=100)
140 -
130 ///
120 - }N
110 'v
100 -
H

90 ;
50 -
70 - pew—

il el

L o S = S c S N BB T oW eSO - AR G AN S B« B S S
LR SO - - - N G- SR - - N - N N - S - S - N S - S« S« S < < - e T O - I
ﬁmo\ﬁmc\-—'mo\amo\ﬁmo\—lmc:\ﬁmm-—cmc\amoﬁmc\‘—‘mc\
s £33 %8383 630255 c 3 50 S 00 S0 0 Cc 00 000

_‘_l’nde‘x —_— Cyéle - Trend (1989-1993 exponential trend, yearly increase % 3.7)

: PLE S
' P ) i
The figures for the 06-12/97 period are T[}SIAD estinicles.

" SEASONALLY ADJUSTED INDUSTRIAL PRODUCTION INDEX GRAPH 5
. . (Annual Percentage Increase)

20 4
N T - - - T T T~ T N~ TR s S, R - Q- A AN AR SR G-~ S N N
R R X O X R OEZREGeoroeoPr PP PP Lo Q8 2L
~ S S N N ~ ™~ S . S T ™ . Y S s ~ ~ s S S~ S ~ S S S T~ s S S S s
— i~ > = w o - W o = i > — w o - i o - e o — s o - " o — w o — N >
z £ 2z £ 23z 85Tz o dzc o 2 T oo B s 2 L2 2 3 0 0 80O
—Index —Cycle -

The figures for the 06-12/97 period are TUSIAD estimeites.

oW
]



MANUFACTURING INDUSTRY QUARTERLY ' GRAPH 6
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GRAPH 10

WHOLESALE PRICE INDEX AND MONTHLY AVERAGE

US DOLLAR EXCHANGE RATE
(Annual Percentage Change)
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GRAPH 14

CURRENCY IN CIRCULATION

(Annual Percentage Increase)
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GRAPH 21
(Annual Percentage Increase)
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I Monthly (left scale)

Cumulative for the last 12 months (right scale)
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CONSOLIDATED BUDGET DEFICIT GRAPH 23
(At 1994 Prices)
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GRAPH 25

CONSOLIDATED BUDGET EXPENDITURES

(At 1994 Prices, Cumulative for the last 12 months)
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NOMINAL EXPORTS AND IMPORTS

(Cumulative for the last 12 months)

GRAPH 28

Foreign Trade Deficit

The figures for the 06-12/97 period are TUSIAD estimates.
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GRAPH 30
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GRAPH 32
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AVERAGE YEARLY NOMINAL INTEREST AND INFLATION RATE
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i: Average compound rate of interest on government paper (for all malurities)
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TREASURY AUCTIONS (3 months maturity) (*)
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THE AMOUNT OF GOVERMENT PAPERS SOLD
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