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The world is living in an era of (8alag=le=ls (1= Nelg Elpf=tand

Only on climate it is necessary global
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Natural great potential incremental business
capital
$2 75TR|LL|ON 8 % WORLD GDP
o Annual Average
30 Years

Inclusive
growth

Bank; have. a key role | NECESSARY
to play in financing the transformation FUNDING
by allocating funds to decarbonization
technologies that offer long-term growth

2010 2020 2030 2040 2050

Source: BNEF, McKinsey



@ EEREREEIMust increase by at leasthilZEiel (s T ILELLY

Figure ES3: Global tracked climate finance and average estimated annual needs through 20503
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The pERGE RNV ESInERE k1G4 in recent years has started to shift

the world towards a more electrified, renewables-rich energy system

The ratio of
clean energy
investment to
fossil fuels is
about 1.8/1, but
we need to see
that shift
rapidly to 5/1
and more in the
coming years
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Source: IEA. World Energy Outlook 2023



i Xe iR e )d[drelationship between global economic growth & fossil fuel
demand is being loosened by the emergence of a new clean energy economy

Renewables provide 70%
of electricity generation
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We need (1) eoXehl WA ES S dcost-competitive technologies at scale and (2) we
e SRR falplelElilelalin those activities difficult to abate
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2o €6 10 R I U Lol Lo )i =te| to some $630 billionin H1 2023 —over 15% lower

thanin H1 2022 Whilel=S{€lsle) (s NS UE (e gl azl Talsle No) o [N o S € o113

SSVERCAVERSSeil=ll in H1 as global rates continued to rise

Chart 2: In tough market conditions in Q2, ESG bond issu-
ance was on par with Q1, but ESG loans were weaker
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Chart 6: Green bond sales surpassed $300 billion this year—
a new mid-year record
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We need greater governments’ ambition:faEidlela=|Relelaalaalidagl=laiiz1gle Mool i[5
are still widely insufficient

As of mid-2023, the share of total global emissions covered by national net-zero targets exceeded
80%, but very few countries are currently on track to achieve 1.5°C
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The deep and global transformation required will only happen if it has
two preconditions: [HERGCEe sl ] IR NI R =111

SERIEEIERhERnICEIENERE. We have a key role to play in the transition
but we are not the ones doing the investment to decarbonize A\ R Els]llaf=

policy framework is needed

We need [{elal=l[oR1a =AW g lo] [SX=Ielop (el na) Ao R [ 14[0)3). INnVvestments are critical

not only in pure green activities but also to those more challenging
J=enelg M [ransition finance is critical
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According to the IEA we need to [jle]d=RiaElaRiglol CRige]ialO S DIVAAOR o )65 DI
Wl e aRelEIAVEET: by the early 2030 in emerging economies to reach net zero

Investment in the power sector in 2021-2023e compared with investment for IEA scenarios in 2030

At present, some USD

770 billion is invested g 3000 s iz I R ST .. ... ol OO
each vear in clean S

energy in EMDEs, but 2

most of this is in a § 200 800 l
handful of large : i e —— !
economies. China l

accounts for two-thirds | . . I """

of this total and the top
three countries - China,

. . 2021 2022 2023e 2030 2030 2030 2021 2022 2023e 2030 2030 2030
India and Brazil - for STEPS APS NZE STEPS APS NZE
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Source: |EA. Scaling up Private Finance for Clean Energy in EMDEs. October 2023



i N[e[Slglaf:dnot only climate, but also nature and inclusive growthRiE
investment needs increase from 11.3% of GDP in 2019 to 15.1% in 2025

and 18.2% in 2030

Table S1. Investment and development spending targets (excluding China)

Gross spending 2019 | Spending target 2025 Spending target 2030
ussbn | %GDP | USSbn | %GDP | USSbn | % GDP

' Human capital 1,470 | 70% | 2000 | 82% | 3,065 9.5%
Sustainable infrastructure | 730 | 3.5% | 1,160 | 4.8% | 1,840 | 5.7%
AFOLU (agriculture, food, land | 150 | 07% | 355 | 14% | 650 2.0%
use, nature)

Adaptation and resilience 35 | o02% | 180 | o07% | 325 | 1.0%
Total 238 | 113% | 3,695 | 151% | 5880 | 18.2%

Source: Financing a big investment push in emerging markets and developing countries for sustainable, resilient and inclusive recovery and growth. Grantham Research Institute
on Climate Change and the Environment, and Center of Sustainable Development at Brookings. 2022
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There is a [N E e f el A [ gt 3% also in developing

economies. Excluding China, bonds and loans are equally represented

@ Sustainanility-linked loans  ® Sustainanility-linked bonds
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Source: Sustainable Finance in Emerging Markets: Evolution, Challenges, and Policy Priorities. IMF 2022

15

90%
80%
70%
60%
50%
40%
30%
20%
10%
0%



Much more blended finance will be neededE o Jg\Z1t=Xe I I REXD ([l =lo

to finance 70% of the clean energy investments

Climate finance for developing countries
Climate finance provided and mobilised by developed countries, in USD billions

Mobilising capital
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ona mUCh |arger @ Bilateral public Multilateral public (attributed) @ Export credits Mobilised private (attributed)
scale will require a 100060 e -
dramatic increase o woe soamn &33n
in the role of the oot 71.7bn —
° 61.8 bn Ee——
private sector, and wmown a2stn =
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. . 400bn e
for international oo

and development
finance institutions 100bn - -
0.0 bn

Wi | | be Cr|t|Ca | to 2013 2014 2015 2016 2017 2018 2019 2020 2021
t I t h . The gap in the private finance series in 2015 is due to the implementation of enhanced measurement methodologies. As a result, private flows for 2015-18 cannot be directly compared with private flows for 2013-14.
Ca a yS e | S Source: OECD (2023), Climate Finance Provided and Mobilised by Developed Countries in 2013-2021.

investment

Source: Climate Finance Provided and Mobilised by Developed Countries in 2016-2022. OECD. 2023
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EIL R X T BN [iE [ in developing economies

The cost of capital is generally higher in emerging markets compared to advanced economies

High up-front costs and long time horizons associated with mitigation and adaptation
projects can act as a significant deterrent for private investment

Climate solution projects suffer from regulation uncertainty
DFI risk mitigation tools are being deployed at too small a scale
Lack of price signalling, in the form of effective carbon markets (among others)

Scarce public funding is being directed at subsidizing the fossil fuel industry in many
emerging countries

Lack of local currency instruments poses risks to foreign currency denominated investment

Institutional reform takes time

Source: Global Landscape of Climate Finance. Climate Policy Initiative. 2022
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Fundamental EiEl =8 £l 6185 to promote climate private finance in
developing economies

There are aset of enabling environment factors that cut across sectors and require
whole-of- government and whole-of-industry efforts to address.

' Macroeconomic stability, economic ( Financial market depth and
growth prospects and currency stability willingness of local investors

’ Policy stability and rule of law. ’ Clear and predictable licensing and
Political will and execution capacity permitting procedures

r Government commitment to stable and ( Standardization and
predictable investment incentives sustainability frameworks

Source: Adapted from Unlocking Private Climate Finance in Emerging Markets. Cli,mate Finance Leadership Initiative Bloomberg, EDFi and Global Infrastructure Facility. 2021
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Sustainable standards and sustainable finance regulation [[iale\ilal:#:{(e] s E11\Y%

TRANSPARENCY
From recommendations to
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on net zero are also mobilizing change in EMDEs

The industry-led, UN-convened Net-Zero
Banking Alliance (NZBA) brings together a global
group of banks committed to aligning their lending
& investment portfolios with net-zero emissions by
2050

The Alliance reinforces, accelerates and supports
the implementation of decarbonisation
strategies, providing an internationally coherent
framework and guidelines in which to operate,
supported by peer-learning from pioneering banks.

138

Members

44

Countries

US$74 Trn

Total assets

41%

Global banking assets
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Sustainability is at the core of BBVA's Strategy

through sustainability

Channeling sustainable business

2025 GOAL |

300

FROM 2018 TO SEP’23

.“ Achieve

Setting and managing 2030’s
decarbonization targets

SECTORS

B Oil&Gas # Power Generation
= Auto T Steel Aviation
28 Cement < Coal Shipping

AS OF SEP’23

/6%

of lending portfolio

with clients progressing in their transition’
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el iy alge]elofF:|l4t0 scale up sustainable finance in EMDEs

We need to increase financial support from developed economies up to
annual $200/300 billions, multiplying country platforms and creating the
right conditions for credible NBS

We need to improve the pipeline of projects and activities through
capability building, including big projects and SMES/households, and also in
new technologies

We need to reimagine blended finance to create the right incentives to
multiply public finance through private finance at scale, mobilising
international and local financing for green and transition activities

We need to define sustainable finance frameworks and standards to
develop local capital markets and provide international confidence






