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TÜSIAD: The recent tax practices go far beyond a basic tax penalty – they are a democracy issue.

Upon increasing concerns and distress in the business world due to certain tax practices, TÜSIAD issued a press bulletin on 19 April 2009.

Expressing that a sincere combat against informal economy and objective tax audits can only be achieved to the extent that the revenues administration is free from political will, TÜSIAD pointed to the following issues in the press bulletin:

“Recently, there are increasing opinions and concerns that tax audits have become politicised and that tax penalties are being imposed in an extremely disproportional manner, virtually aiming to wipe out taxpayers. 

It is imperative to strengthen taxpayers’ belief in the tax administration’s impartiality as well as its equal and fair towards all taxpayers.

In this period where public finance policies have become all the more important, it is crucial that the political power establishes a fully independent and autonomous revenue administration and auditing system in order to eradicate concerns spreading amongst the business world.”

Unfortunately, recent practices have raised concerns that the exercise of the executive power has not been limited solely to public interests and that the tax administration is vulnerable to political influence. Furthermore, these concerns are further strengthened when “tax”, being the most fundamental supra-political power that makes a state a state, becomes a means of punishment in a disproportionate manner, virtually aiming to wipe out taxpayers.

Such practices that are neither fair nor in line with modern tax and revenue administration approaches give way to irreparable financial and non-financial damage. Furthermore, this time round, these practices have targeted the freedom of the press and pluralism. The point reached at present leads to doubts around the sincerity of Turkey’s recent democratisation process and jeopardises its sustainability. 

Practices that undermine taxpayers’ trust in the system have reached levels unacceptable in modern democracies and market economies. As TÜSIAD, we would like to once again share with the public opinion that the current situation is far beyond a regular tax practice and that it should be viewed as a democracy issue. We would like to express that we will be monitoring the process closely.
Turkish Industrialists’ and Businessmen’s Association

Press OFFICE

Meşrutiyet Cad. No: 46 Tepebaşı 34420, Istanbul

Tel: +90(212) 249 19 29
Fax: +90(212) 293 37 83

