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Esteemed President of EBRD, Esteemed Presidents, Esteemed Chair, Dear Fellow TÜSİAD Members, Distinguished Guests, Dear Members of the Media,
On behalf of the High Advisory Council of TÜSIAD, I greet you with my sincere regards.
I would like to begin by remembering with respect and gratitude, the late Mr. Feyyaz Berker, distinguished businessman, civil society volunteer, dignified personality, and the first president of TÜSİAD.
Distinguished guests,
The new year has arrived and with it comes a weighty agenda ranging from domestic politics to economics, from international relations to the world economy.
Having such a weighty agenda, a series of current issues and related discussions will surely grab our attention but we must acknowledge the fundamental problems generating these issues. Without addressing these fundamental problems radically, they will continue to reappear in different forms.
For this reason, I would like to draw your attention once again to these structural issues and call for a social agreement that strives for a lasting solution.
In nearly all of my speeches, I underline the significant changes in the economic and political structure of the world.
It is as if the economic and political world is going through a metamorphosis.
Decision makers in all countries are deeply preoccupied by the debates on the global system.
Claims that the liberal democratic order does not bring equality and justice, but serve only the imperialist policies of the western world, are gathering steam in many countries.
The center of gravity of the world is shifting from the west to the east.
This is not only a shift of economic power, it is also a shift in political and military power; one may even speak of a cultural shift.
The hegemony of the Western culture and belief systems weakens while Eastern values are on the rise.
We observe that only a few of the fastest growing countries of the last year uphold liberal economic and political principles.
China has become a crushing counterexample to the belief that state-led economies are bound to collapse eventually.
Admittedly, the expectation that the liberal democracy, the rule of law, and the market economy will bring peace and prosperity to the whole world has not yet been met. 
In this era of global shifts in the economic and political power balance, every country has to take swift and effective decisions in order to keep pace with the speed of transformation.
We observe that, in order to adapt to the changing world and to cope with the consequences of the transformation that affects large masses, many countries have opted for strong leaders.
Given the state of affairs, have the liberal values become irrelevant?
My answer to this is unambiguous.
If we take a long-term perspective -as we should if we are not selfishly considering our own interest, but also that of our children and of the future generations- pluralistic, liberal, democratic regimes are by far the best in securing prosperity and peace in the world.
According to the calculations of Homi Kharas from the Brookings Institution, in 1950, what may be broadly called the middle class was less than 10% of the world population.
With the proliferation of democratic governments across the world, this rate has risen to almost 50%.
Although some of the thriving population may be in countries under authoritarian governments like China, let us not forget that two-thirds of the people that moved out of poverty are in democratic countries.
However, globalization has also produced mixed results in economic and social spheres.
Income has increased worldwide but the distribution of increasing income has not always been fair.
The richest people on top have benefited most from this growth.
The rise of right-wing populism in developed countries was an outcome of these developments.
Deterioration of the income distribution, falling incomes, rising unemployment, poverty, and widespread despair that followed the crisis of 2008 drove people away from existing politicians and brought them closer to alternative discourses.
We had first noted the rising tide of populism in 2016; in 2017, it almost became the norm nearly everywhere.
The vote on Brexit and the election of Trump demonstrated how right-wing populism is strengthening in many countries.
Today, strong populist leaders are in charge in many countries such as the USA, Russia, China, India, Hungary, Philippines.
These leaders, backed by large numbers of people, do politics by creating enemies. The declared enemies are the rich, foreign countries, immigrants, and whoever is suitable according to the cultural codes of the country.
Of course, the distorted distribution of income, falling incomes, rising unemployment, worsening poverty, decay of social values and corruption do not disappear by pointing out "enemies".
Mobilizing large masses of people against the declared “enemies” does not solve any problems.
Meanwhile, technological advancements are making complex issues ever more challenging. Once again, only in democracies can such problems be solved.
Disparities between the economic and the social transformations are relevant for Turkey as well as for the world.
During the post-1980 era, Turkey has undergone many important social changes. The crucial transformation has been urbanization. 
From the 50s to the 80s the urban population was merely 25 percent of the total population.
In the post-1980 era the proportion of urban dwellers increased very rapidly.
Now, 70 percent of people are living in cities.
In the last 35 years, the number of urban dwellers has increased by about 40 million, while the rural population has decreased by 8 million.
This transformation has radically affected every aspect of social life.
Economic and political life should keep up with this kind of sociological change that is taking place and adapt themselves to it.
Neither businesses, nor political parties can resist such sociological change for a long time.
Sooner or later, one way or another, an adjustment is bound to happen.
Turkey should meticulously analyze the changes taking place both domestically and at a global scale.
The attempts to return back to the past is futile because this is not attuned to the realities of the day.
Attempts to re-establish the old system will inevitably end in failure and frustration.
What we need to do is to ensure Turkey's adaptation to these changes.
We are forced to keep up with the changes and accommodate ourselves to this transformation.
First of all, the political parties -both ruling and opposition parties- have to read these changes correctly, set out a vision of the future, and suggest solutions to the fundamental problems of Turkey and produce projects to prepare the nation for the future.
If there is no expectation, nor future hope, then infighting spreads. 
Society becomes more and more polarized.
Each side puts the blame of deadlock and despair on the other side.
No one desires to be in such a situation, that is why everyone needs to resume their responsibilities and start doing what should be done, as of today.
The government should embrace the whole nation, clear the way for the opposition, provide an environment for public discussion to search for ways to overcome our problems together.
Opposition parties should give hope to the people with constructive projects.
The whole nation should be united by a clear vision to solve the fundamental problems of Turkey.
Two factors are indispensable for the implementation of such a vision: strong political leadership and concrete action plans to implement this vision in different areas.
In order for the implementation of such a vision, people from every walk of life should be gathered and consulted and the whole society must be mobilized.
If the participation of 100 percent is targeted instead of the approval of 51 percent, we will be able to overcome any and all problem.

Distinguished guests,
I would like to use the remaining part of my speech to list our fundamental problems I repeatedly mentioned.
Let's start with the economy.
Turkey's economy is still recovering from the aftershock of the treacherous coup attempt of 2016. 
Despite the recent high rate of growth, our economy has structural problems.
Problems are countered by temporary measures instead of sustainable radical solutions.
It is as if our economic problems of the 90s are returning one by one.
We see that the value of TL is again excessively volatile.
We are far from ensuring price stability, we have difficulty in keeping the inflation rate below 10%.
The current account deficit is worsening again to the level of 5 percent of the Gross Domestic Product.
Budgetary discipline is not as it used to be in the 2000s; when it was one of the most effective policies to ensure macroeconomic stability. Budget balance displays a deteriorating trend.
Direct investments have fallen to half of the level it used to be 10 years ago.
Total net debt stock of Turkey has reached to a third of its Gross Domestic Product.
Private sector foreign debts have reached 235 billion dollars. Even the households owe more now.
Thanks to the Credit Guarantee Fund, last year the banks financed the real sector and consequently the growth accelerated.
However, the rate of real credit growth has now come to a halt.
Some experts comment that banking sector has run out of the means to support the real sector.
Deputy Prime Minister Mehmet Şimşek also notes that the capacity of the banks to finance the growth has been reduced.
Economic growth is dependent on the credit expansion, which in turn depends on the foreign borrowing.
In the case of failure to find enough foreign funds, the economy will suffer slowing pains.
Financial troubles of the companies will cause an increase in the amount of non-performing loan volume. Consequently, the banks will have to cut down their lending even further.
We know that this is how the financial crises start.

Distinguished guests,
We have also new kinds of problems in addition to the returning problems of the 90s:
Turkey is not producing.
Both agricultural and industrial production are adversely affected.
In the 90s, the share of agriculture and industry in the Gross Domestic Product was over 40%. Now, it has fallen below 30%.
We are consuming without producing. We are borrowing in order to consume.
Industrial zones and agricultural land have become residential construction sites.
If growth is driven by urban rent, then rent-seeking is setting the limits to our growth.
As the population growth slows down and limits urbanization, rent generation stops.
In fact, an economic structure firmly based on production is indispensable for achieving persistently high growth rates.
Growth processes that are not based on production have always and everywhere ended in frustration.
Buildings that are not erected on a solid foundation are doomed to collapse.
We witnessed that in Turkey.
And how many times!
In order to secure a solid economic foundation, growth must be based on fair competition and production.
The worst enemy of an economy based on fair competition and production is inflation.
Vicious spiral of inflation, exchange rate and interest were the main dynamics that drained our economy in the “lost years” of 90s.
Turkey's economy should keep away from falling once again in this vicious spiral.
The relationship between the inflation and growth must be well analyzed and the necessary measures to ensure price stability should be re-activated.
Inflation should be in check; this is a precondition of the stability of the TL and predictability of its future value.
When inflation does not remain at a low level and exchange rates are unpredictable, entrepreneurs cannot evaluate the risks and cannot find the courage to invest.
And when the calculation of the return of the investment gets too difficult, investments shift to speculative areas.
Investments are made in high risk areas with the hope of huge profits.
Under such circumstances, land speculation in industrial zones takes precedence over investments in factories; factories are converted to residential buildings or shopping malls.
The precondition of a sound economy is an environment of fair competition.
And the issue of fair competition brings us to another fundamental problem area:
Fair competition is provided by a state of law.
The period when Turkey was progressing towards EU membership and the independence and impartiality of judiciary was improving, when the freedom of thought and expression was expanding and the rule of law was strengthening, was also the period when its growth rate reached its highest historical level and it attracted 20 billion dollars per year of direct investment.
When there appeared a perception of disruption in this process, the growth rate dropped down and direct investments declined.
As Turkey makes steps towards the rule of law, direct investments will augment, growth will accelerate, employment will increase, and the struggle to make a living will be easier.
Within this context, we wish that this will be the final extension of the state of emergency, OHAL.
Even if the impact of OHAL on ordinary citizens is minimal, we know that this is something negatively affecting investment decisions of foreign entrepreneurs.
Another problematic area related to fair competition is public procurement
A loose regulatory framework that gives too much discretionary power to the administration is neither conducive to fair competition, nor does it contribute to public interest
The fact that six subway contracts awarded in 2017 in Istanbul were canceled by the Istanbul Metropolitan Municipality on the ground that these projects can be implemented faster and more economically is but an example of the problems of public procurement.
Proper use of the citizen's money requires that public tenders should be awarded in accordance with the principles of transparency and accountability.
Still another problematic area is the lack of clearly defined authorities and responsibilities in the public domain and breaches of principle of merit in public administration appointments. 
Our president recently affirmed that appointments should not be made in a mentality of selecting fellows to a brotherhood; we believe that his words are very important in showing the way out of this problem.
Let us emphasize once again the importance of the principle of merit in increasing the capacity of state institutions and strengthening the structure of governance.
Education is another problem area that I have emphasized in almost all my speeches.
PISA studies show that our children are far behind their peers in other countries in understanding the cause and nature of the problems and in working out adequate solutions.
I am afraid that this gap in education will worsen in the future.
Because the world is changing very rapidly.
Now that we talk about the internet of things, computers, augmented reality, robots and artificial intelligence, the skills needed with these new advancements are not learned by rote memorization but by being able to use the knowledge creatively.
If a free and science oriented educational environment is one of the main prerequisites in order to enable our children to adapt to the changing world, providing them with good teachers is another.
Improvement of the education system is impossible without employing the most well educated and qualified people as teachers.
The teachers should not try to pour information into the heads of the students; they should aim to shape confident and creative individuals who are open to new ideas and respectful to differences, who can express their opinions freely, think critically, and take initiative resolutely.
This is the only way to keep up with the current changes of our time.
In order to realize the dreams of Turkey and to protect our youth -to whom we entrust the future of our country- from unemployment and poverty, in order to enable them with the skills to produce their own technology and to make them free from the dependency to technologies created by others, we have to launch a comprehensive campaign for education.
The last but not the least of our severe problems is social polarization.
We live in the same country, under the same sky, we breath the same air, but we do not listen, understand, nor trust each other.
It is as if there are glass walls between us.
Dissociation self-generates and social polarization perpetuates itself.
To save our unity and our social coherence, we have to set aside our differences.
And finally, the node that links all these problems is democracy.
As I mentioned in the beginning of my speech, we are in a period of strong leaders, and now to have both a strong government and a strong democracy will be a great advantage enabling us to find comprehensible and sustainable solutions to the problems in front of us
By extending the realm of democracy, establishing in an unquestionable way the rule of law, securing indisputably media and internet freedom, ensuring equality of all citizens with regard to freedoms beliefs, cultural values, education and business opportunities, we believe that Turkeywill be able to overcome all its problems.
This is also the way of consolidating our national unity.
I thank you for your kind attention and I greet you with my sincere regards.
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