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BASIC STATISTICS OF TU

EY {1993)

Population & Employment (000 persons)

Total population L 59.869
Annual average popudation increase (903 L2
Urban population as a percentage of roral (96) CO55s
Life expectancy (vears) - 670
Infant mortality (per 1000 live births) © 51
Total civilian labour force o 20,080
Civilian emplovment Co 8063
Agriculture ;o B758
Industry D 2751
Services S
Unemployment rate (95) . T2

Culture, BEducation & Welfare Indicators

Literney Rate (34 DBl
Passenger cars per 1000 inhabitans A7

TV sets per 1000 inhabitants c 239
Telephones per 1000 inhabitants o159
Population per docior s
Poputation per hospital bed © A8
Gross National Product (TL Billion)

at current prices D 1OURTUS
ar 1987 prices c 06,985



Real growth rate (%)
Per capita (5) . 2.853

Balance of Payments {5 Million)

Balance of Trade o -14.162
Current Account Babancee o -BUARG
Wiorkers' Remiitanoes S S
Tourism Revenues R, R
Tourism Expenditures c 934
Foreigners Arriving in Turkey (persons) L 6500294

Foreign Trade (8 Million)
Tmports D 29,429

imports by commodity groups (as % of ol

Investment goods 32.5

Consumer goods c 140

Raw muaterials 33.5
Expors o 15349
Exports by sector (as % of wrtal

Agriculture & Livestock S

industry © 829

Mining & Quarrying S R ¢

Foreign Exchange Buving Rates (TL, End of Year 1993)

S Dollar s 14458
Deutsche Mark © 8,347

Consolidated Budget (TL Billion)

Towl Revenue CORG0, 200
Tax Revenues o 26 203
Expenditure CAR9.23



Budget Balance o -129.4038
Energy
Gross Electricity Production (GWID : 73,

Energy consumption por capita (Kg of oil) c 1070

Prices (annual increase %) & Wages

Wholesale Prices Index (1987 = 1007 C 603
Consurmer Prices (1987 = 1007 - T

Average gross wages of insured workers (TL per hour)

Public Sector D B2.428
Private Sector c 293072

International Reserves (5 Million)

Gold o 1488
Convertible foreign exchange c 10,274

Public Debts (Cumulative)

Foreign (5 Million) D 67356
Domestic (T Billion CA%G 554

Monetary Indicators {TL Billion)

Banknotes in circulation 53.390
Money Supply (M2) 200401
Total Bank Deposiis c 228,105
Total Credit Stocks C 71416
Gross Fixed Investments (TL Billion)
Towl cSTEA8S
as percentage of GNP (%) c 224

1%






Strong economic growth financed by
internal and external borrowing

The upward wend in the Turkish
economy continued in 1993 After a very

creditable 0.4 percent in 1992, the GNP growth
rate increased © no less than 7.3 percent last
vear, thanks 1o marked improvemenis in the
industry and services sectors, and  despite a
3.6 percent fall in agriculmral production.

As in 1992, consumption, and especially
private consumption, was the motive force
Q.5
merease in privale disposable income fell short
a 14

behind this rapid growth. A percent

of percent  expansion  of private

consumption and a 13 percent rise in private
mvestment. Although total demand increased
to a lesser extent in the public sector {public
investment and consumption grew 1o 4.1

’a

percent and 7.0 percent, respectively), a 23.3

percent contraction in the public secior's

disposable income further widened the
shortfall in resources,
A record 2B percent increase in

imports, along with a disappointing increase in

export of only 4.3 percent resulted in a rapid

deterioration in the foreign balance. The gap

between an only modest  real increase in

oulput and an exceptionally large increase in
total demand was counterbalanced by the

inflow of foreign resources.

i

CONCLUSIONS

Private investiment appears 1o have been

another driving force behing the increased

economic activity, Private lixed capital

investment showed a 107 percent increase in
real terms over 1992 bur public fixed capiral

mvestment was down bv 2.5 percent on 1992,

The overall resuit was that there was an
improvement of only 4.9 percent in the fived

capital investment/GNP ratio, whilst private
fixed capital Invesiment amounted 1o 12.8
percent of GNP, as against 12,1 percent in the

Drevious year.

Imports showed a record increase in

1993

The foreign trade deficit established a

record total of § 14 billion in 199%, 4n increase

ol no less than 73 percent over that of 1992,

Rapid dmport growth resulied from strong
domestic demand. the inflared strength of the
resulted in favourable

Turkish Lira which

import  prices, from investment incen{ive
permites allowing of duty-free impors of
capital equipment and intermediary goods,
and from gradually reduced import duties and
charges in preparation for Customs Union with
the European Union in 1995, At the same time,
of

shuggish foreign demuand and the

export growth was minimal because
generally
reduced  price competitiveness stemming from

unfavourable exchange rates,



Imports rose by 29 percent,
in 1992,

204 billion, while expons increased by just 4

as against
only 9 percent and amounted w0 S
percent, down from 8 percent, wialling 5 15.3
billion. Both imports and exports deviated
from the targets originally set for 1993 at 3
25.8 hillion and 5 17 billion, respeciively. In
the event the value of imports reached 17
percent of GNP, as against 4.5 percent in
1092, while export values represented 5.8

percent, compared with 9.2 percent in 1992,

fmports of plant, machinery and other
investment goods increased by 41 percent
more than wipple the rise rate recorded in
1992, while there was a 39 percent rise in
consumer goods imports, which compared
the 1.5

unfavourably with

increment of the previous vear. On the exports

maost percent

side, shipments of manufactured and

goods  increased by 4.4 percent and

processed g
constituted 82.9 percent of the total, with
rextiles claimed the biggest share (35 percentl,
followed by iron and steel (15 percent of the
total),

The effects of the internal Tnancial orisis
1094

immediately began to show up in the foreign

which erupted in  Januvary almost
rrade returns. As was (o be expected - indeed,
4001

percent in April as compared with the same

hoped - import demand slumped by

month of 1993, and by 13.4 percent over the
first four months of the vear. On the other

hand, exports have not yet showed signs of

any substantial improvement because
continued uncertainities both in financial and
commodity markets, in April, exports actually
fell by 2.7 percent as compared 1o the same
month of last vear. Overadl, in the first tour

months of this vear, exports rose by o mers

ol

I~
bl

2.4 percent; coupled with the 13.4 percent fall
in impors this was nonetheless sufficient o

resuit  in the narrowing of the foreign trade

deficli by 335 percent.

The government has lawely reduced
import duties and charges (particularly in
favour of EU supplies).lt is intended also 1o
put into effect incentive measures applied w
exports i their final phase with similar
encouragements 1o be applied at the
production phase: these cover subsidized
energy (some) and raw aterials supplies, as
well as credits ar concessionary raies of
interest. s of course 10 be expected that the
volume of mports will shrink in response ©
an all-round lower domestc demand and

rapid devaluation of the TL, which is now

shove the pare of inflation. Whilsy the
inadequacy of domestic credil resources seems
se far o have somewhar limited export

performance, the more realistically valued TL
andd the revised incentve measures will indeed
bring about agradual, improvement in - export

CATTHNGS.

Excessive rise in the carrent account

deficit
As a result of the unduly b not

entirely unexpected - rapid growth in the
shorfall on the foreign wade account, the

million in 1992 to a record totad of no less than

current acount deficit moved from
$O.4 billion last vear. The deficit represented
3.7 percent of GNP, as against only 0.0 percent
in 1992, and was the highest deficit/GNP watio
rr be recorded since 19500 Tourism revenue
mereased by only 9 percent amounted 10 5 4

Billion, well below the trger setat $ 5 billion,



and an overall 13.3 percent increases in
invisible earnings was not, of course, suflicient
to offset the 73 percent rise in

tracte deficit,

the foreign

Much of the deficit was financed by
Treasury bond issues on inernadonal markets,
while al same time, the shori-term capital
inflow cominued 1o rise. Last year, portfolio
investments amounted © $ 4 billion,
accounting for 44 percent of total net capital
inflow and three times the amount of net long

term capital receipts.

Short-term capital
receipls rose Ls

e 5 3.1 billion, as against 5 1.4

billion in 1992, In towl, the nel capital inflow

increased from 53.6 hillion in 1002 o nn less
than $9 billion last vear.

This capital balance of 89 billion was
more than sufficient 1o finance the current
account deficit of 8 6.4 billion: the remainder
financed net errors and ommissions which
rose 1o a4 negative ol of $ 2.3 billion in 1093
and accordingly increased the official reserves,

The current account  deficit deteriormred siill

further in the first quarter of 1994 as 3 result of
a lower volume of  workers remittances and
official transfers, along with a smaller balance

of invisibles.

This deficit noL
compensated by capital movement as was the
case in both 1992 and 1993, but by a fall in
reserves. Net foreign capital inflow, portfolio
investments and long-rerm capital receipts all
fell below 1993 Jevels, whilst short-term capital

first-quarter Was

movements showed a negative balance.

Increased share of short term
foreign debt

The outstanding external debr amounted
billion a1 993 an

1 percent over the ronl of a vear

g

morease of 2

e 07 .4 the end of

=

earifer. The debt stock/GNP ratio continued 1o
rise last vear, reaching 39 percent, the highest
percentage since capital movements were
fiberalized in 1989, Fortysix percent increase in
the inflow of shortsterm capital led 10 a marked
tise in short-term debt stock, while the increase
of 14 percent in medium-and long-term debt
was chiefly due to the Treasury's external
borrowing through bond issues and o the
private sector's increased reliunce on foreign

financing.

Accordingly. the share of shortrerm debt
within the total rose from 228 percent 1o the

record level of 27.5 percent at the end of 1993,

This shortening of debt matarity partly reflects
the increasing imporance within the foreign
debt wotal of trade credits and foreign currency

deposits,

Public sector deficit continued s
upward trend in 1993

In its 1993 Economic Programme, it was
government's intention 1o reduce  the
POBRAGNP ratio from 14.9 percent in 1992 0 a
more modest 9 percent, Not only did this
intention the
actually exceeded 16 percent, the highest over

remain unfulfilled, bhut rulin

recorded. The greater part of this excessive
shortfall was accounied for by a Consolidated
Budger deficit of TL 129 uillion. as against a
target level of TL 53 million: it was almost
1992 Most

between the planned and the actual Budger

three-fold that of of the gap

deficit is attributable 1o higher expenditure.
The deficit/GNP 6.1

percent in 1992 10 9.2 percent last vear,

ratio increased from

The  major causes of the rapid rise in

expenditure were o oreal increase in salaries

and wages, the heavy burden of servicing



outstanding domestic debt, and huge transter

payments 1o loss-making public sector
enterprises and companies. In facr, total
expenditure increased by 120 percent last

considerably faster than in 1992, when it

Vear,
rose by 71 percent over the previous year
Interest payvments on outstanding domesuc
debt rose more than two-fold, while mansfers
to the SEFs, and other tansfers increased.
respectively, 3.4-fold and 2.8-fold. At the same
time, Budget revenue increased al a faster rate
in 1993, due to the incorporation of extra-
budgerary funds into the Budget In [act, wotal
Budget revenue increased by 100 percent, as
against a rise of 79 percent in 19920 income
from taxes improved by 87 percent (by 79
percent in 19923, and non-tax income rose by

130 percent (84 percent).

The economic measures announced on
April 3 of this vear are intended as a busis for
the attainment of economic stability. This by o
decrease in public expenditure on the one
hand, and by increases in revenue on the
other. If the measures are successtul, the
Budget deficit for the April-fune period of this
fatl TL 9
improvement of TL 38 willion on the original

vear will o writlion, a marked
estimare. According to provisional figures, the
Consolidated Budget deficit amounted o TL
4.2 rillion in April. The Budget posted a
surplus of 6.3 willion in May. If this dowrward
rrend continued in June, the three-months
deficit could be realized at around the target

set in the April 5 Measures.

Although a marked fall in the PSBR/GNP
ratio is also planned in these measures, the
inevituble economic slow-down, soaring
interest rates, and the rapid depreciation of the

TL which will obviously further burden the

alreacdy heavy debt servicing commitments will
e bound fo result in a big public sector
deficit. Recent difficuliies in financing the
deficit could conceivably lead 1o the
elimination of all agricultural subsidies, the de-
regulation of prices of SEE goods and services,
and to more rapid privatization, coupled with
the closing down of some of the loss-making

Enterprises.

SEEs remained the source of
economic mbalance

The total operational loss incurred by the
SEEs rose from TL 42 wrillion o TL 60 willion
in 1003 and was offser by transfers from the
Budget which towlled the equivaient of about
2.1 percent of GNP, The bulk of the overall
the State Monopoly

foss was incurred by
Administration, the {ron and Steel Industry, the
Srate Railwavs, the Soil Products Oifice, and
the Sugar Corporation. In addition 1o the
srowing torl of operational losses, agricultural
price support policies un plemented by the Soil
Products Office inevitably increased the SEUS
labilities, accordingly further increasing the
Treasury's a already heavy burden. The main
source of financing the deficit has, as already
indicated, been large-scale domestic
borrowing, with increasing reliance on the
Central Bank's resources and on foreign

capital inflow.

To ensure the long-desired fall in the
public sector deficit, it Is imperative that
decisive steps be aken towards the early
orivatisation of loss-making State Enterprises.
It is vitally important for the stabilization of the
Turkish economy that privatisation be carried

out within a carefully prepared plan linked 1o



a comprehensive programme of economic
stabilization and an overall industrial policy.
Short-term expedient solutions could easily
draw the curtain on privatization for ever.
Labour faws, the continuation of infrastructural
investments, the role of agriculiural State
Enterprises  within  a  comprehensive
agricultural policy, and the prevention of
private monopolies in substitution for public
sector monopolies, are all issues which need
to be separately addressed before being
integrated into a medium-term economic plan
for Turkey.

Monetary expansion accelerated in

1993

The banknote issue displaved a faster
rate of growth in 1993 {around 73 percent)
than in the previous vear. This was chiefly due
1o the reduced scale of Central Bank's Open
Market Sales, which - while reducing the
Bank's Habilities - led 1o an increase in the

volume of banknotes issued. The 63.5 percent

growth in reserve moneyv largely  resulied
from the rise in net domestic assets following

a substantinl increase in Central Bank credits
to the public sector, largely in the form of
Treasury Advances.

As a result of a 60 percent rise in sight
deposit in 1993, the M1 money supply (narrow
definition) grew at a rate of 65 percent, whilst,

because of the  slower growth of dme
deposits, the M2 money supply (broad

definition) grew less rapidly than in 1992, by
only 45 percent. The government's greater

reliance on Central Bank financing, especially

in the second half of 1993 and in the first

quarter of this vear, led to a faster growth of

ol
Wi

bBanknotes issue and in reserve money in the

1994
compared 10 the previous vear. In point of

first three-and-s-hall months of s

fact, faster monetary expansion since August
1993 must be singled our as one of the major
factors behind the instability and high volatlity
financial markets since the

of  Turkish

begining of this yvear.

As against expansion of bank credits
and deposits decelerated to a2 marked
degree

There was a notable fall  in the growth

rate of total bank deposits in 1993 as
compared 1o the previous vear. Total

consolidated bank deposits increased by 42.5
percent in 1993 which, in the face of a 71
percent inflation rate, meant 2 substantial
shrinkage in real terms. The Turkish banking
system was naturally adversely affected by the
events following the crisis in the financial
market in January of this vear. In a markedly
unceriin environment which swas aggravared
by the fallure of three small commercial banks,

banks generally experienced substaniial
withdrawals of deposits, especially in foreign
It

introduction of astronomically

currency  deposits. was  only  alter
high rawes of
deposit interest and of full State coverage -
that is to say, guarantee - for all deposits that

bank deposits began to rise again.

Against the slower growth of bank
deposits in 1993, bank credits expanded at a
faster rate than in the previous year. Consumer
credits plaved a particularly important role in

this expansion. Commercial banks' credis

increased by around 29 percent in the first

three-and-a-hall months of 1994, as compared



to A0 percent over the same period of last
vear, But this expansion was due more 10 the
roling-over of overdue interest commitmnents
than to the granting of new loans; indeed,
some borrowers appear 10 have been unable

o repay their debts on time.

The Central Bank's credits total rose by
in 1993; w

chiefly

hibst oredits 10
the

around 120 percent

the public sector, in form

Advances to the Treasury, made up 84 percent

of the toral, advances to the private sector

were mostly in the form of short-term

commercial louns, rather than in indusivial

Mainly
huge cash requirements, Central Bank's credits

crediis. as a result of government's

to the public sector expanded by some 65

percent in the first three-and-a-half months of

1994,
percent.

whilst privare sector credits declined by

Relatively stable interest rates in 1993
spared in the first half of 3{99-&
Nominal bank deposit interest rates

followed a relatvely stable wend throughou
19U5;
stood a1t 64.0 percent, at

that pavable on three-months' deposits
69 percent for six-
months” deposits, and at 74 percent for one-
vear deposits. Banks' commercial lending rates
stood at 60 1o 80 percent, with a final cost w
borrowers ranging from 85 to 125 percent per

AN

With  the and  drastic

Mucruations in the financial markews from the

instability

begining of 1994, the government's April 5

Measures was aimed at restoring confidence in

the TL and reversing strong  currency
substitution in favour of the domesuc
currency. Commercial banks raised thoew

of
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deposit interest rates 1o unprecedented levels
in order to attract TL deposits, although it muast

he stressed - and s indeed fully appreciated

by the general public - that the current level of
interest raes cannofd be sustained tor a long
period because of i adverse effects on
production, investment demand, and inflation.
The future course of interest rates will in great
measure depend upon the extent to which the
April 5 Measures restores confidence in the TL
on developments in the foreign exchange
market. and Fiscal and

upon budgetary

performunce.

Persistently high inflation
padermined economic growth
within stability

Having fallen to 52.7 percent in January
1993, the annual inflation rate, as measured by
the Wholesale

drastic rise in the first quarter of that vear, but

Prices’ index, did nor show 2

it fluctuated quite widelv in the remaining

months 1o stand at 00.3 percent in December
1993,
consumer prices, the annual rise in the official
711

A similar rend was o be observed in

Consumer Prices’ Index having risen to

percent at the vear-end.

Wholesale

rale on both

and consumer prices rose at 4

higher a monthly and an annual

basis, during the first five months of 1994, as
compared with the same period of last year,

despite the postponement of  public sector

price increases until after the March 27 loval
elections. The long anticipared upward

adjustment of these prices was effected as pant

of the April 5 Measures, and was on a

substantial scale. Indeed the monthly inflation

rate {according to the Wholesale Prices’ Index)



surged to an all-time record 328 percent in
April, bringing the annual inflation rate to no
less than 1253 percent. The annual inflation
rate increased further in May and reached 1o

138.0 percent.

Consumer prices rose by 10 percent in
May of this year, raising the annual inflation
rate from 05 percent in May 1993 © 117.8
That
rapidly than wholesale prices indicates to the

PErcent. consumer prices rose less
less-than-complete adjustment of the former in
the Tace of sluggish consumer demand: but
there is no doubt that they will fully adjust o
rising costs in the months ahead, The
unprecedented rise in interest rates, resulting
in the massive increase in financing cost in the
corporate sector, wgether with the substantal
devaluation of the TL,
further price rises, will mean an annuzl
inflation rate of not less than 100 percent at
the end of 1994,

it is unrealistic to believe thar the

problems of Turkey can be solved in the face
of a high rate of

inflation. None of the

country’s many problems can be permanently

solved untl the present three-digit rate of

inflation is brought down 1o a single figure.

The April 5 "Package of Measures”
should be only the first step towards
the application of a comprehensive
stabilization programime.

Before summarising and commenting
upon the April 3 "Package”, it is appropriate
here 1o recall that since, in the early 1980's,
Turkey officially accepted the concept and
principles of a market economy. TUSIAD has

repeatedly siressed the need w observe the

and expectations of

vital link between macre-economic stability

and real economic performance,

Unfortunately, the combination of 2

number of {actors meant that succesive
administrations entirely failed o comply with

this basic requirement of successful market
economy development. The populist policies
of rival political parties as related 1o frequent
electoral campaigns, have meant that the
application  of measures aimed  at the
achievement of true economic stability has
been posiponed again and again.

Needless to say, this has meant that
original problems have become ever more
acute, whilst others have arisen throughout the
past decade. The inevitable result of this lack
of positive action has been the major internal
crisis which

economic emerged at the

beginning of this vear.

It is unfortunate that the *Measures" were
introduced without 2 concensus among the
voluntary organizations of the private sector
since the present crisis can be resolved only
by the introduction of unpopular but essential
structural adjustments which must bring abow
sacrifices and contributions by society as g
whole.

According to the targets set out in the

April 5 Programme of Measures, the

government seeks first and foremost 1o
reduce the huge public sector deficit, and 1o
strengthen the Turkish Lira against foreign
currencies. In this primary context, such
structural reforms as the rapid privatisation of
the S

subsidies will be undertaken.

“Es and the reduction of agricultural

it s intended that some of the loss.

making State Enterprises and companies be



closed down or liguidated, that greater

economy be exercised in the adjustment of

public salaries and wages and that staffs be

reduced, that the whole question

agricultural subsidies be reconsidered, that a
limit be placed on the Treasury's borrowing

from the Central Bank, and that the Bank iself

be allowed greater autonomy in s operalions,
All this is most welcome, as is the fact that
although details have stll to be decided, the
IMF is to provide a new stand-by credit 1o
holster reserves and, to underline its
confidence on the viability of the Turkish
economy. There are indications that other
international instutions, 1o, are prepared 10

lend their support in various ways.

As is emphasised in the "Measures”, their

success  critically  depeds upon  the
government's Budget performance. The

revised Budget envisages cuts in expenditure,
particularly in investment outgo and interest
payments. Since April 3, however, the
government has in fact been borrowing money
at interest rates unprecedented in Turkish
history, and the TL countervalue of interest
payments on foreign debt stock has almost
doubled because of the rapid depreciation of
domestic against foreign

the CUrTenCy

CUTENCiess.

In one of several measures designed 1o
increase public revenues, additional taxes are
o be levied on existing taxpayers but no
specific measures have been announced to
counter the still vast volume of untaxed

"underground” economic activity,

RBesides the short-term measures which
have heen announced in the "Measures” and
subsequently. there are essential structural

arrangements which need to be made without

of

farther delay. The effects of the measures on
the balance of pavments, the inflaton rate,
and the growth rate, should be taken into
account and evaluated within the framework
of the macro-equilibrium of the economy

Thereafter, the government should draw up
and introduce a comprehensive, medium-term
stabilisation programme aimed al restoring

macroeconomic balance of Turkey.

TSIAD's Policy Recommendations

13 BEvery possible effort must be exerted
o reduce the government's Budget deficit and
government internal and external Dorrowings.
To these ends, in addition o eliminating all
spending,  tax

non-essential  government

revenues must be increased by taking serious

steps 1o raise taxes on the "underground”
economy's operators, and increase the

efficiency and effectiveness in ax collection,
At the same time, the government must not, in
its efforts to increase fiscal revenues, in any
way over-lax the productive sectors of ihe

CCONOMY.

2) A realisiic exchange rate policy is the
essential, if not the only, precondition for
promoting export growih in the currently
inflationary environment. The exchange rate
must be allowed to move freely in such
manner as [0 compensate for purchasing
parity differences berween Turkey and its
major mading partners. Exchange and interest
rates must not be adiusted 10 create artificial
interest rate differentals which encourage the
inflow of short-term capital for the settlement
of balance of payments deficits, a
phenomenon which has been present in

Turkey for the past five or six vears and which



has plaved a major part in the development of
the current financial and economic crisis.

3) Every possible cffort, including more
effective financial discipline in both the public
and the private sectors, needs to be made 1o
reduce the current interest rates from their
present, extraordinarily high level. Control of
the exchange rate by means of excessively
high interest rates would not only place an
unreasenrably heavy burden on the economy,
it would also encourage speculative operations
as to future exchange rates.

4) The only certain way out of the
current Crisis is o encourage produciion with
a high rate of domestic value added and w
promote the growth of exports by every
possible means. A stabilization package which
is solely aimed at restoring short-term stability
in the money and currency markets at the

expense of the physical side of the economy
can only lead to greater instability and a loss
of equilibrium in the medium-term. Tt has o

be borne in mind that Turkey's present

economic problems stem from a shorttall in

production relative (o consumption, 2
disproportionately large public sector within
the econonmy, a serious imbalance as between
exports and imports, and from the burden of 2

huge foreign debt.

5) Last but not least, April 5 Measures

should be overhauled wo include;

a) a comprehensive incomes policy
measures o cover all sorts of income, prices,
wages, profit, ¢te. by putiing voluntary
guidelines agreed upon by all the interested

paries,

by as the intladon appears 1o be the
syimptom of a long and deeprooted conflicr

between major economic groups claiming
pieces of pie that wogether exceeds the whole

pie considerably, stability package should
include radical measures o improve the
conditions of aggregate supply in the economy.
Especially, additional encouragement should
be considered for new comers o production

and expors fields.












GROSS NATIONA

PRODUCTION AND THE ]

i. GNP PERFORMANCE

At constant prices, and according 1o the
State Institute of Statistics, the Turkish economy
expanded by 7.3 percent in 1993, This high rate
was the result of the big increases in ol
demand and especially consumption. The GNP,
at current prices, exceeded TL 1.9 quadrillion,  at
constant 1987 prices and it reached TL 97 trillion.

On a quarterly basis, wial GNP grew by 4.5

v
Hy

percent in the following quarters, and by 7

percent in the first quarter, 10.5 percent and 6.6

percent in the {inal three months of 1993,

A growth of 8.2 percent in real terms has
been reported for the industrial secror. In
contrast with a decline of 6.4 percent in mining
and guarrying, manufaciuring grew by 9.3
percent and the eleciricity-gas-water secior by
5.9 percent,  al constant prices. In the rade
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GNP GROWTH BY MAIN FCONOMIC SECTORS {0}
{AL 1987 Prices)
In Producers Value
Sectors 1987 1988 1989 1560 1991 g9z 1993
Agriculture 1.1 £.0 7.8 74 412 4.3 R
Industry 0.1 2.7 4.9 9.1 3.5 5.0 8.2
Construction G47 -5.4 & <12 0.9 6.2 8.3
Trade 13.3 3.2 S 12.8 1.7 0.4 IR RE
0P Q0 27 G5 =B 1.1 f34} G2
GNP ) 1.5 10 O 4 04 0.4 73

Stnerve: Lndersecretariot of Treasury and Foreign Trode



sector, growth reached 11 percent. Rates of 8.5
percent and 8.2 percent, respectively. were
recorded for the construction and transportation-
communications sectors. Business and personal
services expanded by 6 percent and private non-
profit institutions by 3 percent. A growth of 2.8
percent occurred in housing ownership and of
1.6 percent in public services. On the other hand,
the agricultural sector contracted by 3.6 percent

angd financial institutions by 0.4 percent,

In 1993, per capita income increased by 5.7

percent in dollar terms, reaching § 2853, up from
§ 2,609 in 1992, At current prices, per capita
income is calculated at TL 31,881 million.

The 7.2 percent 1993 growth in the GDP
has been calculated according 1o the estimates
hased on production technique, whereas it was
only 3.4 percent according o the expenditure
rechique. It is claimed that the difference s due
mzinly 1o staristical problems in collecting the

relevan dara.
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GDP SHARES BY MAIN ECONOMIC SECTORS (%)
In Producers’ Value
BOCtors Ar Constant 1987 Prices
1987 1988 1989 1990 1991 1992 1993
Agriculture 174 19.5% 177 170 175 169 1.6
Industry 264 242 25 255 26,1 26.2 271
Services 50.2 6. 574 6.9 56.6 20585 574
GDP 100, OO 100.0 HESRY 0.0 100.0 1000
Al Cugrrent Prices
Agricaliure 174 17.7 17.: 18,3 15.8 153 4G
Indusiry 2604 255 255 232 232 ELRE 235
Services 56.2 0.8 571 58,5 1.0 B1.7 62.1
GDP 10030 1000 1000 1006} 0.0 1000 100,83
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FEPENDITURE OF THE GIyp
{AL 1987 Prices; TL Million)
Growth Growih
1002 Share (%) | rate (36) 1995 Share (%) | rate (%)
Private Final Consumption Exp. GO BO2Z 047 6RO A3 63,710,865 6 5.0
Govern. Final Consumption Exp. b 528,598 T A5 EREE U 77 4.8
Gyoss Fixed Capital Formation ; ; 255 3.5 27506001 2940 205
Pubdic Sector 8.3 4% T22A150 TH Wi
Private Sectnr 17.6 ) 2033407745 AR ESRE
Change in Stocks HIZO50 e 1.480.000 1.6
Exports of Goods and Seevices 14,255,552 184 110 17097415 1603 105
Imports of Goods and Scrvices -1B.B38 003 =215 EIER 220812075 2.5 $1.0
Gross Domestic Product BB 273750 10,0 5.4 9350895 FOO 5
Statistical Discrepancy 127,000 - 2066350 -
Gross Domestic Product ® 59400745 - 6.0 D3 83T 6% 7.2
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il MACRO EQUILIBRIUM OF
THE ECONOMY

The vitality beginning in 1992 continued in
1993, The main factor leading 1o high growth
rates was the lively domestic demand and
consumption. The reason tfor the active domestic
demand can be explained by the effects of huge
public expenditire and deficits and the real

LA

increase in total banking credits. Furthermaore,
the increasing trend in oreal wages was an

important factor in the rise in domestic demand.

I 1993, whilst private consumpiion and
private fixed capial investment increased
considerably in real terms, public investments
contracied. In this context, the rise in GNP was
mainly due 1o the increuse In consumption
expenditure. On the other hand, afrer a period of

many vears, there was a fall in real terms in



MACRO EQUILIBRIUM OF THE BECONOMY
{Ar Constant Prices, TL Billion )
Change (%)
1no2 1993 1994 1963° 1994

GNP 115,004 127160 132,862 6.8 4.5
Foreign Balance™ 317 11,523 11,361 6.1 0
Total Domestic Demand 123 381 138,653 144.243 12.4 i 4}
Total Investment 28,260 3940 22605 9.5 5
! Fixed Investment 28020 29405 31,210 45 4.1
Pubtic 12,154 11,877 12,157 -25 2.4
Private 15856 17.520 19.053 16,7 8.7
stockbuilding™ 240 1,544 1.395 i1 {11
Public ~1,018 -252 77 1.0 0.4
Privamg 1,258 1.795 1.118 3.5 3.5
Total Consumption 55,120 H¥7. 738 111639 133 34
Public Disposabie Income 49,728 7 AT 9,014 -23.3 208
Public Consumption 11,514 12,179 12,804 ERG 5.1
Public Savings 1.585 -4, 714 3,760 - -
Public Investment 11,160 11,625 12,434 4.1 pEE

Public Savings - Investment Gap -12,751 16,350 2
Private Disposable Income 109,336 119,695 125,808 4.5 3.5
Private Consumption 83,807 95,554 G8.B34 14.0 A4
Private Savings 25529 24,130 ESREER -3.5 3.7
Private Investiment 17004 19321 20171 150 §.4
Private Savings - Investment Gap 8,454 4813 4,863 - -

* Reglization estimaie

spereeniape changes ndicaie the vontributions io the GNP growth

Suurce; SPO
private sector savings. As a resull of these
developments, the need for foreign resources
and funding rose considerably and there was a
record current account deficit

According w the available SPO estimates,
the foreign balance was TL 11,523 billion in 1993
and 1ol domestic demand increased by around
12.4 percent in real terms. Private consumption
and investment expanded strongly and grew by
14 13 percent,
disposable income also expanded by 9.5

and respectively. Private

percent, Public disposable income declined
drastically, by no less than 233 percent
Accordingly, there was a fall in public

investment, by 2.5 pereent.

30

There were also increases of 9.5 percent in

wortal investment and of 4.9 percent in fixed
capital investment.

As in 1992, public and private savings also
fell in 1993, Whilst at constant prices, public
private savings fell by

savings fell drastically,
only 5.5 percent. The wotal savings share within
GNP, which was 2001 in 1992, decreased 10 153
percent last year. The share of wtal consumption
within ol resources, which was 77.1 in 1992,
increased 1w 777 percent in 1993, whereas the
share of toml invesument within total rescurces,
decreased 1o 22.3 percent, from 22,9 percent in
1992,



SAVINGS AS PERCENTAGES OF GNP
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1994
1993 due w the

that in the

economic growth realized in

It is expected high
active domestic demand and consumption, will
be reversed because of the negative economic
conglitions and the real

very Crisis which

developed early in the vear.

MLINVESTMENT

Fixed Capital Investment

The share of wial i;wi myvesiment within
GNP in 19993 wa
share of rowl

s around 224 percent, whilst the
is'a‘»,—’@%i'm(:.m was 23.0, at current
prices. These rales were 22.2 and 224 percent,
respectively, in 1992, The share of private fixed
investment within GNP increased 10 12.8 percent
in 1993 from a level of 12.1 percent in 1992,
whilst that of public fixed investment fell 10 9.6
percent from 10.1 percent.

Total fixed capital investment rose by 4.9
percent in 1993, at constant prices. Whilst there

was a decline of 2.5 percent in the public sectors’
fixed capital investument, that of the private sector
1.7

econcmic chmare.

rose by percent, thanks o the favourable

Transportation and communications and
the other services were the leading sectors within
total public investment in 1993, Their shares

were 30.8 and 15 percent, respectively. These
sectors were followed by the energy sector with

14.5 percent, and by 112
The education and the health seciors!

shares which

agriculture with
percent.
were 7.0 and 3.2

o 87

pereent,

respectively, in 1992, increased and 3.7

percent fast year.

The share of the housing sector within ol
fixed investment increased to 44.3 percent at
current prices last vear, from 40.6 percent in
1992, share the
manufacturing sector decreased o 24.8 percent,
26.5 1992,
mvestment in transport and communication, also
w17 16,7

On the other hand, the of

[rom percent in Private fixed

increased its shure,
inn 1992

9 percent from

percent




DISTRIBUTION OF FIXED CAPITAL INVESTMENT
{As Percentage of Total)
Public Private Total
Sectors 1992 1993 1992 1993 1992 1993
Agricalmure 9.1 1.2 A8 A 0.2 7.1
Mining 3.5 2.9 1.2 L0 2. 18
Manufacturing 5.5 A3 265 24.8 Lo 156
| Energy 14.9 14.5 1. 0.8 73 6.7
Transport & Communications 37.1 368 16,7 174 200 00
Tourism L5 1.6 5.0 23 R 23
Housing 253 2.2 ETERE A1 232 .2
Education 7.6 8.7 0.7 4.5 A8 4.1
Health 3.2 27 1.4 1.2 2.2 2.3
Others 15,1 15.0 A1 2.4 3.6 21
Total 1000 100.0 1000 1004 IELVRY 1000

Sonree: 500

PUBLIC AND PRIVATE FIXED CAPITAL INVESTMENT A8
A PERCENTAGE OF GNP

1982 199 1984 1983 1980 1087 1988 1989 190 191 1M 1M

Cpubic Secne T Pebvate Sear

RELATIVE SHARES OF PUBLIC AND PRIVATE SECTOR IN
TOTAL FIRED CAPTTAL INVESTMENT

1982 1985 1081 1985 1080 1067 10RS 08D 1990 1991 1992 193
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Investment Incentive Certificates

The sum of private investment within the
total of incentive certificates issued in 1993 rose
dramatically by 345 percent. al qument prices,
from TL 314 villion in 1992 to TL 2288 rillion.
There was a tremendous increase especially in
December, This  increase can be attributed 1o the
fast growth rate and future prospecis about the

Turkish economy.

Subsidised invesuments  in o the
manufacturing  sector expanded by 412 percent
at current prices. w TL 138.9 trillion. The
manuiacturing sector was followed by services
with investments worth TL 48 willion, a rise of
242 percent. The largest increase was seen in the
incentive certificates tor energy Invesiments
which were 105 times higher than in 1992,
amounting o TL 12.8 willion in all. Incentive

certificates  for agricultural  investments



SECTORAL DISTRIBUTION OF INVESTAENT INCENTRE
CERTIFICATES
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increased by 203 percent and for mining

investments rose by 340 percent,

The sectoral distribution of investment
incentive certificates issued in 1993 again
showed a heavy concentration in manufacturing
{69.4), followed by services (20.9 percent) and

minng {2.9 percent).

Last year, new investiments reached TL 100
trillion, with a share of 698 percent within the
mvestmen! incentive certiticates. Certiticates for
mvestments in expansion and modernization

foliowed,

DISTRIBUTION OF INVESTMENT INCENTIVE CERTIFICATES
ACCORDING TO THEIR APPLICATION
{As Percentage of Total)
Type of Investmeny 1988 1989 1990 1955 1893
Mew Invesuments T4 TEH 0.7 i 594
Expansions 120 % 113 AR
Completions 1.5 0.y L4 37 o7
Renewnls 0.7 1.1 0B 15 3 12
Quality Improvement 03,4 {31 0.2 0 3.4 03
Blimyination of Bottdenecks 20 1.4 4] 0.5 S 0.
Moderniration 7o B0 3.4 G B3 5.0
{otegration of Pacilities 1.0 1.3 1.6 03E 1.4 6.3
Financial Leasing .1 0.0 0.3 0 20 15
Transfers 0.0 1 05 .7 (2
Total 1RO 15,0 0.0 OO0 TOL.0

Sorercen SPO

SECTORAL DISTRIBUTION OF INVESTMENT INCENTIVE CERTIFICATES
{Janvary-Macch, TL Million)

Sectors 1993 Share {94) 1994 Share (943 Change (%)
Agriculture 33 28K {3 0 211
Bining 597,101 ) kLR
Manufacturing 10,599,408 550 10,2
Energy 37334 .4
Services £,9%5,.080 ARE P08
Total 18,562 321 HEERY! A1.802.274 T4

S 50




INVESTMENT INCENTIVE CERTIFICATES ACCORDING
TO THEIR APPLICATION
(Januarv-March, TL Million )

Type of Investment 1903 Share (%) 1994 Share (%) | Change {%)
Transfers 58,193 0.3 IRO73 0] -51.8
MNew Investments 12,522.19% H8.6 21,300,222 H7.40 701
Expansions 4,530 314 23,7 FRRAEAS 8.1 434
Completions 1226508 0.7 49058 0.2 ~442

| Renewals 553,967 3.0 470,997 1.2 -
CGuality Improvenent 7258 0.0 7,380 0.0 -
Ehmination of Botlenecks 130,777 07 £,034,270 190 4,511.8
Modernization 243 080 1.3 380,463 1.2 6.5
Integration of Faciiities 151,099 0.8 120,100 0.4 -20.8
Financial Leasing 118 704 3.0 O01.270 28 59,3
Restoration 8,323 (3.0 - -
Research and Develop. 5,174 0.0 -
Total 18,202,321 LO0.0 A1 802,294 10040 741

Source: SPO

On a regional basis, the Marmara region’s
share of investments certificates issued reached
43.9 percent establishing a new record in 1993,
The Central Anatolian region, the Mediterranean
region, and the Aegean region followed
Marmara region, in that order. Surprisingly, the

laroest increase compared 10 1992 was seen in
g

the Southeastern Anatolia region, with a rise of

970 percent.

Investment incentive certificates in the tirst

quarter of 1994 rose by 74 percent as compared

1o the corresponding period of last vear in spite
of the economic crisis and stagnation. Whilst the
manufacturing sector was again the leading
sector, with an increase of 108 percent, the
increase in services was of only 10.8 percent as

compared to the same period of last year. The

Marmara region was again first in the value of

investment certificates with a share of 62 percent
and a rate of increase of 208 percent as

corapared o the same period of 1993,

it

Consiruction

Whilst the number of construction permits
issued in 1993, 141,856, showed an increase of
only 3.1 percent as compared to 1992, the value
of the buildings covered by these permits rose by
no less than 97.5 percent to a total of TL 214.2
rillion. The number of dwellings increased by
12.6 percent 10 532,557 units, as against 472,777
in Y92

Houses accounted for 54.3 percent of the
permits issued, apariments for 38.1 percent, and
the remaining 7.0 percent was represented Dy
commercial, industrial, and social services'
buildings.
issued

)

Oecupancy permits by

municipalities fell in number by 3.3 percent last
year, from 103,286 o 101,772 whilst the area
covered by these permits rose marginally, by 1.6
percent 1o 39 million sq.mtrs., and the value of
the buildings concerned scared by 74.4 percent

toy TL 9B rillion.



NEW CONSTRUCTION CHAIN INDEX OF AREA

i &

L B

i

w::f /

\@/JM

LRV O T I L

| e Copstroction Thenses —~ Oerupeney o

d

CONSTRUCTION LICENCES ISSUED AND

OCCUPANCY PERMITS
Changes
1592 1993 9%}
Construction Licences
Number 137,534 141,856 3.1
Area (M SLH) TROTE RO | 83,079,758 13.7
Value {TL milllon) | 108,483 497 | 214 228,201 a7.5
Number of
dwelling units AT27TT ) 532,557 2.6
Occupancy Permits
MNyumber 105,280 A
Area {M sqm) 8,350,009 _ ; 1.6
Value {11 million} *‘3{ 517,497 1 OB 545,867 74 4
Mumber of
dwelling units 208 804 208,437 0.1
Souvee: 318
BUILDIMNG COST INDEX
Change On Previous Quarter (%)
93/2 | 9373 93/4 | 0471
General 74.5 G800 09,1 933
Labour costs 848 Ea 755 830
Muachinery 83.6 800 B0 | 1014
Building materials 691 62.8 630 | RO
Apartment blocs | 743 6551 0.4 6.0
Houses 75.0 08 .4 H8.4 91,7
Other 730 1 674 (8.4 035

Source: 58

41

Building costs increased  rapidly last vear,
The average cost of a 100 sq.mirs. dwelling was

TL 2060 million, excluding the cost of land;
the case i 1992,

45 Wl
the average

100 s

area of new

dwellings was \V@H over LIS,

On the basis of occupancy permits issued
last vear, the cost per squrir. of houses increased
by 75 percent, and of apartment flats by 70
percent. At TL 2489000 per sq mir,
house last year cost TL 249 million.

4 100 squmir

Ovwverall construction costs recorded 2
further rapid rise in the first three months of 1994,
rising by 32.3 percent as compared 10 the final
quarter of 1993 and by 95.3 percent over the cost
in the january-March period of 1993 The
increase In costs was higher for apariment-type
buildings than for other constructions.

IV. PRODUCTION

Agricultural Production

After @ period of improvement in 1992,
when GNP growth in the agricultural

increased by 4.3 percent at constant prices,

SLCIor

agriculture registered negative growth of 3.6
percent in 1993, Agricultural outpur fell by 1
percent in the first quarter of 1993, 6.8 percent in
the second quanter, 1.7 percent in the third
quarter, and by 8 percent in the fourth quarter.

Wheat production increased by 8.8 percent
and barley production rose by 8.7 percent as
compared to 1992, On the other hand, 1
and cotton production fell by 2

obaceo
2 percent and 15
Whilst
production registered the largest decrease, with

percent, respectively. hazelnut
29.8 percent, there was a record 22,5 percent
increase in lentils production as compared o the
préevious year,



AGRICULTURAL PRODUCTION INDEX. (1983=100)
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Industrial Production

Total industrial output grew by 8.3 percent

in 1993. The rise was of 3.9 perceny in the public

-

sector and of 103 percent in the private sector.
The growth rate was 3.4 pescent in the Hrst
guarter, 12.3 percent in the second guarter, 8.8
percent in the third quarter and 8.9 percent in the

final guarter.

Production went up by 9.3 percent in the
manufacturing industry and by 10 percent in the
energy sector last vear as compared o 1992,
conirasting with a plunge of 8.7 perceni in the

mining 3ecos.

In the public sector, output rose by 6.5
percent in manufacturing and by 9 percent in

energy, bt declined by 7.7 percent inmining. As

for private sector establishments, increases of
10.6 percent and 21.1 percent are o be observed
in manufacturing and energy, as against a fall of

12.9 percent in mining.

Within the manufacturing industry, the
biggest production rise was reported for the
20.2

Production growth was 11,1 percent in the basic

machinery industry, with percent.
metals industry, 10 percent in electricity gas and
weater secior, 7.9 percent in the chemicals sector,
6.1 percent in the food sector and only 4.4
percent in textiles, Production actually dropped
by 10.9 percent and 0.3 percent respectively in
the other products manufacturing sector and in

wood products,

The use of elecirical power rose
considerably fast vear, consumption increased
bv 7.4 percent compared to 1992 Whilst power
consumption in households rose by 11.4
percent, the increase was of only 2.7 percent in

the indusirial sector.

Overall utilization of installed indusirial
capacity was 79.7 percent in 1993, as against 70.4
percent in the previous vear, Capacity wtilization
in the manufacturing industry improved largely

due 10 the revival of domestic demand and w0

increased raw material imports.

INDUSTRIAL PRODUCTION INDEX {1986=100)
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PERCENTAGE CHANGES [N INDUSTRIAL PRODUCTION INDEX
COMPARED TO THE SAME PERIOD OF THE PREVIOUS YEAR
Annual Average
£0unart, | ILOwar, | HLOuar. | IV.0uar. | Public Private Total

Industey

1991 -2 2.4 e 5.4 39 1.6 2.0

1992 H 1 4.8 35 2.3 38 6.0 3.0

1993 34 12.3 5.8 5.9 5.4 1443 8.3
Mining

1993 121 15.2 74 8.4 13.7 =27 103

1992 3.4 -2 0.9 1.8 o4 i1 =440

1993 -i1A -11.2 .2 4.4 -7 12.9 5.7
Manufacturing Ind.

1991 -4.3 EXE 4.4 2.8 L 1.4 1.5

19G2 9.4 5.8 2.4 1.8 1.2 5.7 3.2

1953 3.6 14.1 0.0 9.4 6.5 10.6 9.3
Energy

1991 b ! 6.3 4.5 5.1 -1 R

10wz 2.0 i2.8 104 9.5 105 298 12.2

1953 50 115 a7 104 9.0 21.2 1.0
Sonrce: STV

Industrial production went up 2.5 percent Productivity

in the first quarter of 1994 compared o the
corresponding period in 1993, During the first
three months of the year output expanded by 88
percent in energy, 1.2 percent in manufacturing
but by only 0.6 percent in mining. However in
April, monthly industrial production index fell by
8.1 percent compared w the sume month of 1993,

The decrease wuas even higher in the

manufacturing sector: 11.7 percent.

The capacity use ratio in the industrial
sector, which was 76.4 In the first quarter of 1993,
decreased only marginally, to 76.3 percent, in the
corresponding period of this vear. On a monthly
basis the capacity  use ratio, which was 83,1
percent in January 1994, dropped to 72.7 percent
in February, and in March o only 69.8 percent.
Failure 1o operate at {ull capacity has been
attributed mainly 1o the weakening domestic

demand.

Industrial electricity consumption rose by
only 0.6 percent in the first two months of the
year as against an increase of 6.1 percent in
January-February, 1993,

Average labour productivity in the period
19831992 was realised at around TL 47.7 million
in the private and TL 284 million in the public
sector, according (o the "500 Largest Industrial
Firms® publication of the Istanbul Chamber of
Inclustry. The net value added Tixed assers ratio,
the capital productivisy, was realised a1 around
038 in the privare scctor and at only 6319 in the

public sector.

The average growth rate in total factor
productivity, that is the weighted average of
labour and capital productivity, was 3.9 percent
in the private sector, in the period 1983-1992 b
i the public sector, the total factor productiviry,
it tell by 2.3 percent over the same decade.

Whilst there was a 11.3 percent increase in

the total productivity of the private sector in
1992, there was again a sharp decline in the 1ol
productivity of the public sector, 25.1 percent.
These results serve 1o underline once again the
considerable differences between the rwo

SECLOTS in terms of productivity,



LABOUR PRODUCTIVITY

met Value Added/Mumber of BEmployees

(At 1990 Prices, TL Thousand)

TABCUR PRODUCTIVITY IN 504 BIG FIRMS {Net Value
AdidedNumber of Emplovees at 1990 Prices)

A3 B

Years Public Private Total 4
1983 17.3 36.0 252 n e
1984 216 37,4 287 @ e
1983 254 4.4 30.0 5 e e
1986 245 4. 329 o, o
1987 345 318 42.2 g - T
1988 36.6 471 413 BT )
1989 35.2 6.2 40.2 w
1990 525 521 416 \ : : - ,
1991 3606 619 e We s 16 B R % bR B e
1992 33.2 72.0 50.5 bl et e
Average 2.4 47.7 270
Setroe-Istetlndd Chanber of Drdustry

CAPITAL PRODUCTIVITY FIXED CAPITAL PRODUCTIVITY IN 500 BIG FIRMS {Net

Net Value Added/Fixed Assets o Value Added/Fived Assets at 1990 Prices)

B e

{At 1990 Prices, TL Thousand) 15,
Years Public Private Total )
1983 0.407 0,969 0625 L2 b,
1984 0,496 0.992 0.700 P T e
1985 0.304 0.933 0.463 '
1986 0,268 1,046 0.468 66
1987 0.306 1152 0.515 e e
1988 0316 1,046 0.495 T
1989 0.310 1.049 0.491 i : ‘ - : :
1990 0.287 1063 0.499 WS W6 W B B9 1 B IR
1991 0.252 1.007 0,409 T,
1992 £.290 1070 0.499 -
Average 0.319 1038 3.527

Senrce-Fatanbad Chamber of bidustry

TOTAL FACTOR PRODUCTIVITY

GROWTH RATE (%)

Years Public Private Total
1984 220 3.0 11.9
1985 ~A2.7 4.5 543
1986 -2 167 1.2
1987 2065 13.7 213
1988 4.9 5.2 21
1989 -2.7 3.7 1.5
1999 7.4 4.5 24
1993 8.0 6.2 e
1992 -25.1 113 6.5
Average -2.3 39 0.3

Soaprcedsfrnbud Choamber of fdustry

GROWTH BATES OF TOTAL FACTOR PRODUCTIVITY IN
5640 BIG FIRMS
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1
i
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Employment

According to the latest figures released by
the State Institute of Statstics, unemplovment
expanded slightly in 1993, The rate of jobless
rose from 7.3 percent in April 1993 w0 7.9 percent
in Qciober 19G3,

The semi-annual household labour force
survey carried out by SIS in April and October
each year shows that the labour force rose by 0.8
percent from 20,817 000 persons in April 1993 ©
20,997,000 persons in October of the same vear.
The number of employed went up only by 0.2
percent, to 19,338,000 persons while the number
of the jobless rose by 9.2 percent 1o 1,659,000

DErSons.

Cut of the 1,659,000 unemployed,

1,160,682 were urban jobless. The rate of

unemployment in urban centres was running at
LLY percent in October 1993, up from 11.2
percent in April. The rate of unemplovment in

the rural sector also rose, 1 4.4 percent.

As of October 1993, 44.3 percent of the

19,338,000 emploved resided in urban centres

and 35.7 percent in rural areas; 43.5 percent of

the wtal employed were engaged in agricultural

activities, 34.1 percent in services, and 22.3
percent in industry.

These figures, cannot however, be directly

compared with similar statistics from other

mainly because

OECD countries, of large
structural differences resultant from high
population growth, low skill levels, widespread
child Jabour, and hidden unemployment,

particularly in rural areas,

MAIN INDICATORS OF THE HOUSEHOLD
LABOUR FORCE SURVEY
October | April | Octwober
1992 | 1993 ¢« 1993
Civilian Emplovment
{in thousands)
Turkey 9528 1102009 | 19 338
Lirbun centers 85,316 8,205 #5000
Rural argus 11282 111,035 | 10778
Unemployment Rate (%)
Turkey 7.8 73 R
Uirban centers 11.7 112 [ R
Rural areas 4.7 4. G.%

Sonrce iy

UNEMPLOYMENT BY AGE GROUPS

N . oo o
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Ervomn Tawar Srpns

Collective Bargaining Agreements

During 1993, 3,809 collective bargaining

agreements were made: these involved
1,068, 289 workers and 10,699 establishments, T
should be noted that the number of workers
covered by collective agrecments is relatively

small - around 15 percent of the labour force,
but they are concentrated in the modern secor of
the economy  and a good number of them

possesses higher skills.




COLLECTIVE BARGAINING AGREEMENTS

1990 1991 1992 1993 1994%
Nuamber of Collective Bar. Agreements 1.5%4 5,030 1,785 3RO 162
Number of Workers [nivolved 483852 OG54 430,906 1,068, 280 19,2614
Mumber of Establishments 11,399 13,100 G557 16,69 199

ETRIKES

19940 1991 1992 1393 19G4%
Mumber of Strikes 455 AR L3 49 15
Number of Workers Involved 166,300 164,908 (2,189 £,008 25,258
mumber of Working Davs Lost 3,400,550 3,800 554 1,153,371 574,741 1,038

earugry 1904
Sowerce-Ministry of Labour and Social Secuyity

The number of strike actions conducted in
1993 was the lowest of the past seven years {49
strikes) and it was muached the reduced number
of lock outs-only 9 last ver.

Wages

In 1993, the increase in wages in real emms
was 8.5 percent in the public sector, and 7.1
percent in the private sector. The average net
el increase for the civil servants was of only 2.6
percent.

The increase in labour costs in real terms
was 9.2 percent in the public sector and 7.3
percent in the private sector.

REAL INCREASES

1991 1992 (1) | 1993 2)

Public Sector

Real Wage

Increase {(9%) 152 6.3 8.5

R, Labour Cosh

Increase (9%) 1106 6.5 9.2
Private 5ector

Reul Wage

Increase (9%} 50,0 -2 7.1

H. Labour Cost

Increase (%) G483 -1.6 75
{3 Provsional for the Public Sector  {2)E8mate

PSS Canistenier Prices fadex s ased 0 vend

Trscrpces colfondilinns

ficicy

REAL INCREASES IN LABOUR COSTS
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L DEVELOPMENTS IN
WORLD ECONOMY

Erpnomic indicators for the world

gconomy improved in 1993 and indicated the
prospect of stronger growth and lower rates
of inflation in the World

percent this

tw o
economic growth will reach 3

next VEArs.
vear, from 2.3 percent in 1993, and accelerate
further, 1o 3.7 percent, in 1995

According o the most recent forecasts,

the recovery in  Western economies

accelerated. growth
of all 1.2
percent. Developing countries performed

Last year, the average
rate industrial countries was
better, with an average growth rate of 6.1
However, the
economies in transition. Last year the growth

recession  prevailed in
rate in Eastern Burope and the former Soviet

Union was a negative 8.8 percent.

Recovery is expected for all industrial
countries, which will push the average growth
rate 1o 2.4 percent in 1994 and w 2.6 percent
in 1995 Developing countries will lead the
world output growth with 0.1 percent this vear
and 5.5 percent in 1995, The economies in
transition are also expected to perform
better. Their overall growth rate will rise
slightly 10 a negative 0.1 percent in 1994 but
to a positive 1.4 percent in 1995,

v

The completion of the Uruguay Round of

world trade talks, lower interest rates in
Europe and new fiscal measures in japan will
be instrumental in the recovery of economic
activity in 1994 and 1995,

The main industrial countries are at
varving stages of the business cycle in recent
vears in contrast to the synchorinsed booms
and busts of the 1970s and 1080s. A solid
1903 in

the United Srares, Canada, Britain, Australia

recovery was already under way in

and New Zeland-the countries which dipped
into recession first. The United Suates led the
industrial countries with a remarkably high
(3.0 percenty growth rate, followed by
Canada (2.4 percent growth rate) and  Britain
(1.9 percent growth rate).

Continental  Burope and  Japan
remained in  recession. While Japan's

stood st

SCONGIMY WwWestern Germany,
France and Iraly had negative growth rates in
1993, Their recovery may begin in 1894, but
prospects for a strong still

FECOVeryY  are

fragile.

Recovery in Europe and Japan will not
The
main reasons are still relavively high real

be as robust as in the United  States.

interest rates, the need w wim budget deficits
in Burope, and a high unemployment rare
which o restrain domestic

will continue

demand.



WORLD ECONOMY (MAIN MACRCECONOMIC INDICATORS)

Real GDP % Change Consumer Prices % Increase | Unemplovment Rate %
1995 1994 1995 1993 1594 fars) 993 1954 1995

United States 340 39 26 A0 28 22 48 6.2 58
Japan 4.1 07 25 1.3 0o 05 25 30 A4
Western Germany -19 0% 1.8 4.1 27 20 75 845 88
France 37 12 20 21 Lo 21 117 124 121
Teaty A7 ij 25 4.3 A8 A1 10.4 113 112
Britain 19 25 25 30 32 A0 105 108 9E
Camacda 14 35 i1 19 05 17 11.2 105 104
Al Industrial Countries 1.2 24 26 29 25 20 #2 8.3 81
Developing Countries &3 %5 5.8 439 1Y 120 - -
Eastern Burope &

Former Soviet Union HE 0,1 P GH7TO 2900 A0 -
Sewgrce: PNE World Eoovonric Quitlond, March 1904,

Forecasts Tor developing countries are  to the United States and Japan. Some

also generally quite optimistic. However,

besides the majority of fast-growing,

successful  developing countries  which
achieved macro-cconomic stability, good
governance, markel oriented policies, and
added  dynamism through increased irade
with each other, there is also a group of low
growth, poor governance (with considerable
social and politcal instabiliny) developing

countries, many of which are in Alrica,

The economies of Fastern Europe and

the former Soviet Union In transition 1o
market-hased economies also divide into

rever. Some of them, such as Poland and the
Baliic States, are showing signs of economic
recovery while others, notably Russia and
most of the former Sovier republics, are
LOONOMIC

experiencing continued

deterioration. The highly expansionary
monetary and fiscal policies of Russia, the
Ukraine and Belarus fueled Thyperinflation

and did not prevert large declines in culput
11 1994 the

unemployment rare in the EU will be around

is  expected that in

12 percent, which is very high as compared

S0

economists consider that this high rate of
unemplovment in Europe has now becomes
a structural problem rather than a result of
the recent recession. Removing rigid  hiring
and firing rules, minimum wages and over-
generous unempiovment benelits may ease
the unemplovment problem by suppressing
he  factors which  distort the

e Proper-

f
funcrioning of labour markets.

On the inflation side, a tght monetary
policy to check inflation stll continues 1o be
valid policy option in some countries. It is
estimated that the average inflation rate
{consumer prices) of industrial countries will
be arpund 2.5 percent, the same as last year,

but that it will accelerate slightly next vear.

in the United Smares, it is estimated that
inflation will jump from 2.8 percent this year
10 3.2 percent in 1995, in spite of the Federal
Reserve's tight money policy. [t is argued that
real interest rates remain historically low,
L0

continuous  stimuolus

It is the fact thart spare

which means a

economic growth.
capacity is likely to be fully absorbed during

the course of the vyear. which urges the




oht monetary

Federal Reserve to pursue a tig y

policy. On April 18th the Federal Reserve
raised the Fed-funds rate for the third thme
this year.

To summarize, growth rates swill be
higher on average for both indusirial and
developing  couniries although concerns
The

unemployment rate in continental Furope

about  inflation  persist high

may  prevent  governments  from
implementing sound policies for recovery

without accelerating inflarion,

If. FOREIGN TRADE

In 1993, when the world economy was in

recession,  Turkish  loreign  balances

deteriorated sharply as a result of the rapid
growth in domestic demand. The slight real
depreciation of the TL (1.9 perceat) was
manifestly inadequate to improve Turkey's

rade deficit. As a result, exports grew only by
i & VoI

4.5 percent, while impons recorded a high
growih rate of no less than 28.7 percent. This
trade deficit was the maior determinant  of
the current account deficit of 56,380 millions
in 1993 which is the highest deficit ever

recorded.

A net inflow of 5 2.0 billion, 1.4 hillion

and S 3.1 billion in, respectivelv portiolio
investment long-term and shor-term capifal

tnanced the curdent acceount defich of § 6.4

billion while the excess marginally
strengthened the foreign exchange reserves
ot the Central Bank and the commercial

banks,

Exports of $15,349 million fell § 1.0

billion  short of the programmed rarget but
met the revised targer of § 152 billion.

Imports, on the other hand, rose by nearly
28,7 percent. reaching S 29,429 billion, which
is S 3.6 billion above the 1argeted level of §
256 S 0.8
revised target. As a result of the poorer than

billion and hitlion above  the

expected export performance and the much

FOREIGN TRADE AND GROSS DOMESTIC PRODUCTY
1991 Ers 1993

MNP T Billlon 622 5630 1.103,843.0 1008705 0
Exports TL Billion STATRA 107 8%9.2 168, 1030
& MilBon 13,5930 14,715.0 15,3490

bnports T Billon RER14 3 1950.602.6 REERVEWN!
$ Milion 210470 228710 20,420.0

FPoredgn Trade Volume 11, Billion 146,287 7 H1A01.8 GO0, 5857
5 Mitlon 34 6400 375560 44, 7TTRD)

Fxports in GNP (040) G7 G2 A8
Imports in GNP (94) 145 145 16.0
Foreign Trde in GNP (%) 235 2A7 257
i Share of Bxpors in Total Treade (94) 302 392 443
Share of fmports i Towal Trade (%) GO8 (05 657
Export/Taapont (90) 4.0 H1.5 522

* Prospsiosid
Soaroe: SIS, New GNP series

Ak
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EXPORT-IMPORT TREND

g EX.P@R’I‘SE

AND FOREIGN TRADE BALANCE

TRADE
DEFICHT

0

“Farget 1986

1981

¥ £} kS

1982

¥

T

¥

T

1983 104 1085 198D TOT 1088 1989 1990 191

1992

1993 1994

SECTORAL DISTI

{$ pillion)

{TEON OF FOREIGN TRADE

1. PUBLIC
Consumpion Goods
Investment Goods
Raw Materials

2. BRIVATE
Consumpiion Goods
Investment Goods
Raw Marerials

3, TOTAL
Consumption Goods
Investmen Goods

Raw Marerials

1991

1992

&9

Change
)

1993

21,0470
694640
8577
16057
4,42%.2
14,1004
20528
435855

TR

29105
40515
12,0850

ARMTOT

54021

5769 |

13927
30325
10,9685
2377
5432
91589

¢!

25545
GBS
10914

1000
58
25
6.1
7.2
742
JEEE
238
4040
USRS
129
298

7.2

-1540
~52.7
104
-1
A3
154
239

195

54294
5.430.6
BT
13507
A 3412
235088
3.2R6.7
820G

123062

41104

49,5650

133490

33
4.2
2.3

it

[

B. EXPORTS 135930 14,714.0 1000 83 45

1. PUBLIC 12150 13518 G2 113 L840 &40 314
| 2. PRIVATE 123790 133628 Gk 79 14,4200 kAR T8

. FOREIGN TRADE BALANCE -7.453.0 -8.150.1 000 94 1140814 LG TR

1. PUBLIC S5.7RLG 4,555 358 =23 -4,302.6 320 -1.0

2. PRIVATE -1.721 .4 305058 4.2 LS - 57HE (a3t 1550

* Prowisivrad

Source: SPO. Undersecreturio? of Treasury and Povelge Trade




EXPORTS BY SECTORS AND BY COUNTRY GROUPS
{8 sitlion)
Share Share {hange Shiare
1952 ) 1993 (%) o 994 {9}

BY SECTORS

Agricalinre 154 238089 1353 34 255 5
Mindng 18 2333 Lo - 545 1.4
Industry 121915 2249 12.730.2 529 A4 A048.6 T
BY COUNTRY GROUPS

EC Countrics TH00A 517 TS 475 4.1 17511 45,5
EFTA Countries 6319 43 557.9 30 -11.7 1522 13
Other ORECD 11147 76 12237 5.0 97 42006 110
Isfarnic Countries 27134 ot 27045 17.6 {13 06181 6.2
Other Buropean Countries 13300 43 16530 N 243 309.3 104
Others 1,325.2 G40 19228 125 451 45,1 127
TOTAL 14,7140 GO 15549 4 30 4.3 38204 100.0

Cfireary- Morch, Provisio!
Sonrce ANK.

more than anticipated increase in imports,  export and impor volume was of 6.4 percent
the wade deficit widened by 72.0 percent,  and  37.0 percent, respectively.  The
reaching $14.1 billion, and the ratio of  improvement in terms of trade continued in
exports 1o imports fell o only 52.2, the lowest  the first two months of 1994,

since 1960,

Pllen  COMPOSITION OF EXPORTS
waan o — TR0 v
FOREIGN TRADE INDICES
Percent change 1000
1993/1992 1904/1693¢ L2000 =
ity
Qu ) ¥ o ) 10000 .
Exports 0.4 3.2
Impornts GERY FEEA SH000
Price
. o e . D000
Exports -2.8 i3 )
Tinporns 5.2 ~3.2 4000
Saarce: 518
T entnery-Febrgry 2000 o |
D . :
4 S s 988 1980 1990 19T 1992 1993
Foreign terms of trade improved in the
first half of 1993 but deteriorated in the B agriculture 8 Mining L1 ety
second six months of the vear. According to
the twelve month averages, import and
export prices decreased by 6.2 percent and Considering exports by commodities,

2.8 percent, respectively. The increase in the  industrial goods exports and exports of

i
[



10.8% Cther Buropean Coundries

17.6% Islamic Countries 48

B0 Other ORCD
3,00 FFTA Countries

COMPOSITION OF EXPORTS BY COUN
E

12.5% Others

47.5% BC Countries

agricultural produce increased by 4.4 percent
and by 3.4 percent respectively, while mining
exports fell by 08 percent. The share of
industrial and agriculiural produce exports
rose slightly 10 82.9 percent and 155 percent
respectively, while the share of mining
exports fell o only 1.0 percent.

iroon and  stes|

1993,

Exports  of were

particularly Processed

strong  in

agricultural products also performed well but

shipments of other important export  goods
generally stagnated.
As a consequence of the stronger

growth in domestic  demand. imports -

especially fmports of investment goods and
consumption goods - showed a  solid
1995,

machinery and equipment, investment goods

nCerease  in Due o imports of

IMPOETS BY COMMODITY AND BY COUNTRY GROUPS
{5 Million)
Share Share {Change Slhare
1992 (W} 1093 {4 B4 104" { % }
BY COMMODITY
| Imvestment Goods T2 4 a2 0565, 325 1.2 1.774.4 Al
Raw Muterials 19,1271 574 19,7471 333 2 THOD 133
Consumer Goods 20715 150 111605 144 S 33925 5605
BY COUNTRY GROUPS
BC Countries 30400 439 120408 Fi43 2.8 BORAT 455
FFTA Countries 13987 (3 i, 56 {5 A821 L4
Other QECD AUTSE P74 5ATRS 8.3 5.2 54,3 6.2
Eslarnic Countries 34180 149 23182 120 51 Ta54 126
Other Buropean Countries 22179 a7 30157 {2 3640 5884 00
Others 18101 Y 207 G.9 08 5772 B4
TOTAL 22870 0.0 EEIRE w7 50021 1000

* Faspnry-dereh, Propisional
Sopree: ANAA




imports, which had a share of 32,3 percent

in wtal imports, experienced an increase of

41.2 percent, and consumption goods, with a

share of 14 percent, increased by 38.5

percent, whilst imporis of raw materials, with
a share of 533 percent, rose by 20 percent.
fmports of crude oil decreased by 3.1
percent due w the fall in oil prices. Gold
imports also rose solidly, by 31,5 percent 1o
5 1.9 billion.

Foreign trade exchanges with Germany
the United
Kingdom, France, Ttaly, Saudi Arabia  and

ranked Arst, as usual. The 1S A,
Holland constituted the other major markets
for Turkish exports. In 1993, Turkey was less
successtul in its conventional markets in the
DECD arex and in the Islamic countries but
performed better in several new markers.
Exports to other European countries rose by
24.3 percent and o other countries by 45,1
percent, while exports 1o QECD countries
and o Islamic countries decreased by 3.0
and 0.3 percent, respectively, Exports o
EFTA
decrease in expors w the ORCD area.

countries  constituted  the largest

IMPORTS BY COMBMODITY GROUPS

14000
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exports are expected o rise w 5 17

In the Leconomic Programme,
2 hillion
and imporis 1o $ 30.3 billion, giving a wade
deficit of $13.1 billion.  However, together
with the rapid rise in exchange rates since
the January 27 devaluation  and the

anticipated effects of the April 5 Measures,

have heen revised:

exports are expected o garmn $ 17

Programme targets
billion,
imports w fall 1o $ 24 billion and the trade

deficit not 1 exceed $ 7 hillion.

12.0% Islamic Countries

18.53% Other OFCD

5.6% EFTA Countries

COMPOSITION OF IMPORTS BY COUR
1993

10.2% Othrer Buropean Countries

G85% Others
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The effect of the rapid real devaluation
of TL began 1o be felt in March 1994, In the
January-March period  of the vear, exports
rose 1o § 3,826 million, from § 3,073 million,
and imports decreased slightly w § 5,902
million from § 3,908 million in the same
months of 1993, This means thal exports
climbed by 4.2 percent while imports
stagnated; as a result, the trade deficit fell by
7.1 percent compared 1o the same period of

1993.

In the first three months of 1994,
industrial, mining and agricultural exports
expanded by 3.3 percent, 19.1 percent and
6.8 percent, respectively. Whilst imports of
investment and consumption  goods
continued to increase by 7.5 percent and by
0.6 percent respectively, raw  material
imports fell by 3.9 percent. The ratio of
exports (o imports rose 1o 64.8 percent from
$2.2 percent in the same period of last vear.

During this period, Turkey's trade
balance with OECD countries and other
countries deteriorated as a result of imports
increasing more rapidly than exports.
Exports to OECD countries and to other
countries rose by 4.7 percent and 7.9 percent
imports  [rom

respeciively, while these
markets increased by 11.4 percent and 153
percent. Exports to and imports from other

European countries decreased by 3.9 percent

and by 11.8 percent, respectively. In this
period, exports io  Islamic countries
expanded by 5.2 percent while imports from
them decreased by 151 percent.

Free Zonies

In the January-March period of 1994,
the total volume of trade from the five free
115 percent as compared 1o § 163 million in
the same period of 1993, The Mersin free
mrade zone accounted for 60 percent of the
total trade volume,

By the end of March-1994, the toal

volume of trade realized by the five
operational free zones since their

establishment had reached § 3,078 million.

As of the end of March 1994, 583 firms,
of which 88 are foreign, had received
operating licences. The number of free zone
warchouse user firms without an operations
licence rose 1o 123; 62 percent of these firms
are involved in general rading, 12 percent
in producticn, 21 percent in storing, banking
and leasing. and the remaining 5 percent in
various other activites.

Trade with Turkey constituted the bulk
of the rrading activities of the free trade
zones-36 percent of their total volume of
trade.

FREE ZONE TRADE VOLUME
. {% Million )

1988 1989 19906 1991 1992 1993 1694* TOTAL

| From Turkey to Zones 43 19 51 127 136 216 70 GO
From Zones to Turkey 54 35 1% W2 210 354 105 1041
From abroad to Zones 3 o7 91 122 157 203 AL ool
From Fones to abroad 21 25 22 &0 o5 178 & 468
Total 154 153 252 el GHIA 14321 350 3078

* Jerrvienry-Mered
Source Undersecretariar of Treasury and Forpign Trade
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IOl BALANCE OF PAYMENTS

Current Account

Current account revenues increased by
0.2 percent, whilst expenditures rose by 24
percent, as a result of which the current deficit
rose o § 6,380 in 1993 from $ 943 million, in
1992, The deterioration in the current account
balance came mainly from the widening trade
deficit resulting from the rapid increase in
imports. A 13.3 percent increase in invisible
earnings was not suflicient w offser the 72.6
percent A
decrease in the volume of unrequited transfers

increase in the rade deficit

and rise in invisible expenditures also widened
the current account deficit by $ 858 million.

CUBRRENT ACCOUNT DEVELORMENTS
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The current account balance continued
to deteriorate in the first two months of 1994

as a result of increased foreign debt interest

payments, and reduciions in both workers'
remittances and official transfers. The tade
deficit decreased slighty, by 3.5 percent,
wurism revenues rose by 250 percent whilss

fell
compared 10 the same period

255
f1a03,

workers' remittances by percent
o
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BALANCE OF PAYMENTS

{5 Million)

| A, CURRENT ACCOUNT BALANCE
| 1. Trade Balance
a. Merchandise Bxports (FOB)
Eaports (RO
Teansic Trade
b Merchandise Imports
Imiports (OF)
Gold Impors
Transit Tracde
Froight-Insuranoce
2. Balance of Invisihles
a, Invisible Earnings
Tonrism
Cinlhers
bl Invisible Expenditure
Tourism
Foreign Debt interes
Others
3. Unireguited Transfers
a. Private Incomes
Workers Remitiunces
Impont Walvers
Migrants’ Trunsiors
b, Private Unrequited Transfer
o, Official Unreguited Transfer
B CAPITAL EXCLUDING RESERVES
1. Private Foreign Capital
2. Portdiolio Investments
3. Long-term Capital
Credin Use
Drosdner
Principal accounis Repaviments
4. Short-term Capital
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Capital Balance

In order w0 compensate for the huge
current account deficit, the capital balance
excluding reserves provided a substantial
surplus, % 8,963 million in 1993 as against $
3,648 million in 1992,

Despite  the increase in  foreign
investment permits issued, the ner foreign
investments inflow dropped o 5 622 million in

1993 from § 779 million in 1992,

The rotal of porfolio investments rose
further, to § 3,917 million from $ 2,411 million.
in response ¢ the

heavy  financing

requirements of the public sector, The same

trend was also seen in shortvierm capital
movements. As the cost of domestic credit
remained above that ol foreign, there was a
net inflow of § 3.1 billion in short-term funds
in 1993, compared 10 $ 1.4 billion in 1992. The
increase in short-term capital inflow came

mainly from the increase in net credits.

A capital balance of $ 9 billion was
rore than sufficient to finance the current
account deficit of 5 6.4 billion. However, ner
errors and omissions rose 10 a negative of $
2.5 billion in 1993 and, as a result, the foreign
the Central Bank

exchange reserves of

increased by § 308 miilion.

This trend was reversed in the January-
February period of 1994, The trade deficit was
not compensated by capital movements as in

1992 and 1993, but by a decrease in reserves.

The capital balance was wuirned into a deficit of

5 235 million from a surplus of § 2,281 million

in the same period of 1993, Net foreign capital

inflow and portolio investments decreased

there was a net outflow instead of an inflow in

short-term  capital movement, whilst net
receipts of long-tenm capital rose slightly The
current account detict and the ouiflow of
short-term capital was compensated by a
decrease in the reserves of the Central Bank
and the conmercial banks.

International Reserves

In 1993 the inflow of capital led 10 an
increase in the foreign exchange reserves,
especially of the commercial banks. Tol
foreign exchange reserves rose by § 2.5 hillion
10 5 16.3 billion a1 the end of 1993, Almost all
of this increase was atiributable w o rise in
commercial banks' reserves, However, after
the tinancial crisis in January 1994, 1ol
foreign exchange reserves began o decrease
due 1w the decrease in the reserves of the
Central Bank. These fell 1o § 3.1 billion on
April 15 from § 6.2 billion at the end of 1993,

Commercial bank's reserves, on the other

hand, decreased only by § 648 million over
the same period.

GROSS INTERNATIONAL RESERVES
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IV. FOREIGN CAPITAL
INVESTMENT

1993, investment Permits
issued increased both {ro 1,120
from 1,081 in 1992) and in value Go $ 2,271
S 1,820 million in 19925

investment g)iﬁi‘i’l”iﬁlﬁ:% showed a downward wrend

in foreign

in number
million, from S Foreign
until the end of November but permits for a
rotal of almaost 3 900 million were issued in
investment  permits

December. Foreign

reached a record total in 1993 as a result of

these authorisations in the last month of the

year., Capacity increases of § 826 million made
up the bulk of wotal investments.
favourable development was the increase in

new invesiments, which rose o § 725 million.

FOREIGN CAPITAL INVESTMENT
APPROVALS UNDER LAW MO: 6224 &

Another

DECREE MO: 86/10353
MNumber | Amounts Camulative,  Entry

Years tof Firms| 5 Million 18 Million % Million
1580 100 97.0 A23.5 35.0
1981 127 3375 (403.0 IERS)
1982 170 1670 H/30.0 14930
1983 155 WiET 9327 EERY
1984 267 2714 20401 HEERY
1985 317 234.5 1,458.6 198.0
1986 474 3640 18030 1700
1987 GO 653.0 24580 1710
1988 827 825.0 32830 3ARTA
1989 D) 1.511.0 4,794.0 TERO
1990 SRR 1,861.0 60550 TRGD
1991 D40 1.967.0 86220 G130
1992 101 18200 10,442 0 9350
1993 1120 2I71E 12T1AR fey
1994° 330 3656 13,1769

* fetsrnary-April ** 4y of end of November

Sepgrce: SPOL ANKA

60

The manufacturing and services sectors
accounted Tor 76 percent and 22.1 percent,
respectively, of wotal permits issued. The major
share of permits in the manufacturing sector

went to the transport equipment, food, chemi-

cals and elecirical machinery and electronics
sectors. In the services sector, the tade,

tourism and banking sub-sectors received the

largest share of the permits issued.

The OFCD countries held 89.9 percent of
total permits issued and 65.2 percent belonged
EU
countries in otal penmits was 3.5 percent. n

0 the countries, The share of Isiamic

terms of industrial countries, laly ranked first

with $ 419 million, followed by the USA with 3
400 million and by fapan wizh $ 237 million.

The ol value of investment permiis

issued by the SPO increased by 245 percent
to a level of $ 463.6 million during the first
four months of 1994 as compared w0 the same
period of 1993, OF the towl, permits worth 5
237.9 million were given in April. Permits for §
33% million were in the manufacturing sector,
and § 1025 million in services. The share of
pew invesunent inowoml investiment permis
whilst the

largest share went o capital expansion, 633

further increased, w 21 percent.

percent.

As of end-April 1994, the total number of

foreign  companies operating in Turkey rose
o 2,614,

with an aggregaie foreign capital of

TL 21.885 hillion. More than hall this amount -
33,95 percent - was invested in the

manufacturing sector and 43.14 percent in the

SETVICES SeCToT.

The revival of foreign investment in
Turkey between December 1993 and April



870,60 Manufacturing

1993

ITs ISSUED BY SECTORS

Yeid S Mining

221 Bervices

baf.4 Agriculmure

FA0.0 Bervices

2.1 Agriculture

FOREIGN CAPITAL IN TURKEY BY SECTORS
1993

1.3 Mining

9%56.7 Mannfacturing

1994 can be atributed 1o Turkev's prospects
¥ T H

tor Customs Union. Turkey's cost advaniage

attracts foreign investors aiming at cheaper
exports o Europe. The rapid depreciation of
TL in the first quarter of this vear further

decreased production costs in terms of foreign

currency.  However,  uncertainty  and
deteriorating economic balances in Turkey will
negatively affect the foreign investment inflow
in the remainder of the vear if 0 well-designed
and far reaching srabilization programme is

not applied.

01

V. FOREIGN EXCHANGE RATES

The real value of TL remained roughly

stable after it was slightly depreciated in 1990.
During 1992, the trade weighted real effeciive

exchange rate depreciated and  then

appreciated. consequently regaining s level
of end-1991. The real exchange rate continued
o appreciate in  the first quarier but
depreciated in the remaining part of the vear,
resuliing in a slight real devaluarion of 1.9

percent in 1993,



FRCHANGE BUYING RATES
{End of Year, TL)

1992 1993 Change (%) 1994 Change (%)
US Dollar : 14,4580 69.0 31,7304 05
Sterling 213704 £4.9 47,903 4 [
DM 02 8.547.6 574 14,2789.0 1310
Freach Franc 1.556.5 24580 8.0 56450 129.6
Swiss Franc 5,802.2 9.7RY .4 07.0 224371 131.2
Belgian Franc 2583 4013 555 GAT.2 133.0
Austrian Schilling 7535 11890 578 27424 13,0
Japanese Yen 68.7 1362 H8.0 035 135.2

* A5 ol 3T Moy
Sovrce: The Cewread fod of Turkey

THRADE WEIGHTED REAL EFFECTIVE EXCHANGE RATE INDEX
{1981 May=100)

= fa

4 % 67 B 91011121 2 3 48

Sonrce: The Cenbed Bank of Turkey

6T B9 WLz 2

UG o SR SR o B i 53

34 567

IR LR R

% 91611121

The depreciation of the TL against the US
S and the DM was higher in the last quarter, in
both nominal and real terms. 1n 1993, the
depreciation of TL against the DM slowed
down significantly, whilst its depreciation
against the US dollar remained nearly the

same as in 1992

The effective 1993 TL devaluarion rates
against the Japanese Yen, US Doilar, Swiss
Franc and Sterling were 88 percent, 09
4.9

respectively. The percentages for the French

percent, 67 percent and percent.

Franc, Ausirian Schilling, Deutsche Mark and

Belgian Frunce were, in that order, S8 percent,

57.8 percent, 37.4 percent and 53,3 percent.

The TL began to depreciate at very high
rates following the financial crisis in January
1994, It was devalued by 13.0 percent 1o

17,250 TL from 15180 TL against the US

dellar on January 26 1994, The devaluation

rate was 19.0 percent in January, 6.1 percent
in Febroary and 21.2 percent in March but it
accelerated sharply in April. With the April 5
the Central

Measures, i1 was decided that

Bank's foreign exchange rates should reflect

the averages of the rates implemented by ten
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selected commercial banks. The effect of this  external debt stock which increased by $ 10

measure was a 39 percent  depreciation on

April 6. as a result, the TL depreciated in

nominal terms by 50.9 percent in that month.

However, TL began o appreciate in May; the
apreciation rate was 5.0 percent against the US

Dolar,

In the January-May period of 1994 the

TL's value fell by 133.2 percent against the

Japanese Yen, by 1330 percent against
Belgian Franc, by 1317 percent against
Deutsche Mark, and by 1242 percent against

sterling. The devaluation rate against the US

Dollar was of 1195 percent.

V1. FOREIGN DEBTS

borrowing

a result of an heavy foreign

strategy in order o finance high

economic  growth, external debt stock
increased by 21.2 percent in 1993 The

billion in three vears between 1991 and 1988
rose by $ 5 billion in 1992 and approximately

5 12 billion in 1993, reaching § (7.4 billion at
the end of 1993, OF the $ 11.8 hillion increase
in the ol debr sinck, S 5.9 billion

represented the increase in long-and medium -
rerm cebrs, whilst short-term debis accounted

or % 3.9 bhitlion,

Bond issues by the Treasury in order o

inance the Consolidared budget deficit and

»y o high real interest on  domestic
orrowing resulted in a 404 percent increase

in shors-term debrt siock,

fi

heavy borrowing by the private sector driven
i rates
t

Of the § 5.9 biflipn increase in short ennm
debis, § 4.0 b

exchange credits received by

illion came from foreign

deposit money

Pranks.
External debt indicarors continued o

deteviorate rapidly in 1993 In terms of new

GNP

in 1992 which ranks Turkey as a moderately

series, foreign debt ratio s 36.2 percent



OUTSTANDING FOREIGN DEBTS
{% siillion)

1992 Share (943 1993 Share {9%) Change {%)

Medinm&Long-term 42,5952 T2 48,823 725 13.7
Public (Including SEEs) 33,595 604 36,237 538 75
Central Bank &,150 111 0,618 08 T
Private Secior 3,184 37 5,008 8.9 874
Short-term 12 660 22.8 18,533 375 ah.4
Central Bank 573 1.0 667 1.0 166
Deposit Money Banks TIRT 129 11,127 6.3 355
Other Sectors 1,031 8.9 5,735 10403 3.7
Total a5 362 1003 07,356 HRERE 21.2

* Progisional
Sowercer Undersecrerayiat of Treasiery aod Fovelgn Trode

FOREIGN DEBTS
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indebted country. This ratio rose to 40.0
percent in 1993, As a result of borrowing
strategy based on bond financing rather than
concessional fong-term borrowing, the ratio of
short-term debt within the towl foreign debt
rose further 1o 27.5 percent in 1993, This ratio
was 228 percent in 1992 Together with the
increasing importance of short-term financing,
the share of credits received from multilateral
agencies in wtal decreased w 12.9 percent in
1993 from 16.5 percent in 1992 (22,0 percent
in 19883, whilst the share of bond issues rose
to 18.7 percent in 1993 from 16.8 percent in
1992 (8.2 percent in 1988). Along with a rise in
the share of short-term debt, the average
maturity also decreased to 12,5 vears. The

average effective interest rate increased slightly

FOREIGN DEBT INDICATORS (%)

1987 1088 1989 1990 1991 1992 1993
Debt Ratio 1o GNP 0.3 4.4 A5 32.7 343 36.2 0.6
Short Termny/Total Debt 159 153 138 144 181 228 275
Total Debt/Exports AO0.T SRR 3544 3T0a 309.3 3 431.5
Pavments Ratio o GNP 3.8 TA G4 a8 3.1 5.3 4.8
Debt Servicing Ratio® 30.0 4 308 27.2 20.5 7.5 20,3

* Extortd detn payments expressed as the perceninge of earmisngs from expois asd

other goods dizd services wind wurequited Dresfiors.
Sowrce: {mdersgrreiariog of Treasury and Fovelgn Trode

&



to 8.1 from 7.8 in 1992, Along with the slow-
down in exporns, the heavy borrowing strategy
of 1993 fed to a rapid deterioration in tol
debt-to-exports ratio. This rose 0 4315 in
1993 from 373.3 in 1992

Foreign Debt Payments

Over the year 1993, total debr servicing

3

payments reached 5 7873 million, of which 3
4,412 million was in repavments of principal
and  $ 3401 million in interest pzzjm‘_u!‘-mire.
During the January-February period of 1994,

total debt servicing amounted to $ 1,087

mithon,  of which 8 613 million was in

repayments of principal and $ 474 million in

interest payments. It is estimated that total
debt servicing will rise further, to § 85, billion
in 1994, This heavy burden will impose
serious problems on public balances: since the
TL has been devalued by approximately 150
percent against major currencies in the firsy
four months of 1994, the TL equivalent of §
8.5 billion will pose extra burden on public

halances.

ANNIUAL DERT SERVICING PAYMENTS
{8 Million)

1987 1088 1989 1990 1991 1992 1993 1994
Principal 2,087 3927 4023 3,538 4,005 4,871 4,412 5.020
Interest 2,387 2,799 2507 3.204 3,430 3,217 3,461 3,510
Toial 5.074 5,726 £,930 7,202 7525 5,088 FE7A 8,530

* Estinaaie
* Profection
Source: Dndvrsevretariat of Treasury dnd Forefge Treede
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HECONOMIC AND FISCAL POLICIES

The issue of public sector deficits has been
one of the most important items in the Turkish
economy for several vears past: These have been
increasing continuously since 1986, During the
same period, these deficits  naturally caused a
dangerous rise in the volume of public
borrowing.

In 1993, the main areas of concern in the
economy were the related issues ol the vast
public sector borrowing requirement and

difficulties in financing the public sector deficit

1. PUBLIC FINANCE

In its 1993 Programme, it wus the
government's intention o reduce the PSHR o
GNP ratio to 9.0 percent from 14.9 percent in
1992, In the event. the public secior borrowing
requirement {excluding grants) s estimated o
have risen 1o 16.1 percent of GNP in 1993, the
highest ever recorded. In this situation, the

incresse  in interest ithe

Consolidated Budget plaved a significant role. In

pavments in
particular, the ratio of the Consolidated Budget
Deficit to GNP was 9.2 percent, and that of the
SEEs (State Economic Enterprises) deficit was 3.6
percent.

It is generally accepted thart the high rate of
inflation has mainly been caused by the vast
PSBR, and that until such time as the PSBR/GND

HY

raiio can e recluced to more reasonable levels,

inflationary pressures on the economy are
bound to remain.

For 1994,
reducing the overall PSBR 1o 14.2

the government  alms  at

percent of

GNP,
PUBLIC SECTOR BORROWING
REQUIREMENTS
(1, Billion)

19492 1993+ | 1994
Public Sector Deficlt | 110,492 | 215,948 {303,066
Consolidared Budges 47 4% | 122,000 {192,000
SEEs G315 1 ATA00 1 39213
Public Sector Deficit/GNP P9 16.3 14.2
{including grants}
Consolidated Budpet/GNP Gl 9.2 9.0
SEEsS GNP 4.7 3.0 2.8

* Propisional
BB Ggr e
SttrceSE

) PUBLIC SECTOR DEFICIT/ GNP
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Consolidated Budget

Budget expenditure and revenue in 1993
amounted to TL 482,225 hillion and TL 360,200
billion, with 120 percent and 100 percent
increases, respectively over 1992, The Budget
deticit, therefore, amounted 1o an alldme record
TL 129.403 billion.

While the share of investment expenditure
in ol GNP

payments jumped o 17.2 percent in 1993, from

increased  slightly, transfer
10.0 percent in 1992, Meanwhile, personnel
expenditure raised its share in total GNP from

12.0 percent in 1992 to 12.8 percent fast vear.

The 1994 Consolidated Budget according
1o the Annual Programme, foresees an overall
shortfall of TL 192,000 billion, which i 48.4
percent larger than last year's deficit, but which
implies 2 modest cut in the ratio of the deficit o
GNP (10 9.0 percent).

Of the TL 819,000 billion expenditure, TL
265,000 billion is earmarked for personne! and
TL 68,300 hillion for other current expenditure,
An amount of TL 806,000 billion has been set

aside for investments, and TL 399500 billion
eanmarked for ransfers. Expenditure is projected
1o rise by 674 percent in 1994, raising its share in
GNP from 37.0 percent in 1993 10 38.3 percent

this yvear.

The share of personnel expenditure in the
total expenditure has been reduced from 34.7
percent in 1993 1w 32.4 percent for 1994 whilst
the share of investment expenditure has fallen w
10,5 percent, from 1.8 percent in 1993, Transfer
payments have risen from 404 percent 1o 48.8

percent of total outgo.

Owverall Budget revenue is estimated at TL
627,000 billion, of which TL 473,000 billion is
reckoned as tax revenue, an expected increase of
79.0 percent over 1993, Revenues are budgeted

1o grow by 74.1 percent, about 6.7 percentage

points more than expenditures which would
raise their share in GNP by 2.2 percentage points
in 1994

Last vear, over one third of the

Consolidated Budget revenues were used 1o pay

interest on the domestic and external public
debt. Of that sum, TL 92.5 rillion went to the

COMNSOLIDATED BUDGET
{TL Billion) )
[ 1994 Change (%) | Share in GNP| Share in GRP
{20} 1993 (%) 1994

FAPENDITURE GRG0 235 H19.000 67 .4 A7.0 38.3
Current 214992 333,500 55.1 0.3 1545
Personnel 160,532 2055 000 (1.3 28 12.4
Other Current A%.400 (18,500 3.2 L 3.2
investment 57,467 56,000 49.7 15 4.0
Transfers 226,790 295 500 7601 17.2 187
REVENUE BG40 200 G227 D0 741 272 294
Tax Revenues 304,203 473,000 T 230 23
MNon-Tax Revenues 17074 57,500 1253 1.3 2.7
Special Revenues und Funds T4 43500 3246 53 X
BUDGET DEFICIT =129, 405 ST 2 000 48 4 R 43 13

* Frovisiong?
M ErORIEnIg
Soerce: Dhidersecretarion of Tredasury and Fovelgn Trade




financing of domestic debis and the remainder (o

exiernal interest payments. Interest and
personnel expenditures together accounted for
almost 80 percent of Consolidated Budger

revenues in 1993,

The new economic austerity programme is
aimed at stabilizing the economy. mainly by
decline the
Consolidated Budget deficit 10 TL 96 tillion from

the government projects a in
the original forecast of TL 192 willion. Through
price and tax hikes, the government expects 1o
raise additional revenue of TL 65 million. while
transfers to the SEEs are expected 1o fall by abou

T 20 mritlion,

REVISED CONSOLIDATED BUDGET
CTL Trillion
Programume] Revised [Difference
Revenne (270 G022 652
Expenditure 5189 -31.0
Personel 20500
Other Carrent 078 A0
Investment 914 4
Fransfers A94.0 3750 ~19.6
[repest 2375 2240 6.5
- LAmesie 1785 P71 ST
- Extermal 30 5540 ia.1
SEEs 36.5 170 -19.5
Cher 140.6 134.0 5.6
Deficit 1920 -5 .5 962

The Budget's application during the April-
June 1994 period, targeted 1o raise an additional
TL 16.3 willion revenue and to cut expenditure
by TL 22.0 willion. As a result, it is expected that
there will be a TL 9.3 willion reduction in the
Budger deficit during the second quarter of the
VEAT

The Consolidated Budget  deficit has

improved in April as compared 10 the previous

monihs, The delict materialized a0 TL 4.2 trillion

in April, comparing  favourably with a TL 4.4
tritlion deficit in January, TL 14.8 wrillion in
February and TL 321 willion in March. But the
April defict raises 1o TL 53,7 willion the ol
shortfadl for the first four months of the vear which
is uncomfortably close 1o the TL 60.8 willion

shortfall targered for the end of June.

CONSOLIDATED BUDGET
{April-Tune 1994)
{TL Duoadrillion)
Currend | Measure] New
balance bulance
HEVENUE ERR 6.3 1587
Tax revenues 112.4 1l 1225
Income Tanes 4.5 {13 G035
Tax controls - 0.5
Corpormie ux 9.4 0.5 9.9
Tax conirols 1.5 .
Domestic VAT 2506 1.4 24.6
Tux controls - P
Adddiional rax 0.2 30 52
Collection of TEKEFL 30
Fuel comswtmption tax 1.9 5.5 )4
Fuel price rises 2.7
Finance Ministry share 28
raised w0 75 % from S0 %
Other raxes AA0 A0
Mon-tax revenues (B ) 14 164
wnmoveable propemy sales 0.4
Irvmoveable property 4
Iﬂiiﬂltgt.‘ﬁlt’ﬂi TEFV L0
Onhwers 0.7
Special revenues & funds: 157 4.5 0.0
FPSEF curs - G4
Annexed Budget 0.8 0.8
ERPENDITURE 1910 220 ETEERY
Personnel 070 670
Other current 0.0 540 70
Investment Rt 4.0 810
Interesy S 58.40
Transfers to 8FEs 9.0 6.0 30
Dther Transfers 360 L0 264
! BUDGET DEFICIT 47 6 355 ) %
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TAK REVENUES
{TL Billion, %)
| Tax Revenues™ GNP Tax Burden
1987 w0510 38,3872 i5.5
1988 14.231.0 1542 14 2
1989 25,550.3 170,635.2 150
1996 45,3948.5 2872540 15.8
1991 TE A28 17.4
1992 1416010 77 40: .2
1993 264,7030 11,321.9550 0
1994* 4TA0000 21357120 221

* Programne

# Ty repenties of the General Budger which do not
include focal adminisrations’ aid fiowls’ shaves
Soperce: Dndersecreiarial of Treasury avd Foreige Trade

A principal aspect of Turkey's Budgetary
problems over many vears has been the low ax
burden. This is defined as tax income as 2
percentage of GNP, and it is much lower than in
other OECD countries, Although it has yisen
somewhat from its level during the 1980, it is
stifl only  around 20 percent.

New tax arrangements were made in the
context of the "April 5 Economic Measures
Implementation Plan’ in order o distribute the
necessitated by this

financial sacrifices

programme to all sections of sociery. These are:

a) Income and corporate tax pavers face an
additional tax this year. This will not affect salury
eamers b)Y A tx will be raised once only on net
assets or equivalent raxable values ¢) Owners of
jusury vehicles, vessels and alreraft will have w
pay an additional tax once-for-all d) An
additional tax will also be raised once only

against owners of more than one dwelling.

The Inflation Tax

An economy's willingness o hold money -
that is is demand {or money- generally grows
with its real GNP If the money issue exceeds the
increase in the economy's willingness to hold
money, the result is inflation, which operates in
the same way as a tax, The wble below provides
estimates of the inflation "tax” as a share of GNP,
When the money stock held by the economy is 4
small percentage of GNP, the inflation mx will, of

course, be correspondingly small.

in practical erms, since notes and coins are
a government Hability and an asset of the private
domestic sector, the reduction in their real value

is similar o4 N On Qurency.



INFLATION TAX®

Inflation Rate* GNP Reserve Money™™* Reserve Money | Inflagion Tax

TL Bitlion TL Billion As % of GNP As % of GNP

1988 752 10,582 7 33
1989 688 17,412 70 3.2
19646 B4 2% ! . N 2.7
1991 T 154 538 0015 0.6 27
iv92 46,0 74,319 48,5558 6.3 5
1993 71 1,321,955 50,588 6. 20

Tflativn tax is calcdared as MYVT+0) where M is the average reserve mroney and 15 the decimal inflation vre,
over aary indervad for wlich the tn e by 4, each money wait loses 57+ of its prrchasing power,
“Consumer Price idex TUSG- 10988 (D77 TOBG- 1002 FOR 7= 100

“perdge of reserve money at year-end and year boginning

Sorerve SIS, The Centverd Bastk of Tuvkey

. NET DOMESTIC BORROWING

Domestic Debts (TL Billion)

Domestic debt, which displaved a Years Net  1Sharein | Share in
lecling Lin 1907 | T 1903 Borrowing | GNP (%) | Bxp, (%)
gy R SV T uTe i Ly WEEAT D TISe ] A re— — "
deciining trend in 1992, began o tise in ,. 93 1088 fetY i 113
Last year, the government aimed at extending 1989 50982 35 1% 4
the domestic debr into a longer term with the 1990 7942 28 1.6

p . o . . : L .5 s
s;‘si‘)]eﬁ{:mf‘e ol spreading interest PHYVINENTS over a 1991 2,275 0.5 1o
nore lengthy period. Average i terest raes 1992 £2,408 =0 I
more lengthy ¢ um“{‘. Average in a,.;.{::a rawes on 1993+ 30.135 Iy 6
government bonds increased from 75 percent 1o U 1904 26512 r 39
89 percent. As 1o Treasury Bills, interest rates " Provisioual

PROR I

S U 2o o o . vt el o i " o o
rose from 73 percent to 81 percent for nine Fource: SPO. Undvrsecretariar of Freasury snd Foreipn T

MATURITY COMPOSITION OF DOMESTIC BORROWING
{75 Billion)
1991 1992 1993
Amouni U Amount Wy Amoant ged

1 Year #,351 18.2 28 4680 26.4 62,900 2.7
2 Years 1,469 3.2 1,924 ih 187 0.1
3 YVears 1,050 24 1,167 £ 115 1.0
4,50 Years 57 o 0 0.0 0 0.0
Other S 1.2 463 1R 16319 0.
Bonds Totad 1510 Eu! 32,734 341 4 820 275
1 Month - - - -

3 Months 17 096 574 440 406,438 19.7
& Months 10,457 R 135 54,147 230
9 Months {3,247 3.0 8.4 25,099 104
Private T.B 4 months 240 0.3 0 0.0 ¥ 0,03
Private T.8 6 months 240 05 0 0.0 { 0.0
Other H - 443 45420 192
T. Bills Total 54, 27T 747 7 098 171,150 TR
General Total 45,788 - 108600 . 2454971

* Programme
Soverce: Treasiery and Foretgn Trade Gonerad Divecioraie of Public Firnnce



months' maturities, from 74 percent to 76 percent fLRen  DOMESTIC DEBT STOCK

for six months', but dropped  from 74 percent 1o 20000 5
68 percent for three monih's maturities, S10.600
The decline in short-term Treasury bill 00
interest  rates was largely as a result of 390000
canceliation of the bill renders in response 1o the 360,600

hanks' demand for higher interest rates. Thus, the 0000
PeFLER
government was not fully succestul in extending

the tenor of debt stock 1o one-year, The market's 000
reaction 1o the administration's insistence upon 50060
reducing interest mares was to desist from buying 340000
COVErnIMent paper. 330,000
Following the government’s enforced FE0 ;
relianice on Central Bank sources, ar the end of 15895 gii{;; Febramry

May 1994, it returned o domestic borrowing,

selling papers at compounded annual interest
rates as high as 406 percent, e DOMESTHC DEBT INDICATORS

A oy
Oustanding domestic debt relative to GNP . ]
is estumated 10 have increased 10 258 percent in B = -
1998, whilst the ratio of domestic debt servicing L : -
i 1

o GNP rose from 10.5 percent 1o 132 percent,

due o the change in the maturity structure of

EOVETTHTIOND Dapaer.

Outstanding domestic debt stock reached

TL 356.6 willion at the end of 1993, By the end of

February 1994, domestic debt stock exceeded TL

"

400 million. In the same period, TL 80.0 wrillion

ool e # i 91 92 O

was repaid as principal and net borrowing

amounted 1o TL 367 willion. Interest payments B taserest Papmens e D3 Outstanding Iowngstic
materialized at TL 23,0 willion in January and Debi/Gar

" Pesywisiornad

be } Lid Y\ PR
DOMESTIC DERT INDICATORS (%)
BT 1588 1989 1990 FASIAK: 1992 16030 | 10047
Interest Pavmenis/GXP 2.2 A1 A0 A4 A7 R 6.7 5.4
Ouotstanding Domestic
Debt/ GNP 204 RS FERE 14,9 HyT 233 258 2R

Prrovisinied
M AL P
Senerces Dpdersecretarial of Treasuey and Posedgr Trade



H. STATE ECONOMIC
ENTERPRISES

The Stmte Economic Enterprises (SEEs)

continued 10 be a major obstacle 1o the balancing

of the Budget.
In 1993, the S5EFs operating loss is

estimated o have been as high as 11,5 percent of

whilst the Joss: GNP

percent, compared 1o 3.2 percent in %?3?5.32,

sales revenue, 1o was 1.7

The domestic debr of the SEEs rose
sharply, leading

the oeal

i a G8.4 percent increase in

domestic debt between the end of

December 1992 and the end of December 1993
by almost TL 63.5 willion. The combined
domestic and external debis of the SEEs  jose
TL 2324 pillion, from TL 1455 willion a the
end of the preceding vear.

Economic analysis of the public sector
deticit confirms that privatisation is a viml step

towards delicit reduction,

One of the mujor causes of the defici was

the transfer payments o loss-making public

sector companies. Transfers 1o SEEs  increased
3.4 -fold ast vear.

The total operational loss of the SEEs
reached TL 60 willion, From TL 42 willion. The
butk of this loss stemmed from the iron and s
the State

seve]

corporations, railwavs and  the hard

coal mines.
in addition to the growing amount of
operational losses, the agricultural support price

policies imp i{"i"i}{i‘?{"l{t‘ffﬁ by the Agriculiural
Products Office (TMO), inevitably incrensed the

SEE

financial burden on the Treasury.

s liabilities, zag;gf;z.a'm’::i{'mg the already heavy

The April 5 Swbilization Package Measures
are intended 1o reduce the burden of the State
on the cconomy. A first step in this direction will
be to liquidate some of the loss making State
owned companies, those with poor production
records, o many employees, and a top-heavy,
inetf

Bcient management largely appointed for

past political considerations. These could be
either transterred to workers’ ownership or w0
the private sector with a view 1o increasing
productivity and competitiveness or they could
be closed down and wound up.

FINANCING OF OPERATIONAL SEEs
{TL Billion)

Sources and Uses of Funds 1990 1991 1992 1993~ 1994
Total Fand Resources 635,144 TH51H 146,408 122, U‘m“ 144,933
Total Use of Funds 56,874 TSy FAT.A03
Surplus or Defich (0,208 -743 9005
Fized Investment 95361 13,344 20,341
Financing Heguirement 3562 13,8587 333
Budgetury Transfers 1,265 12,246 8,170
Poreign Project Loans 2327 1,044 33103 E.&,”ﬂ-}?
Surphus or Deficit/GNP 22 0.2 1.2 2.2
Financing Heguirement of SEEs/ GNP 1.3 3.1 1.5 2.4
Budget Transfers to SERs/GNE 0.4 2.7 1.1 1.5
SEEs Consolidated Profit-Loss/GND 413 -35 3.2 -1.7
" i ete

a2

PO e

Soserce: Freasnry g Fareigs Trode Generad Ixvecrorete of Public Fheance



ERDEMIR, TUPRAS, PETROL OFISI
PETKIM, THY, TURBAN, HAVAS, DENIZ
NAKLIYAT and DITAS are 1 be fully or partially
privatised by the end of 1994 TEK and PTT are

o be sold next year. The privatisation of state
banks will be speeded up.

The Karabiik Iron and Steel Mill and the
coal mines in Zonguldak, together with some
other SEEs, will closed down i they can not be
privatised by the end of the year. Overall, the
government has prepared a programme

covering a privatisation package amounting to

S 5 3.3 hillion in sales income in 1994,

Companies which are being considered for
shut down  incurred losses 1o the ne of US 5 500
million in 1993,

Economic analysis of the macro economic
imbalances strongly supports the privatisation
programme and urges the government 10

implement it without delay,

DERT STOCK OF SEEs
{TL Billion)
31712 31/12 | Change
4 1992 1993 (%)

Domestic Debis 91503 194,085 GH.4
Commercial banks 12643 16,880 335
Rediscount credits 4 509 2,14 ~52.143
Tax 15 854 25,586 59,7
Sorcial Security
inspinatons 1,004 1.977 807
Public agencies 28921 3% 457 -14.0
Private 10,675 19,241 80.2
Producers 4,645 1.063% SR
SEEs 3,122 5,077 1.4
Foreign Debis 54,025 TH,293 449
Omn-lending 24,046 41082 TOH
Guaraniesd 2% 414 32,191 375
TOTAL 145,528 232,378 307

Senirees Lndersecretariar of Treasery and Foveign Trade
X ; &

70

I . MONET/

Largely due 1o the uncertainties with
respect 10 fiscal and budgetary devetopments in
the Turkish economy, further aggrevated by the
iocal elections in late March 1994, the Central
Rank of Turkey did not announce or implement
a Monetary Programme in 1993, As in previous
vears, it had become almost impossible to pursue
money, credit and interest rate policies
independent of thé actual Budget mends.
Higher-than-planned government Budget
deficits and the resultant exorbitantly high Public
Sector Borrowing Requirement (PSBR), which Is
estimated to have risen as high as 16.3 percent in
1993, had made the targets of the Monetary
Programmes meaningless in previous year,
resulting in excessive growth in the size of the
Central Bank's Balance Sheet, the Central Bank
the Central Bank's domestic

money  and

liabilities.

in 1993, the huge larger-than-planned
Budget deficit resulted in a cash deficit of almost
TL 100 illion, an increase of over 100 percent as
compared to the previous year. This cash
requirement was substantially met by short-term

inerensed  Advances 1o the

Treasury Bills,
Treasury, domestic borrowing , and partly by

foreign borrowing.

The Central Bank, with the objective of
controlling liguidity, had resorted to Open
Market Operations since 1991, and this had put it
under a heavy burden of debt, restricting is
ability to pursue an effective monetary policy
and manipulate the market through interest rate
adiustments. In 1993, however, the Central Bank
substantially reduced the scale of its Open
Market Operations (Open Market Sales), as a



result of which its Liabilitles towards the non-
Central Bank sector declined. Consequently,
the share of banknotes issued in the Central
Bank Money has risen, but the resulianm excess
liquidity moved into other financial markets,
predominantdy the Stock Exchange, rather than
into the foreign exchange market. The Central
Bank’s intervention in the foreign exchange
marker stermumed from a need 0 meet seasonal
demand for foreign exchange. rather than for
the purpose  of

suppressing  speculative

demand,

CASH BALANCE IN CONSOLIDATED
BUDGET (7L Billion)
Change
1993 1994* (%)

Budger Expenditures|-122 499 1-214,530 751
Budget Revenues 86,673 1 159,003 53,5
Budget Defici A5 RZL ] 85533 55.0
Cash Deficit 9867 | -GLO7T3 1145
Financing of Cash
Deficit 20867 ] 64073
Domestic Borrowing B -5,785
Foreign Borrowing L B804 15,044
Treasury Advances 11,412 55,0094
Treasury Bills 25,302 12,698
Other -7.552 1 ~13.578
“anneary- Al

The average enor of domestic debt stock
declined throughout  the 1992

157

VEAr and
became
that year. In 1993, the government, with the
purpose of extending the maturities of the
debt stock into longer term and thus reducing
the interest burden, cut the interest rate
payable on shortterm-3 month and 6 month
bonds and increased the interest rate payable
on % month bonds. As a result, the average
interest rate pavable on the debt stock had
declined to 87.2 percent by July 1993, from
93.3 percent during the last quarter of 1992

days by the fourth quarer of

N("ﬁﬂ@~th(f—§%ﬁ?f§ﬁ, as the government was nol

entirely successful in extending the average

tenor of the debt stock w0 one vear, the
Treasury's interest  burden remained at a

higher level than had been planned for the
vear 1993,

The  market's  reaction o0 the

government's  Insistence 001 Cutling interest
rates payable on its domestic borrowing, was
to desist from buving government paper at the
offered interest rates. As a result, from the

second half of 1993, the government became

less able tw sell its debt w the marker,
inevitably resorting 1o interbank  market

borrowing through the Central Bank at
excessively high interest rates, and 1o Treasury
Advances in order to meet the Budgers huge
cash requirements. As 2 result of both the
goverment's heavier reliance on the money
market {for s cush reguirements and the
Central Bank's policy of controlling the

exchange rate through its interbank money
intervention, the interbank money market
interest rates for over-night bormrowing

averaged as high as 280 percent in the four
months January to April 1994, sometimes
rising to as high as 1000 percent. The
government's cash deficit more than doubled
cduring the first four months of 1994 as
compared o the corresponding period of
1993, The TL 64.1 trillion cash deficit for the
January-April period of 1994 was mostly met
by Treasury Advances (TL 357 willion) and
partly by foreign borrowing (TL 151 willion).
As a result of the goverment's greater reliance
on Central Bank resources, the currency in
circulation grew ar a higher rate, by no less
than 38 percent during the first three-and-a
half months of 1994, A1 the end of May and
begining of June, the government twmed o



Currency in Circulation
M1 Money Supply

M2 Money Supply

M2Y Moneyv Sapnly
Total Bank Deposits
Thne Saving Deposits

Sight Comunercial Deposits
Commercial Banks' Credits
Ceniral Bank Direct Credits
Wholesale Price Index Annual Change™
| Consumer Price Index Annual Change ™

BMATN MONETARY INDICATORS
{11 Bitlion) Change (%)

1993 1994* 1993° 1994*
33,390 3588 325 378
116.323 129,126 i75 103
260,461 310,604 B2 14.6
513,958 T, 58T EERE 443
2ER A5 240,317 i4.6 R
139 405 171,789 182.5 22
37334 25, 204 2.4 2215
263,768 B0 7 205 250

3 THES 137 260 3.5 658
- - 503 1253
R! 1074

¢ Jeospsacary-April 13
o Ay o eand of April 1994
Srataveer The Central Bawd of Turbey 515

TL Billion
AB0.000w

T00500-
BO0.600 .
360,600 4
400,600+
JO000+
200,000
100,400

0

Carrency in
Chrenlation

MAIN MOMETARY INDICATORS

MIY

<Az of aprilis

B o

[ 1994

domestic  borrowing, seiling paper

compounded annual interest rates as high as
400 percent,
the TL against the US $ between TL 31,000-
34,000 at the begining of June 1994, the
overnight (interbank) money market rates fell
below 100 percent. In the face of uncerainties
regarding fiscal and budgetary trends and the
future course of TL against foreign currendies,
monetary policy is bound o be subordinated
1o the fiscal stance, and the Central Bank is

With the apparent levelling of

once again unlikely 1o pursue independent

monetary policies in 1994

The Money Supply

Banknotes issued and currency  in

circulation displayed a faster rate of growih,

around T3 percent, in 1993 as compared 16

rhe previous vear. This was mainly due w the

Central Bank's resorting 1o Open Marker Sales



DE

TERMINATION OF MONEY SUPPLY

Currency in Clrculation
{+) Sight Saving I“?U;‘r()‘:ié»&
{ i) Sight Commercial Deposiss
) Rreposits with Central Bank
ME Money Supply {(Narrow Definition)
3 Time Saving Denosis
UF) Time Comunereial Deposits
(43 Certficares of Deposits
MZ Money Sapply (Broad Definition)
ey Foreign Corrency Deposits of Domestic Origin
M2Y Money Supply (New Broad Delinition)

TL Bitlion Change (%)
1 *‘99”5 19494 1995 190
AL TH SRS 325 378
A 25,083 22.3 27
29 204 -2.4 -21A
1,217 223 2.7
128,120 175 18
{71,789 [RE 2302
G410 A1 .5 EE
327G L7 A
AT0,604 82 RERS)
155,923 5.0 e
06,527 25.0 G

A8 4')]“.:‘2{.3‘;'?? )
eyl

Souvoe: e Central Bk of T risey

on a reduced scale, whichewhile reduci ng s

tabdities in this field - led w0 un increase in the

volume of banknoies issued,

Reserve money, once an mportant

variable in the monetary management of the
1 of the
banknote issue, by around 63.5 percent during
1993, 1017
The growth of reserve money was

CCONOMY, jotyany al 4 rate closer (o tha

reaching 11 17 billion by the end

of the year.

minly due 1o the increase in the net domestic

assets resultant from the substantial

HICTEARY in

=

(.,{-:mg';zi

lar:

Bank credits o the public sector,

- in the form of Treasury Advances.

Resultant from o 60 percent growth in
the M1
grew at u rate of 632 percent, whilst, due 10
the

sight deposits in 1993, money supply

stower growth of time deposits, the M2

money supply expanded 45 less

rapidly than in 1992,

percent

The fact that foreign currency deposits
haif

deposits requires their inclusion in the money

now  make up almoss of total bank

sup@if, definition. The M2Y money supply
includes foreign currency deposits of domestic
wrégiﬂ, %m‘t%z grew at g rate of 39 percent in

15935,
the 775

and these made a major contribution o
percent increase in the oml M2Y

money supply last vear.

The government's  greater relivnce on
in the latrer
1964,

faster growth in banknotes issued

Central Bank financing, markedly
hall of 1993 and

has ied o

in the lirst quarier of

wearpcd-a
the

and in reserve money in the first thres
half 1994
corresponding period of last vear,
of  tact,

monihs of as compared

As 0

CRDENSION

e

maiter

Faster monerary since

August 1993 must be singled  owl as one ol
the major factors initiating the instability and

volatility of the Turkish financial markets

which has been evident since the begining of

the current vear.

The banknote issue grew a faster
1964

Aprily this meant

ar rate

during the first quarter of reaching T 84

zbm there
was 4 385 percent increase in the Hrst three-

tritlion by mid-

and-a-half months. Reserve money followed a

sirilar growth trend, expanding by 29 percent

in the same period.

[Due o negative growth in sicht deposits,
fowl ] T} &

the M1 money supply grew at a slower rate



during the first guarter of 1994, by only
around 10 percent as compared o the
previous vear's 17,5 percent growth,

Whilst the MZ money supply grew at a

rate of 16.0 percent, closer to thdr of the

previous year, growth in M2Y was at a faster

rate due o the substandal increase in the TL

equivalence of foreign currency deposits of

domestic origin resultant from the currency
depreciator of over 100 percent.

IV . BANK DEPOSITS, CREDITS
AND INTEREST RATES

Bank Deposits

There was a visible deceleration in the
growth of total bank deposits in 1993 as
compared (o the Total
consolidated bank deposits grew by 425

percent over the whole of 1993, which, in the

previous  yvear.

face of 71.0 percent inflation recorded in the
same vear, meant a substantial shrinkage in
bank deposits in real terms. In 1993, ume
saving deposits grew by 33 percent and time
commercial deposits by 38 percent. Sight
commercial deposits displayed a growth of 57
percent whilst the growth in sight saving
deposits was of 66 percent. The less rapid
growth of time deposits was mainly due 1o

slower growth of tme saving deposits which

make up a major portion of total time
deposits. The decelaration in bank deposits
growth stemmed mainly  from  the

comperatively lower returmn on bank deposits
when compared with a number of alternative
financial investment instruments. In 1993, such

instruments as Treasury Bills, govermnment

8O

bonds, and  the stock market yielded higher

returns on investments than bank deposits.

sSight savings deposits declined by 2.7
percent in the first three and-a-half months of
1994 whilst time saving deposits grew by 23.2
percent, but actually declined in real terms. All
categories of commercial deposits declined

during the same period.

In the first quarter of 1994, public sector
banks' share of total deposits rose from 45
percent at the end of 1993, w 49 percent by
mic-April.

One of the negative trends experienced
by the Turkish banking system in recent vears
has been the steady increase in the share of
foreign currency deposits. In 1993, foreign
currency deposits grew by 35 percent in US
dollar rerms and of the total foreign currency
deposits, 89 percent was accounted for by
deposits of domestic origin, The declining
share of TL deposits, in spite of high interest
rates there on, indicates the ever growing
importance of currency substitution within the
Turkish economy.

The Turkish WAS

seriously affected by the evens following the

banking system
fanuary 1994 ¢risis in the {inancial markets. In
an environment entirely lacking in confidence,
aggravated by the failure of three small
commercial banks, customers made sizeable
withdrawals, especially of foreign currency,
from their deposit accounts.

As 4 result, in the first three and a half
months of 1994, TL bank deposits grew by
only 8 percent, whereas foreign currency
deposits declined by 25 percent in US dollar

LTS,



BANE DEPOSBTTS
{TL Billion) Change {%)
1993 | 1994* | 1993 1994
168,190 | 200,101 in0 194

Savings Dep.

Sight 25,7RG 1 235,033 187 -2
Tirme 139,405 1 171,789 185 232
Clis 3055 3279 .7 7.5
Commercial Dep. A5, 704 40 | 204
Sight 20204 S L2158
Time 6,410 SETE B £ 0
Public Dep. 1.512 1.8 1 308
Sight R 9,963 0.5 1 -340

Time S04 S19 54.5 3.0
Total Dep. IIBAVS | 240,317 14.6 759
{Consolidated)
CAs of Aprit 13
" FomaryAprid 15

Sopercey The Cenprd Bank of Turkey, ANKA

L Billlon
250000

BANK DEPOSITS

200,000

150,000 .

100000 =

19593 19547

*asofdpril 18

{1 Commercial
Dreposis

1 Saving Deposis B Public Deposits

It was only after introduction of very
high deposits interest rates (in fact, the highest
rates in Turkish economic historyy and 100
percent State coverage of all deposits, that
bank deposits began to rise again,

Credit Stock

Against the slower growth of bank
deposits in 1993, bank credits, in parallel with
acceleraling  macro-cconomic  achivity,
expanded at a faster rate as compared (o the
previous year. Consumer credits plaved a
particularly important role in this rapid
expansion. Whilst total credit stock grew by
93.3 percent for the vear 1993, this growth was
mainly due 1o expansion in commercial banks'
credits which grew by 88 percent, meaning
growth also in real terms. The Central Bank's
direct credits expanded by 1239 percent,
mainly in the form of Advances to the
Treasury in the face of limited domestic

borrowing in the latter half of 1993

Given buovant credit demand, public
sector banks were able 1o channel around 75
percent of thelr deposits inte commercial

credits, whilst private banks exiended credits

in excess of their deposit volume. In recent
vears, commercial banks have begun

collecting funds not only through deposits, but

also through other less costly means, such as

the issue of Asset-Backed Securities, interbank
market borrowing and forcign borrowing.

Commercial banks' credits expanded by
around 25 percent in the first three and a half
months of 1994, as compared 10 30 percent in
the same period of the previous vear. This
expansion in bank credits was w no lide
extent due to 2 growing volume of overdue
interest payments, rather than 1o new loans.
The problem of overdue loans is likely 1w
become more acute in the presence of
unprecedently high borrowing costs (as high

as 400-300 percent).
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The Central Bank's rotal credits

expanded by 120 percent in 1993, to over TL
00 willion. Whilst credits to the public sector,

mainly in the form of Advances to the

Treasury, ook the main share in total Central
Bank credits (around 84 percents,

extended to the private sector, mostly through

credirs

the commercial banks, were chiefly in the

form of short-term commercial loans rather

than indusirial credits.

Mainly
massive cash

as a result of the government's

requirements, Central Bank

credits 1o the public sector expanded by

around 05 percent in the first three-and-a-half
months  of 1994, whilst crediis 1o the private

sector declined by 7 percent in the same

period. Expansion in Central Bank credits 1o
the public sector was again mainly in the form

of Advances to the Treasury.

A welcome new law limiting Central
Bank loans to the public sector and
authorizing the Bank o assist banks in

financial difficulies was enacted in the last
week in April. Under the revised arrangement,

which grants the Central Bank limited

szutonomy, its shori-term Advances (o the

Treasury as a percentage of General Budger
duced from

atlocations, is gradually o be re

the current 15 percent, to 12 percent in 1995,
1996, & percent in 1997,

This latest amendment o

10 percent in and o 3

percent therealfter.

the Central Bank Aot also authorizes the
Central Bank 1o extend one-year loans of up

0 an amount twice their equity 1o banks in
rrouble due 1o the accelerated withdrawal of
deposits and the emergence of any lack of
in  the
the Ceniral Bank had

210 billion in credit support 0

confidence banking system.

Accordingly, already
extended 11
numerous banks between April 25-29.



CENTERAL BANK CREDITS
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Interest Rates

The average tenor of domestic debt

which
trend in 1992,

stock, ceclining
1063

the government aimed at extending the

displayed a steadily
immm o rise in 1993, In

average tenor of its domestic debt into longer
term with the objective of reducing interest
costs and spreading interest payments over a
longer term. As a result, interest pavable on 3-

month Treasury Bills was cut from 74 percent

in January, down to 03 percent in October,
whilst the interest pavable on G-month

Treasury bills which stood at 75.6 percent in
70
October. On the other hand, interest pavable

on 12 month bilis climbed from

January, was reduced w percent  in

78 percent in
fanuary o 86,7 percent in Ociober,

The decline in shortterm Treasury bill
interest rates was largelv as a result of

cancellation of the tenders in response 1o
banks' demand for higher interest rates and
the less -than-needed amount of offers o the
public. This resulted in greater reliance on

Central  Bank sources and on  fores Zn

borrowing., With the purpose of meeting the
the
Central Bank borrowed from the interbank

government's huge cash requirements,

money market at interest rates higher than

those offered in the tenders, as well as
resorting 1o open market sales at higher

interest rates. As a result of the government's

borrowing imm the interbank money market,

through the Central Bank and Ziraat Bank
(State-owned Agricultural Bank), interest rates
i this market went up as high as 1000
percent. This underdines the fact that, unless
the government's deficit and  resultant
financing requirements are reduced
substantially, attempts  at  anifically cutting

interest rates will be shorelived as is already 1o

be observed in the current vear.

The nominal bank deposit interest rates
tfollowed a relatively stable trend throughout
1993, Interest payable
stood at an average rate of 33 percent, 6

on ong-month deposits
LG
percent on 3-month deposits, 69 percent on G-
month deposits and 74 percent on one-year

paratlel to the relatively
depreciation of the

deposits. However,

higher TL during the
months of October and November 1993,

which led some banks with an "open” foreign

exchange position w reduce their liabilities in

this direction, the  increased need for fresh

Turkish Lira funds in the banking svstem
resulted in a rise in bank deposit interest rates.
This was led by some of the small banks but

was not followed by all the banks.

Banks'
commercial lending stood a

interest raies on short-term

H0-80 percent,
with the final cost 10 borrowers runging from

85 percent 1o 123 percent.



COMMERCIAL BANKS' DEPOSIT INTEREST RATES®
1995 1994
December | fmmmey 28 March 25 April 22 Iy 7

3. Mornth Deposits 044 B3 84.2 1311 130.0
& Month Deposits 671 B3.5 843 1057 105.7
i- Year Deposiis 740 881 Q4.7 115.6 1156
Shore-term (General Purpose)

Discount Rate 4831 5040 36,0 T T

* Aperage of deposti interest vates appliod by rop 70 comarercial banks with grownd 83 pevcent of

rolal deposits iat the Turkish Morket
Sonrce: The Central Bank of Tavbey

Following the underlying instability and
drastic flucruations in the financial markets
since the begining of 1994, the government's
April 5 Economic Meassures Implementation

Plan  aimed at restoring confidence in the
Turkish Lira and reversing the strong
currency  substitution in the economy in

favour of TL. Commercial banks increased
their deposit interest rates to unprecedented
levels in order to auract TL deposits. The
interest rate pavable on one-month deposits
was increased to 110 percent, on 3-month
deposits to 125 percent, on G-month deposits
to 103 percent, and on one-year deposits 1o

110 percent. The term structure of inferest
rates indicates that the inflation rate would
firgst accelerate in a three (o six months

period and then  gradually  fall in a year's

Hme.

in the meantime, some banks began 1o
collect deposits for the first time under 7-day
call accounts. Exorbitantly high interest rates
paid on deposits were observed 1o have been
successful in attacting TL funds inte the
banking system thus far. As a result. the
pressure on the foreign exchange market was
reduced and the TL appreciated against the
US § from as high as 1 US 5=TL 40,000 ar the
begining of April, to 1 US $=T1L 31,0600 at the
end of May,

A subsmantial rise in deposit interest
rates was inevitably reflected in loan interest
rates. The government. in order o offset the
impact of rising cosis in the banking
industry and 1o atract TL deposits, reduced
the banks Liquidity Requirement from 33

8 the
Requirement [rom an average of 10 percent

percent 1w percent, and Reserve

o zero for TL deposits. Despite these
measures, loan interest rates are presently
(mid-Tune) around 400 percent, partly due o
the banks unwillingness to extend credits ©
business and indusiry in an environment of

high credit risk and uncertainty.

It must be stressed that the current level
of interest rates cannot be sustained for a
long period of time because of its adverse
effects on industry and on inflation. The
future course of interest rares will greatly
depend upon the extent to which the April 5

measures restores confidence in the TL on

developments in the foreign exchange
market, and on fiscal and budgetary
developments.

The interbank money market rates,

reflecting short-term liquidity wends in the
Turkish banking svstem, remained very high
during the first 4 months of 1994, fluctuating

hetween 90 and 1000 percent. The average



interbank
markel was 280 percent during this period.
Bank
trying 1o support the external value of the TL
through

overnight interest rate in the

Since April, the Central has  been

fts dntervention in the interbank

market by offering high interest rates, rather

than by direct intervention in the foreign
exchange market.

Parallel o the rising market interest
rates, the Central Bank also revised its short-

term discount rates, raising this on general
purpose advances from 30 percent in March

1994 1o 79 percent in April.

Y. PRICES AND INFLATION

measured
Wholesale
fallen 1 as low as 327
1993, did

drastically during the first quarter of the vear,

The annual inflation rate, as
rhe
index

[o3% changes in the Prices

. after having

percent i january not  rise

mainly due to delaved public sector price

adjusiraents. Following a fluctuating wrend in
the of

months the

as high as 6.4

remaining the vear,
monthly inflation rate reached
percent with the inwoducton of new, higher

VAT rates, this being the highest monthly

price increase of the past 22 months. The
annual rise in the Wholesale Prices Index

stood at 60.3 percent in December 1993,

A similar rend was also observed in

consumer prices. The annual mate of change
fell 1o 38 percent in March 1993, but

risen e 71.1

had
16945,

soints above the

percent by December

arcound eleven percentage

I
annual rate of change in wholesale DIICEs.

85

The tollowing is an analysis of the wend
in prices and inflation during 1993

(1) The high rate of increase in prices
recorded in almost every month of the vear
that

indicated, even from the early months,

the 43 percent inflation target would not be

reached and the vear-end  inflation  rate
would be considerably higher than  this
target. This obvicusly cffecied inflationary

expectations in an adverse manner, further
aggravaring the inflation process. Despie the
larger-than-planned PSBR und the financing
of the government's borrowing requirement

by the Central Bank on an increased  scale,

an even higher rare of inflation was avoided
by expansion in domestic production and
increased imports stimulated by high effective
domestic demand,

aggregate

INFLATION*
Wholesale Consurner
Prices Prices
1993
Jarnmuy iz
February 582
March SRO
Aprid S0
Aoy 5.4
Jumne G670
July IR
Angust 712
Semptember 82
October 67.2
November EREe
December R
1954
ey 0.0 690
Pebroary 59,7 FAL
March T4 AL
April 125.3 1F7.4
May 1256 11785

*Anned percentage choange in Winlesalo
vened Conrsienier Price buckices
Soneree: 548



(2) Similar to the trend observed in
1992, consumer prices rose at a faster rate
than wholesale prices. The explosive growth
of final private consumption (which was the

main source of high GNP growth in 1993,

was the major factor in the high rate of

demand-pull inflation. The increased share
of indirect maxes in ol Wmx  revenues  was

also a determinant of the faster rise in

consumer prices.

{3) Agricultural prices rose faster in
1993 than in the previous vear, resulting
vegeltable

mainly from the inadequacy of

and fruit ourput during the year
(4) Public rises
observed to have remained below private

sector price were

sector prices as a result of politically

suppressed public price increases.

The 1994 Fceonomic Programme had
envisaged a 61.5 percent nominal growth in
GNP, this breaking down into a4 4.5 percent
real growth in GNP and a 54.0 percent rise in
the GNP deflator. It was forecast that the
inflation rate, as measured by the Wholesale
Prices Index, would remain ai around an
average of 35 percent and decelerate 1o 48
percent by the end of the year. However, the
government's inflation target was perceived
by many economic agents as overly
optimistic, given the uncertainties perlinent
fiscal stance, the

to  the government's

financing problems, negative expectations as
to the future course of the external
TL against other major currencies. and so on.

Wholesale and consumer prices 10s¢ al
a faster rate, both on 2 monthly and  an
annual basis, during the first quarter of 1994

as compared 1o the corresponding period of

ANMNUAL PRICE RIBES

R
1)

85 wholesade Consumer

the previous year, despite the posiponement
of public sector price increases prior 1o the
sarch local elections. Wholesale  prices rose
percent in

5.3 percent in January, 10.1

February and 8.5 in March, resulting in an
annual increase of 74 percent in wholesule
prices by March 1994, Similarly: consumer
prices were up by 4.4 percent in fanuary, 6.0

percent in February and 5.2 percent in
March, meaning an annual increase of 73.0

in consumer prices by March of this year.

value of

MONTHLY RISES IN PRICES
Wholesale Prices | Consumer Prices
1993 1594 1993 | 19%

Jarnary 50 53 =3 44
Febroary 5.2 101 SEE 60
March 48 B 44 52
April 246 328 44 247
My 25 S0 4.7 100
5 Months 223 H2.0 254 5415




The long expected upward adjustment
of public sector prices, which was put into
effect us part of the April S Implementation

Plan, was on a substantial scale. As 2 resulr

the monthly inflation rate, as measured by
the Wholesale Prices Index, surged to an all-
time record of 32.8 percent in April, bringing
the annual inflaton rate to no less than 125.3
percent. This unprecedented monthly rise in

wholesale prices stemmed  from the 35.2

percent  rise in the prices of public sector
products  and services. The monthly rise in
private sector wholesale prices was of 24.5
percent.

The total rise in wholesale prices in the
first four months of 1994 was 67 percent as
compared o the 18.8 percent rise in the

corresponding period of last vear,

Lonsumer prices rose by 24.7 percent
in April 1994, bringing the annual inflation
rate as measured by Consumer Prices Index
from 59 percent in April 1993, o 107.4

percent in April 1994, Thar the consumer

prices rose at a relatively lower rate than

wholesale prices indicates the less-than-

complete  adjustiment of  consumer prices
because of sluggish consumer demand.

Consumer prices must be expected 1o adjust
fully 1o rising costs in the months ahead. The

unprecedented rise in interest rates resulting

in @ substantial increase in financing  costs
in the corporate  sector, substantial

depreciation of the TL, and expectations of

more price rises are almost certain o further

speed up the inflation rate in the coming

&7

months and bring inflation 1© not less than

100 percent by the end of 1994,

e

percent and wholesale prices 9 percent. The

In May, COnsumer prices rose

annual rate in wholesale prices soared 1o
138.6 percent in May, despite the slow-down
in the monthly rate compared to the
previous month. Annual consumer prices
expanded 117.8 percent as of end of May as

against 65 percent in May last vear,

VI. GOLD PRICES

The gold ingot price 2t the London
market, which stood at US § 362.16 per ounce
at the end 1992, rose 1o US $375.30 by the

3.7

end of December 1993, displaving a

percent rise. The gold ingot price at the
London market reached US $§ 385.10 per

ounce marking a 2,55 percent rise in the first

quarter of 1994,

The gold bullion price on the Istanbul
free market, which had risen by 87.7 percent
in 1993 displaved a much faster rise in 1994,
rising by 02 percent during the first quarter
of the year 1994, This rapid rise in  gold

prices on the Istanbul free market was largely

as a result of the fast depreciation of the TL
against the US dollar. However, the rising
trend in gold prices in the local market
result the

slowed  somewhat as a TECen!

substamtial rise in interest rates.



GOLD PRICES™

Istanbul Gold Market London Gold Market
Gold Ballion Cumburiyet
Years Annual Monthly | Anoual {Monthly Annual {Monthly
{Tl/gr) | Change(®} Change(®) {TL/each) | Change(%0) Change(% 1 US6/cance. Change(®)] Change{%)
1992
Dec. 01 820 4.8 2.5 (14,600 4.4 35 303.2 21.1 2.4
1993
March 1,125 47.1 29 (G5 D00 7.4 3.0 575 .1 -7
June 128,200 067 7.0 B70,660 712 6.7 A74 5.2 3.4
Sep. 139,250 H6.9 -1.6 OO4 300 2.6 -3,1 R8O 5.4 -1.5%
Dec. 176,375 921 TR 11,197,500 948 &3 375 3.5 37
1994
Jan. 201 625 113.9 145 1 360,250 HERI 141 3881 65 5.4
Feb. 237 TG 1318 150 11543750 1343 13.0 AB32 4.5 -13
March 285,750 83 255 11,936,000 1826 25.0 AR5 77 4.5
* Sgrle price
Source: The Cerival Bavde vf Turkey
VIl CAPITALT il effects of the severe economic Crisis

In 1993, marked

developments in the Capital Market and Stock-

Turkey mporant
Exchange transactions. The Share Price Index,
which had suffered a recess and remained
below 4,000 at the end of 1992, rose o 20,000
by the end of 1993, and achieved record-
breaking resulis in the volume of transactions.

This unstable development, largely due
to speculation, continued until Junuary 1994,
However: the rapid rise in inflation, and the
increase in bank deposit interest and foreign
exchange rates, brought down the demand
for shares and led w a rapid fall in the Share
Prices Index. As the speculative rises in the
interest and foreign exchange rates could not
be curbed, the government adopted more
radical measures, putiing into etfect the
stahilization Measures of April 5. However, the

855

continued, causing the financial sector o

sustain serious losses,

These adverse developmenis were
naturally reflected in the Istanbul Stock

Exchange (ISE), which had previously ranked

first world-wide in so far as  the volume of
rransactions and rare of rise in its Share Prices’
Index were concerned. By the end of April,
the Index showed that no less than 25 percent

of the closing 1993 share values had been lost.

Primary Market Transactions

The Capital Market Board granted issue
permits valued at TL 10.7 willion, and no less
than 81.4 percent of this total was in  assets-

by banks

The roral value of seourities issued

backed securities  issued the

(VIDDMKD.
by companies in 1993 was TL 22 uillion, of

which amount 31.06 percent was in shares, 59



percent in asset-backed securities, 3.2
in bank

percent
1.3
percent in finance bills, 0.28 percent in bonds,
the

bills and bank guaranteed bills,

and remaining 5.0 percent in other

securities, investment bonds, and profit and

loss sharing certificates.

Outstanding Securities

The wotal nominal value of the securities
available in the market 21 end of 1903 wag TL

374.3 wrillion, rose by 10 percent 1o a wial of

TL 410.8 willion at the end of
Of the total available, 72.3 percent was
in public sector and

February this
year.
27.7 percent in private
enterprise securities. As at the end of February
1994,
securities

shares made up only 18.1 percent of all

being traded.

Secondary Markets

The nominal value of all ransactions in
the Secondary Markets was 20305 willion in
1993 and TL 447
this vear,

mrillion in the Hrst two months
the valus
1993, The
January-February 1994 total was made up as to
35.1
percent

of more than twice

atiained in the same period of

36.8 percent in government bonds,
bills,
2.3 percent in foreign exchange-
indexed bonds,

percent in Treasury 235 in
shares,
2 percent in private company
shares, 1.8 percent in asset-backed securities,

and 0.04 percent in finance bills.

Securities Transactions in the
Stock Exchange

In March 1994, ihe wial nominal

the securities quoted on the ISE was TL 573.6

value of

55

billion and the shares quoted had an overall
TL Ot these
banking sector accounted for 33.2

nominal value of 76.5 trillion.

batter, the

investment  and }'mM ng
10.7

securities, the glass, ceramics, ;hama WO

percent, the

companies for percent. In the of

|
and leather industries account for 21.9 percent,
the finance and foreign rading companies for

174 percent.

In all, securities  issued

companies

by 1.31¢
are aded on the ISE but only 175

o

of these companies' shares may be bought and
sold in the mim{m and wum{iam markels as
the shares not

remaining are

registered for gf}u%}izc‘ %z‘:adang

ISE Share Transactions
158
performance in

As already pointed out, securities
exhibited an ourstanding
1993, with the Index rising over the vear from
£000 10 no less than 20683, In the volume of
transactions, was alse

important growith

achieved, and towards the end of the vear the

value of daily transactions reached TL 2,500
billion.

The rising trends in the volume of
transactions during the latter moths of 1993

gained further momentum in January of this

vear but in the following months there was a

dramaric fall in both the number of
transactons and the Index. In March, the

volume of transactions represented only 22
percent of those concluded in January,

A recovery period started in the wake of
the 5 April Measures and the Index figure
while the

ER

reached 22,000 in the mid of April,
volume of transactions attained trillion

which was however 1o undergo new falls.



MOVEMENTS IN THE SHARE PRICES
INDEX IN ISTANBUL STOCK EXCHANGE

{(Monmb-end Closing Prices)

1992 1995 1994

January 39262 43830 POI04.8
February 30044 3.923.6 16,1995
sarch G700 38642 140872
April ERC ! AT [5.006.7
My B207 4 #2755

June 44072

July %2641

August 5.157.8

September BYT0.A

Oetober 36427 14,5007

movember 32,7862 18,6772

December 4 0042 20,0829

3

Soaavee: Istanbed Stock Exchange Bufleiins

SHARE TRANSACTIONS

{TL Billion)

1993 1993 1994
January TATI 4 46573 TH 3155
Fehruary 5,550.0 11,166.0 25,7504
March 58332 6. 740.6 17,3012
April %8201 155855 | 333130
Way 2.104.3 13,6138
June 30720 17
July 06,7275
Arrgust 35058
September 4,704
Ocrober 24235
Movesaber 32195
Devember 48758
TOTAL 56,436.6 155,770

Soperces Fetanbul Siock Exvchange Bulletins
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Transactions in Certificates of

Debt

Although the shares markel ocoupies 2
privileged position in the development of the
capital market, in Turkey today the majority of

the funds used 10 finance economic acuvity

G

are derived from loans of one sort or another,
The debi certificates raded on the ISE consist
of such public securities 4s government bonds
and Treasury hills, whilst the private sector

provides share certificates, finance bills,

tassers-lacked” securities, and 0 on.



The greater part of the transactions
related 1o debt-certificates in the Stocl

<
Exchange are grouped under the heading of
"Registration Transactions”. Most ol these
transaciions (90.5 percent in 1993; 95.5 percent

i Januarv-March,  1994)  consisted  of

TRANSACTIONS IN DEBT INSTRUMENTS
(1L sillion )

Public Sector Private Sector

Treasury Bills, Company Shares,

Govertsment Commercial Total

Bonds and Papers
Others Bank Bonds

1992 BOG, 705 4 200144 020,783.8
1993 2.013,863.7 TRAGRT | 2OR6,232.4
1994 1,019,904 4 78700 11067 7R3

Hesnreerry-Moch
Soarce: Capited Mavket Boord and fstesibal Stock
fehomge Bufletins

registration transactions related 1o the private
sector shares marked 2 growth more rapid

than the public shares during the same period.

Business in Bonds and Bills Market

The Bonds and Bills Market was set up in
the ISE
providing the rapid wvansfer of securities into
cash. Government bonds, Treasury bills,
revenue-sharing certificates, corporate bonds
and financing bills are all traded in this
market.

During the first quarter of 1994, the
volume this

registered sharp falls in the both public and

of  transactions  in market
private sectors as compared o the end of the
The market

restricted nature.

past year. has mainmined its

in 1991, It is intended as 2 means of

91

MOVEMENTS IN THE BONDS
AND BILLS MAREFRT
{ TL Billion )

1595

Yolume of

P00
YVolurmne of

Transactions [Transactions

Public Sector,
Govermess Bonds,
Treasury Bills,
Revenue-Sharing

Certificates 122,783 30983
Private Sector

Shares,

Comemercial papers

and Bank Bonds 120 51
TOTAL 122858 41,034

" e ry-March
Sowerce: Capital Mavket Boord

Off-Exchange {Under Lot) Stock
Transactions

A rapid growill was observed during the
first quarter of 1994 as compared to 1993 in
the "under lot" market established within the
structure of the ISE w serve owners of small
savings where the purchase and sale of shares
remaining under the traded unit as nominal
value took place.

In spite of the recession, in value,

transactions concluded during the first quarter
of 1994 represented 71 percent of all those
carried out in the full year 1993,

OFF-EXCHANGE STOCK TRANSACTIONS
{TL Billion)

Years Purchases Bales, Total
1992 478 2004 CET
1993 2242 2913 4555
1994 1517 180.6 AR A

¢ furenery-Aerrch
Sowrcedstanbud Stock Exchange Bulletins



Re-Purchase Market

A repurchasing market was established in
1993,
introduced by the

new
I Market Law.

February based on Provisions

Capital The
repurchasing transactions diversified the
investment instruments and consolidated the
the securities market wirh the

relations  of

money market,
This market provides facilities which are

especially wilored to meet the needs of private

and institutional investors with large sums of

money o invest in the short-term.

A marked in
repurchasing transactions on the ISE during

the first quarter of 1994,

rapid growth  was

DEVELOPMENTS IN THE RE-PURCHASE
AND REVERSE RE-PURCHASE MARKET
(TL Billion)

Years Trading volume
1992 17.0
1993 591
1994° O

# Jarsiniaryp-Adoarch
Svurrcefstaarbut Siock fechage Bulleting

Profitability of Shares and of
Alternative Investment
Instruments

in Turkey, with a stll newly developing

stock market, profitability marked a rising

trend towards the end of the 1980, although

it remained below the inflation rate until 1993

Last year was indeed a lucrative one for
investors and although the average share

9 percent, overall
416
percent over the twelve months, The situation
1994
buoyant in the face of he financial crisis and

dividend rate was only 0.7

share values increased by no less than

in is, however, likely 1o be far less

the uncertaimies which sull surround the
application of the "April 5 Measures”.

Outside the Stock Exchange. investors are
atiracted to bank deposits and foreign
At the end of 1993, the Us dollar

4300 bur it increased in

mostly
exchange.
stood at around TL 3
value quite rapidly during the [irst quarier of
this vear and early in April rose 1o TL 40,000
and more, subsequently to fall back to around
TL 35,000 in the light of the interest measures
al Bank. The DM and

followed

applied by the Centr

ofher major currencies a similar

pattern, In real terms, the US dollar "earned” a
premium of 62.4 percent and the DM 08.9
percent over the first four months of 1994,

Deposit interest rates were, of course,

also  affected by the economic crisis - which

was sparked of the lowering of Turkey's credit

rating by international institutions. From
around 80 percent at the end of 1993, deposit

interest rates rose to 110-120 percent during
the first quarter of this vear and soared 0 140

percent in April. At the same time, the banks
introduced a high-interest "weekly deposits®
system which appears to be well patronized.

A further - and waditional - form of

course, gold coins, The
TL 1,197,500 ar the
1,930,000 in March

April,

investment is, of
Lira stood at
1

b oar the end of

"Republic”
1?39;%!

and amained 1

rose 1o
SO0,

end of









1993

2 Farpmary

5 January

1993/1994 ECONOMIC MEASURES

Amendment of the Decision on the Principies of
Purchase, Sale and Pricing of Crude Perroleum and
Derivatives there ol, and the Operation of  the

Fueloil Price Stbilizuion Fund.

Publication of the General Communique of the
Customs (Provisional Exemption) on Examination
and Finalization, by the Ministry of Finance and
Custorns, of claims coming under Article 1190 of

the Customs Law, No 1015,

Publication of the General Communigue of  the
Customs (Entrv Regime) detailing the 1axes, duties
and funds withdrawn by the Ministuv of Finance and
Customs, and the reductions and adjustments in the
wriffs, and the principles of implementanon of the
new arrangements initiated by the Decision on

Impors,

Publication of the General Communique of the
Ministry of Finance and  Customs  on Charges,
adding paragraphs o the Law of Charges, elfective as
from 1993, and 1o the Law concerning amendments

o certain g laws,

Publication of the Regulations issued by the Minisory
of Labour and Social Security related 1o the

membership cards 1o be issued by ade unions and

confederations and 1o the form of books and thelr

required entries, following the emplovers’ intimation
of the aforementioned Ministry and the Regional

Directorate, of the workers in their employ,



9 January

26 January

29 January

4 February

12 February

15 February

20 February

Publication of the Communigue related o Decision
No: 32 Concerning the Protection of the Value of the
Turkish Currency calling for preliminary permission
of the Undersecretariat of Treasury and Foreign
Trade in the acquisition of all categories of foreign
loans in cash by public bodies and  organizations
and by municipalities and in the issue of bonds and
other loan instruments in international capital
markets.

Publication of the Law amending Article 16 of Law
3167 concerning cheque clearance and protection of

chegue holders.

Publication of the Decision of the Council of
Ministers on the Principles Regarding the
Encouragement and Orientation of Investments,
Enterprises, Foreign Exchange Generating Services
and Encouragement of the Exports and Foreign
Exchange Generating Activities.

Publication of the Communique covering the
Principles Related 1o the  Dividends to be
Distributed by Banks whose shares are offered for
sale to the General Public

Publication of an addendum to the Communique
concerning Commitments for The Repurchase and
Resale of Securities.

Publication of Communique No: 93718 on Imports,
by the Undersecretariat of Treasury and Foreign
Trade.

Publication of a Comimunigue on Standardization in
Foreign Trade No: 93/1, by the Undersecretariat of
Treasury and Foreign Trade.

Publication of the General Communique concerning
Corporation Tax,

Publication of a Communique on the
Encouragement of Exports and Foreign Exchange

enerating Acuvities,

S0



10 March

1 Apeil

2 April

3 April

7 April

8 April

9 April

Publication of a Communique on the
Encouragement and Orientation of Investment,
Enterprises and Foreign Exchange Generating
Services,

Preparation of the Regulations for the Establishment,
Administration and Exploitation of Free Zones and
the Principles for the Collection of Rescurces for
expenditure from the Free Zone Formation and
Development Fund.

Fixing by the Turkish Cenoal Bank of the Variable
Interest Rates at 69.91 percent per annum for  all
sorts of loans regardless of the terms involved, 1o be
effective as of 1 April 1993, applicable to Loans
within the Scope of the Foreign Loans Rate of
Exchange Differential Fund.

Amendment of Decision No: 32 on the Protection of
the Value of the Turkish Currency. Requirement of
Proof of Identity in Sales in Cash amounting 1o US §
10,000~ or equivalent thereof, and of stamping of a
distinctive mark on products made of precious
metals and stones to be exported, and preparation of
a certificate to this end.

Regulations issued by the Capital Market Board to
regulate the principles for the establishment and
operation of the Precious Metals Exchange.

Publication of the Decision of the Council of
Ministers raising the monetary amount of banks’
Uy,

Publication of the Decision of the Council of
Ministers licensing. Leather Free Zone Organization
and Exploitation Corporation (DESBAS)Y 1o set up the
Leather Free Zone in Istanbul.

Publication of the Central Bank’s Circular on the
amendment o the Decision No: 32 on the Protection

of the Value of Turkish Currency,

o7



1 May

2 May

5 May

29 May

7 e

12 June

Fixing by the Turkish Central Bank of the variable
interest rates, as 09.91, per annum. for all sorts of
joans regardiess of the terms involved, o ke effect
as of 1 May 1993, applicable o loans within  the
scope of

Diifferential Fund

the Foreign Loans Rate of Exchange

increasing the levy on wheat Imports from US § 30
w US § 100 per tonne, and that on imports of wheat
flour from US 5100 10 US 5 150 per tonne.

&

Ratification by the Council of Ministers of the
Memorandum signed on 10 July 1992 concerning
Turkev’s joining the Interorganizational Cooperation

Nerwork of European Communities. (BC-NET?
Modifications brought by the General Directorate of
the Turkish Agricultural Bank in the application
principles related 1o the Resource Utilization
Support Premium pavable for investments in cattle-

raising with Incentives Certificate.

Modifications by the Council of Ministers of the
procedure and principles related 10 the production
and importation of leal whacco leaves and products
and o the collection of the contribution to the Fund
and the udlization thereof,

Modifications by the Council of Ministers of the
Diecision on the Endowment of g Development and

Subsidy Fundd,

Publication of the General Communique on the
Follow-up and Collection of the insurance Premiums

of the General Directorate of Social Security Agency.

Publication of a Communique concerning the  Rates
of Interest applicable 1o Additional Provisions for
Foreign Exchange Deposit Accounts.

Publication of the Communique on the Prevention

of Unfair Competition in Imporis.

98



15 june

18 june

19 June

2% June

1 July

2 july

Coming into force of the Decision on Modifications
in the Decision on the Encouragement of Exports
and Foreign Exchange Generating Activities,

Coming into force of the regulations Subsidized

Tobaceo Purchases made in the name of the Stre.

Coming into force of the Decision on the
cancellation of the Subparagraph 8 of Paragraph A
of the Amended Article 11 of the Decision on the
Subsidy and Price Stabilization Fund.

Publication of the Communique No: 93722 on
Impaorts,

Publication of the Communigue on the Amendment
of an Aricle of the Communique on the Principles
of the Investment Fund.

Publication of the Communique concerning the Law
3167 for Cheque Payments and the Protection of
Cheque Holders.

Publication of Communiques Nos 9475 and 93/6 on
LExports.

Circular of the Central Bank of Turkey concerning
the Communigue No: 91.32/5 of the Undersecretariat

A2 on the Protection of the Value of the Turkish
Currency.

Coming into force of the Clrcular Now 93711 of the
Prime Ministry, concerning the Principles for the

Preparation of the 1994 Invesimen! Programme.

Publication of the Communique on  the Interest

Rates Applicable 1o Additonal Provisions  for
Foreign Exchange Deposit Accounts,

Publication of the Communique on the Imposition of

stamp Duty and Application of Free Exemption in
Exports and Investments.

w9



6 July

10 July

11 July

21 July

29 July

5 August

Publication of the Communique on Making Public
the Special Conditions prepared by the Capital
Market Cormmission,

Publication of the Communique on the Principles
related 1o Risk Capital Investment Partnerships
prepared by the Capital Market Board.

Publication of the Communique on the
Encouragement of Investments and Foreign

Exchange Generating Activities,

Coming into force of the Regulations for the Control
of Harmful Chemicals and Chemical Produds.

Coming into force of the 1993 Fiscal Year Budget
Appropriation Instructions.

pyublication of the Communigue related to the
amendment of the Communique on requirements in
applying for a Control Cerificate 1o the Ministry of
Agricutture and Rural Affairs for Fresh Fruit and
Vegerable Imports and their actual importation.

{

Coming into force of the lLaw concerning the
amendment of the Municipality Revenues Law,

Publication of the General Communique on the Law
governing Independent Accountants, Financial
Consultants and Chartered Accountants.

Coming into force of the Council of Ministers'
Decision on the Establishment, Operations and
Rusiness Lines and organs of Export  Associations

and the rights and obligations of their members.

Publication of the Communique No: 93723 on
Imports of the Undersecretariat of Treasury and

Foreign Trade.
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9 Anguast

13 Anigust

19 Angust

21 August

24 August

28 August

Coming into force of the Decision of the Council of
Ministers on the amendment of the Decision on the
nurchase, sale and pricing principles of crude
petroleum  and  derivatives  thereol and  the
implementation of the Fueloll Price Stabilization
Fund.

Coming into force of the Decision of the Council of
Ministers on  the amendment of the Decision No: 20
on the Endowment of the “Fund for Petrolenm
Exploration and Arcangement of Peuoleum Relared
Activities” within the f{ramework of the Protection of
the Value of the Turkish Currency.

Coming into force of the Communique on the
contract unit prices applicable in the second halt of
1993 o project and control work.

Coming into force of the Decree with Effect of Law
on the Organization and Functions of the
Undersecretariat for Maritime Affairs.

Publication of the Commnique No: 9374 on loans to
be extended for infrastructural and environmental
work related to projects which have received credit
from the Mass Housing Fund.

Coming into torce of the Annex Application
Communigue No: 9071 on the Resource Urilization
Support Premium.

Coming into force of the Regulations for
Moditications of the Export Regulations.

Publication of the Annex Communique
supplementing the Communique on the Principles

related o the Investment Fund of the Capital Market
Board.

Coming into force of the Regulations for the
amendment of the Regulations Applicable 10 the
sale, Barter and Leasing of Immovables which are
state Property, to obtaining an eviction, w instituting

i1



31 August

1 September

2 September

3 September

10 September

13 September

rights other than real Rights and to  drawing

Pecuniary Advantages from use thereot

oy

Publication of the Communigue No: 93/7  on
Expors.

Coming into force of the Decision No: 93/4723
regulating border and coastal trade.

Publication of the Communique No: 93/6 on
Standardization in Foreign Trade.

Coming into force of the Decree with Effecr of Law
on the Foundaton of the Turkish Academy of
sciences.

Coming into force of the Decision concerning the
amendment of the Decision on Support and Price
Srabilization Fand.

Coming into force of the Decision concerning the
amendment of the Decision on the Resource
Utilization Support Fund.

Coming into force of the Decision concerning the
Amendment of the Procedure and Principles for the
Production, Sale and Imports of Leaf Tobacco and
Products and the raising of Funds and Utilization

thereot,

Coming into force of Law amending Law 1211 of the
Central Bank of Turkey, the Law 2983 on the
Encouragement of Savings and Intensification of
public Investments, the Law 2985 of Mass Housing,
the Law No: 3238 dared 771171985 and the Law No
2499 of Capital Market, and abrogating certain
Articles of Law 1177 on the Tobacco Monopoly, and
the Decree with Effect of lLaw concerning the
Annexation of Additional Articles to the Law  on the

Privatsation of Public Economic Enterprises.

Coming into force of the decree with effect of Law
on the incorporation of the company “Tork
Telekomiinikasyon A8

100



1% September

16 September

Decision on the Privatisation of “Tirkive Denizcilik
Isletmeleri ve Tarkive Gemi Sanavi A8 and their
dependent  Organizations, Affiliations  and
Institutional and Organizational units.

Coming into force of the Decree with Effect of Law
on the Amendment of certain Articles of the Law of
Auditing the accounts of Insurance Companies.

Coming into force of the Decree with Effect of Law
on Amendments in ceortain Articles of the Land

Oiftice Towv,

Coming into force of the Decision on  the
Conversion of the Turkish Elecwricity Corporation
into two  Separate State Economic Enterprises,
namely intw the Turkish Eleciricity Generation and
Communication Corporation and the Turkish
Electricity Distribution Corporation.

Coming into force of the Decree with Effect of Law
on the Amendment of the Law concemning the
Organization and Functions of the Undersecretariat
of Treasurv and Foreign Trade.

LLoming info force of the Decree with Effect of Law

on the Establishment and Functions of the Smate
Planning Organization.

Coming into force of the Decree with Effect of Law
concerning the Amendment 1o be made in the
Decree with Effect of Law No: 178 on the
Organization and Functions of the Ministry of
Finance.

Coming into force of the Decree with Fffect of Law
on the Amendment the to Law of Banks.

Coming into force of the Decree with Effect of Law
concerning the Establishment and Functions of the
Turkish Patents Institute.

Coming into force of the Decree with Effect of Law
concerning the amendment ol cerain Provisions of
the Decree with Effect of Law regarding  the
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22 September

24 September

29 September

11 October

13 October

15 October

16 QOctober

Organization and Functons of the Undersecretariat
of the Customs.

e 3

Publication of Communique No: 93/7 on
Standardization in Foreign Trade,

Publication of the Communiques Nos: 93/7 and 93/8
on the Prevention of Unfair Competition in mports,

Coming into force of the Decision on Amendment
of the Decision concerning the Establishment of the
Development and Support Fund.

Bublicarion of Communique No: B3/8 on Exports.

publication of the Communigue No:10 concerning
the Law on Banks No: 3182

Coming into force of the Decision on the
amendment in the 1993 Investment Programme.

Publication of the General Communique related 10
the Law of Independent Accountants, Financial
Consultants and Chartered Accountants.

Puhlication of the Undersecretariat of Treasury and
Foreign Trade Communiques Nos: 93/9 and 93710

on Exports.

Coming into force of the Decision on the
Implementation, Coordination and Follow-up of the
1994 Programme.

publication of the Regulations regarding the
Principles for Issuing Cards of Membership of the
Precious Metals Fxchange and the Requirements for
the Establishment and Operations of the Brokerage
Organizations of the Precious Metals Exchange.
Publication of the Notice on the Change in  the
Loans to be extended within the Framework of the
Communiques Nos: 93/2 and 93/3 from the Mass

Housing Fund.
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17 October

19 October

20 October

26 October

27 October

28 October

30 Cotober

Coming into force of the Decision on the
Determination of certain Regions as Tourism Areas
andgd Centres and the Withdrawal of rhe said
concession from others, and on the Modification of
certain Tourism Centres.

Coming into force of the Decision on the
Determination of the 1994 General Investrnent and
Financing Programme of the State Economic
Enterprises and Affiliated Parterships.

Coming into force of the Decision on the
Encouragement of Emplovees 1o save and  on
Turning o Good Account the sald Savings and
Deductions from Salaries and Wages under Law No:
3417

Coming into force of the Decision on the
Determination of the Average Interest rate  on
Bonds issued within the Framework of the
nvestment and Financing Programme of the Turkish

Export Credit Bank.

Publication of the General  Communique  on

Customs (Serial No: 1, Warchouse Regime).

Publication of the Communique (Serial No: 1, 16) on
the Principles related to the Offer 1o the Public of
shares held by Shareholders (Serial 1 No: 14)

The Communique (Serial VIIT No: 22) on Principles

related 1o the Sale Methods in Offers o the Public of
Capital Market Instruments.

Publication of a Communique on Smandardization in
Foreign Trade.

Coming into force of the Decision on the
Aamendment of the Decision on the Determination
of the Value Added Tax Rates Applicable 1o Goods
and Services.
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3 November

& MNovember

7 November

# November

11 November

12 November

13 November

Publication of the Regulations for the Modifications
to be brought to the Procedure and Principles

related to the Erection of Factories which will
manufacture Cigarettes and Tobacco products,  and
1o the Production, Imporation, Sale, and Control of

Cigareties.

Publication of General Communique (Serial No: 23)

on the Law on Charges.

Publication of the Decision of the Constitutional
Court Er 1993733 K 1993/40-2 concerning the Repeal
of the Decree with Effect of Law No: 309 (concerning
the Incorporation of “Tiirk Telekomiinikasyon AS.7)

Coming into force of the Law on the Approval of the
Rutification of the Furopean Exira-territorial

Television Agreement.

Coming into force of the Decision on the
Enforcement of the Supplementary Decision o the

Imports Regime.

publication of Communique No: 93/10 on the
Prevention of Unfalr Competition in Imports.
Publication of the Regulations for the Amendment
of Paragraph 10 of Agicle 853 of the Customs
Regulations for the Applicadon of the Law on
Customs No: 1015,

Coming into force of the Decision on the Transter
Social Mutual Aid and Soldartty Promotion Fund, of
5 percent of the Promotion Fund Revenues,
exception being made of the Defence Industry
Subsidy Fund, the Savings Deposits Insurance Fund,
the Foreign Loans Rate of Exchange Differental
Fund and the Nawral Disasters Fund, and 10 percent
of the other Funds established or 1o be established

within the framework of Laws and Decrees,

HG



14 Movember

18 November

19 MNovember

20 Movember

21 November

24 November

26 November

27 November

4 December

% December

# December

Coming into force of the Decision on Modifications

in the Customs Entry Tariffs Table,

Coming into force of the Law concerning
Modifications to Tables A and B under the Fiscal
Year 1993 Budger Law No: 3839,

Publication of Circular Nor 1 of the Capital Marker

Publication of the General Comununique (Nos:
93/11, 93712 and 93713} on the Prevention of Unfair
Competition in Imports.

Publication of the Regulations for the Establishment
and Functions of Tax Otffices.

Publication of the Regulations related 1o the
Modification of Articles 412 and 440 related 1o the
Customs Regulations concerning the Application of
Customs Law No: 1615,

Publication of the General Communique on
Customs (Serial Noe 4, Entry Regime).

Coming into force of the Regulations for the
Modifications to be brought 1o the Principles for the

Encouragement and Orlentation of Investments,

Enterprises and Foreign Exchange Eaming Services.

Publication of the General Communique  on
Customs (Serial No: 4, Entry Regime).

Publicaton of the General Communique on the
Taxation Procedures Law (Serial No: 223)

Publication of the Regulations for Modifications  in
the Local Administration Fund Regulations.

Publication of the Communigue on Changes to be
made in the Social Security Law Now 506, the Social
security Agency Law No: 4702, the Real Estare Leasing
Law No: 0570, in the Tables supplementing the

Decree with Effect of Law of listing of Permanent
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10 December

11 December

12 Drecember

19 December

23 December

28 December

Positions in the Government and Procedure Law Noo
PR,

Publication of Communique on Imports  No: 93/24
of the Undersecretariat of Treasury and PForeign

Tracie,

Publication of General Communigue (Serial No: 48)
on the obligation for VAT Tax-Payers 1o use Cash
Rexuisters.

Publication of the General Communique  (Serial no:
2y related to Law 3864 for the Liguidation of all sorts
of Articles, Instruments and Vehicles seized us
contraband goods or as goods assumed 10 have
been smuggled, within the framework of the Law for

the Prevention and Prosecution of Contraband.

Publication of the Communicgue No: 93711 on
fxports by the Undersecretariar of Treasury and

Foreign Trade,

publication of Communigque on Imporss No: 93725

by the Undersecretariat of Treasury and Foreign

Coming into force of the Decision  on  the
Ratification of European Extra-territorial Television

Agreement No: 93/5038.

publication of the Regulations for the  Modification
of certain Articles ol the Interbank Clearing

Chambers Centre Regulations.

Publication of the Stamp Duty Lasww  {Serial No: 24),
rhe Valuable Papers Law (Serial No: 10) and the
General Communique on Charges (Serial No: 24),

Coming into force of the Law concerning the
Modifications o be brought 1w the Political Parties
Law No: 2820

Coming into force of the Decision of the Council of
Ministers concerning deferment until 1711995 of the

Frnforcement: of Decree Nos 9172072 datred



20 December

3 Jarway

5 Jomuanry

8 January

11 Janoary

12/8/1991 fizxing the Banking and Insurance
Transactions Tax Bates undder Decres N D3/3095,

Coming into force of the Decision of the Council of
Ministers on the Enforcement of the Supplementary
Decision on the Conformity with the Community
Common Customs Tarilfs of the Turkish Cuostoms
Tariffs within the Framework of the Ankars Treary
signed between Turkey and European Community,
No: 93/5128.

Coming into force of the Law on Taxation Procedure
Noo 213, of the Law on the Collection Procedure for
Public Credits, No: 6183, of the Income Tax Law No
193, of the Corporations Tax Law No: 5422, of the
Financing Law No: 1318, of the Motor Vehicles Law
No: 197, of the Law No: 3305 and of the Tax Returns
Faw Nor 2978,

Coming into force of the law concerning the
Modification related 1o the Ratification of the
Amended Version of the Decree with Effect of Law
concerning the Foundation of the Agricultural Sales
Cooperatives and Associations.

Publication of the Communigue on the Interest razes
Applicable 1o Additional Provisions for Foreign

Exchange Accounis.

Publication of the General Communigque on
Customs (Serial No: 7)

Publication of the General Communique on Income
Tax (Serial No: 171, of the General Communique on
Imports (No: 9

22y, and of the Communique (Serial
No: 11) on the Principles for Tables 10 be sent 1o the
Board by Mediating Organizations, Portfolio
Management and Investment Consultancy Firms.

Publication of the General Communigue (Serial No:

463 on the Corporation Tax relared 1o the Taxation

1048



13 Jarmuary

16 January

19 Tary

25 January

26 January

28 January

of the Revenues derived from State and Treasury
Bonds and the Securities issued by the Mass Housing
Administration  and  rthe Public Partnership
Administration and of the Interest secured from the
Repurchase and Resale Commirments and

Acquisitions or Disposals of Securities.

Coming into force of the Decision of the Council of
aMinisters on introducing  Modifications in the
Decision on the Foundation of Private
Establishments No: 93/3104.

Publication of the Regulatons for introducing in
Modifications in the EC Circulation Documents
Regulations.

publication of the General Communique (Serial No:
1) on Value Added Tax

publication of the Communique related to the
Modifications in the Communique concerning the
Encouragement of Exports and Foreign Exchange
Generating Activities No: 9371,

Pub

App
of Turkey.

lication of the Communique on Sancuons
licable to the Legal Reserves of the Central Bank

Publication of the Regulations for the Amendment
of Supplement No: 1 of the Regulations for the
Application of Customs Law No: 1015,

Coming into force of the Decision related 1w the
Modifications to be brought w the Decision on the
Encouragement of Exports and Foreign Exchange
Generating  Activities No: 94/3168 and on the
Support and Price Stabilization Fund.

publication of the General Comnunique by the
Central Bank of Turkey related o Communigue No:

91-32/5 of the Undersecretariat of Treasury and
Foreign Trade and to the Decision No: 32 on the

Prorection of the Value of the Turkish Currency.



1 February

2 Febroary

5 February

Publication of Communigues Nos: 94/2 and 9473 by
the Undersecretariat of Treasury and TPorcign Trade
on the Prevention of Unfair Competition in Imports.

Publication of a Communigue {Serial No: 1) on

General Disponibility.

Publication of a Communique on the Legal Reserve

Ratios for Deposits.

Publication of a Communigue on the Discount Rates
Applicable 10 Rediscount Transactions,

Coming into force of Law No: 3964 on Concessions,
Exemptions and Facilities that the Black Sen
Economic Cooperation International Secretariat and
the Black Sea Cooperation Parliamentary Assembly
International Secretariat will benefit in Turkey.

Pubtication of Tax Procedure Law  General

Communicues Nos: 224 and 225,

Publication of a Communique on Variable Interest
Rates Applicable 1o Loans within the Framework of
the Foreign Loans Rate of  Exchange  Differences

Fund fixed by the Central Bank of Turkev,

Publication of the Communique on  the Interest
Rates Applicable o Additional Provisions  for

Foreign Exchange Deposits Accounts.

Publication of the General Circular by the Central
Bank of Turkey relevant 1o Communique No: 91-32/53
ol the Undersecretariat of Treasury and Foreign Trade
and to the Decision concerning the Protection of the
Vatue of the Turkish Currency.

Publication of the Communique (No: 23 on General
Disponibility,

Publication of the General Circular No: 1994/4 of the
Prime Ministry concerning  Saving  Measures in
Public Spending.



8 February

9 February

13 Felbruary

19 February

1 March

Coming into force of the Decision of the Council of
Ministers No: 93/35155 on the Supervisory and
Protective Measures in Imports,

Publication of the Regulations for the Supervisory
and Protective Measures in lmaports.

Coming into force of the Decision of the Council of
Ministers on Modifications 1o the Annex Decision
Supplementing the Decree concerning  the
Deduction Raies in the Amended Article 94, under

Law 3946 o the Income Tax Law 94/5255.

Coming into force of the Decision of the Council of
Ministers No: 04/3256 on  Modilications  in the
Annex Decision Supplementing the Rates of
Deductions to be made from the Deductible
Barnings and Reévenues of Non-resident Tax-payers.

Publication of the Communique on the Prevention
of Unfair Competition in Imports.

Publication of the Customs General Communique

on Returns to Origin

Coming into force of the Decision of the Council of
i/5230 on Modifications to be

Ministers No U

brought to the Decision Supplementing the Decree
concerning mx-pavers whose taxes are assessed on a

lump sum basis.

Publication of the Regulatons for Modification of
certain Articles of the Istanbul Stock Exchange
Regulations.

Publication of the Istanbul Gold Exchange
Regulations.
Publication of the General Communique (Serial Nos:

174, 174, 175 on Income Tax,

Coming into force of the Law amending Law 1211 of
the Central Bank of Turkev, the Law 2983 on the
Encouragement of Savings and Intensification of



3 March

26 Mareh

27 March

1 April

Public Invesiments, the Law 2985 on Mass Housing,
the Law No: 3283 dated 7.11.1985 and the Law No:
2499 on the Capital Market, and abrogating certain

Articles of the Law 1177 on the Tobacco Monopoly,
and the Decree with Effect of Law concerning the

Annexation of Additional Articles 1o the Law on

Privatisation of Public Economic Enterprises.

Publication of the Communique on Variable Interest
Rates Applicable to Credits within the framework of
the Foreign Loan Rates of Exchange Fund fixed by the
Central Bank of Turkey.

Publication of the Communique on the Intersst
Rates Applicable to Additional Provisions for Foreign
Exchange Deposits Accounts.

Publication of the Regulations for Moditications in the
Customs Regulations concerning  the  Application
of Customs Law No: 1615,

Publication of the Communique (Serial VII, No: O
on the Modification of certain Articles of the
Communique concerning the Investment Fund
Principles.

Publication of Corporation Tax General
Communique (Serial No: 47).

Publication of a General Communique (Serial No: 4)
on the Follow-up and Collecrion of Insurance
Premiums.

Publication of 2 Communigue on [nterest Rales
Applicable 1o Additional Provisions for Foreign
Exchange Deposit Accounts.

Publication of a Communique on Variable Interest
Rates Applicable o Loans within the Framework of

the Foreign Loans Rate of Exchange Differentials
fixed by the Central Bank of Turkev.

13



5 April

Coming into force of the Decision of the Council of
Ministers No: 9475350 on Modifications 1w be
brought 1o the Decision on the Determination of the
Value Added Tax Rates Applicable 1o Goods and

Services,

Publication of the Decision of the Council of
Ministers Noo 04/3303% on the Determination of the
Distribution Rates of the Fuel Gl Consumption Tax
Proceeds derived from Peuoleum Products.

Coming into force of  Decision Not 94/53066 on

changes t© be made in the Decision on the
Purchase, sale. and Pricing Principles of Crude

Perroleum and Derivatives therent and on the
Implementation of the Fueloil Price Swabilization
Fond,

Coming inte force of the Decision of the Council ol
Ministers Noo 945307 on the Re-establishment of
Amounts 10 be set aside for the Defence Industry
Support Fund from the Revenues o be derived from
the Sale of Cigarettes and Drinks.

Coming into force of the Decision of the Council of
Ministers No: 94753069 on the Existing Stocks of
Monopoly Dealers of Products marketed by the
General  Direciorate  of Monopolies, their

Treclaration and the Collection of Price Differences.

Coming into force of Decision of the Council of
Ministers No: 9475371 on the Modification ot the
Rate of Special Expenses Reduction related 1o
Spending by Wageearners for Education, Health,
Food, Clothing and Rents.

Coming into force of Decision of the Council of
Ministers No: 94/35572 on the Determination of
Persons who will benelit from Law No: 945372 on
Tax Returns.

Coming into force of the Decision of the Council of
Ministers No: 9475373 on the Selling of Cars and



9 April

10 April

16 April

Station Wagons which have completed their tenth
yvear of Service by Public Bodies and Orpganizations.

Coming into force of the Decision of the Councit of
Ministers Noo 94/5377 on Fixing the Location and

Limits of the Filyos Free Zones at the place where
Filyos River flows in the Provinee of Zonguldak,

Publication of the circular related 1o the
Communique No: 91-32/5 of the Undersecretariar of
Treasury and Foreign Trade and io the Decision No:
32 on the Protection of the Value of the Turkish

Currency.

Publication of the Comumunique concerning the
Procedure and Principles related 0 the Stocks
Available at the Monopoly Dezlers of Products
Marketed by the General Directorate of Monopolies
and to the Declaration thereot and the Collection of
Price Differences.

g

Publication of the Communique on the Principles 1o
be observed by Real and Legal Persons  having
Stocks of Products subject o the Fueloil Price
Stabilization Fund for Manufacturing or Conunerciul

Parposes.

Publication of the General Communigue (Serial No:
226) on Tax Procedural Law.

Publication of the Communique (No: 94/3) on Legal
Reserve Ratios for Deposits,

Publication of the Communigue (Serial No: 4) on
General Disponibility.

Coming into force of the Decision of the Council of
Ministers supplementing Decision No: 94/3452 on

the Imports Regulations.

Publication of the Communique related o Decision
32 on the Protection of the Value of the Turkish
currency.

Publication of the Communique on the Prevention

of Unfair Competition in lmports,



18 April

20 April

21 April

24 April

25 April

26 April

29 April

pPublication of a Communigue (Serial No: 94/1)
related 1o the Law concerning the Encouragement of
Employees to make savings and turn them to good
ACCOUNL.

Coming into force of Law Noo 3984 concerning the

Incorporation and Transmissions of Radio and

Television Networks,

Coming into force of Decision Now 93/5211 on the
Ratification of the Fifth Annex Prowcol to the
Burcpean Council Concessions and  Exemptions

211

General Agreement No; 9375

Coming into force of the Decision of the Council of
Ministers No: 9475485 on Withdrawal of the
Permission granted to the Turkish Imports and
Exports Bank (Impex Bank) for Carrying out Banking
Transactions and Receiving Deposits.

Publication of the Communique on Kinds of
Deposits and Periods and Terms.

Coming into force of Law No: 3985 concerning the
Amendment of the Law governing the Central Bank
of Turkey.

Publication of Communigues Nos: 94729 and 94730

of the Undersecretariat of Treasury and Foreign Trade
O Exports.

Publication of a Communique on Foreign Capital
Companies.

publication of a Communique on Sectoral Foreign
Capital Companies.

Publication of 2 Communique on Advance Credits
that the Banks will benefit from in return for
Guarantees other than securities,

Publication of a Communique on the Interest Rates
vy be applied to Loans within the scope of the

Foreign Loan Rate of Exchange Differentials Fund
fixed by the Central Bank of Turkey,
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2 May

8 May

11 May

12 May

14 May

18 May

20 May

Publication of a Communigue on Interest Rates
Applicable 1o Legal Reserve Ratios for Foreign
Exchange Deposits Accounts.

Coming into force of the Decision of the Council of
Ministers on Modifications to be brought to the
Premiums o be collected by the Savings Deposits
Insurance Fund and the Savings Deposits subject 1o

Insurance.

Coming into force of the Law of Economic Ralance
Now 3980, of the Law of Net Assets, of the Additional
Real Estate Tax Law, of the Additional Motor Vehicle
Tax Law, of the Amendment of the Stamp Duty Law,
of the Amendment of the Charges Law, of the Fueloil
Consumption Tax Law and of the Amended Value
Added Tax Law and Income Tax Law.

Publication of (Serial No: 384) General Communique
on Collections.

Publication of (Serial No: 25)  General Communigue
on »tamp Duty,

Publication of (Serial No: 25) General Communique
on Charges,

Publication of {(Serial No: 42) General Communigque
on Value Added Tax.

Coming into force of the law on the grant of
authority to issue deurees with effect of law for
settling disputes likely to arise in connection with the
employment issues in the wake of privatisation and
the settlement of the privatisation applications,

Publication of a General Communigque on
Adchitionad Motor Vehicles Tax (Serial Nos 10

Publication of a General Communique on the
Additional Real Estare Tax (Serial No: 1)

Publication of a General Communigue on  Income
Tax (Berial No: 170),

Publication of a General Communique on Net Assets
Tax (Serial No: 1)












The

measured by Wholesale Price Index will he

annual  average inflation rate

around 117 percent in 1994,

 FORECASTS FOR 1994

The GNP growth rate which was realized
at 3.5 percent in the first quarter of 1994 is
expected o decrease sharply in the second
and third quarters and o show some signals
out of the recession in the last guarter of the
vear. As 4 result 1994 GNP growth rate is
expected 1o be - 1.8 percent.

RATE OF INFLATION

(VEARLY AVERAGE PERCENTAGE CHANGE)
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in May 1994, TUSIAD prepared and
distributed to all its members a questionnaire
which was aimed at providing a thorough survey
of economic developments in Turkey.

The results of this TUSIAD initiative were
indicative of the importance which is now
placed on the forecasting of economic
development,

sSeventy-two members answered the

questionnaire.

Mo less than 805 of the

respondents have special sections or staff

percent

concermned with forecasting in their companies.
Sixty-nine percent of these companies employ
Lo 9 persons and 11 percent of them employ
more than 9 persons in forecasting work.
Overall, these forecasting groups average about
six persons gach.

NUMBER OF PERSONS DEALING
WITH FORFCASTS

Persons %
it 193
1-9 {4
10+ 113

Of the respondents 81.9 percent use

-

market research, 75 percent use managers'

current year's results with those of the previous

I

vear,45.8 percent depend upont the forecasis
of regional sales agents, 38.9 percent use
ConsuMmMer surveys, 23.0 percent use regression
and correlation techniques, 18.1 percent use
159
ceonometric models and 125 percent use time

technological forecasts, percent  use

series analyses.

METHODS EMPLOYED FOR FORECASTS
Flrms Broploving
Method These Methods &)
Market research BlY
Judgement of managers 754
Comparison of previous
year's results, statistical
analyses, extrapolation 350
Sales agents' forecasts 58
Consumer Surveys A3
Regression, correlation 150
Technological forecasts 81
Econometric models 139
Time series analvses 125
Exponential smooting 28

No less than 80.0 percent of TUSIAD
members use our Association’s forecasts,

whereas 30.9 percent utilize SPO lorecasts,

INSTITUTIONAL HELP IN
FORECASTING
Institution {5
TUSIAD 16
S5PO 500
Others EAR
Mone #.3




Results obtined by the guesiionnaires

may further be sumnmarised as follows:

Among the variables that affect fixed

capital investmenis negatively, 36.3 percent of

members cite high interest rates and another
36.3 percent economic instability as the major
cause. Other important factors are stagnating
domestic demand, political instability and

insufficiency of credits.

FACTORS NEGATIVELY EFFECTING
NVESTMENTS

Factors {%%)
i"ﬁgh interest rates 243
Foonomic instability 3.3
inadeqguate domestic demand 125
Political insiability 63
Insufficient credit facilities 50
Others 1.3

According  to 34.3 percent of TUSIAD
members, public deficit is the major problem
of the Turkish economy in 1994, whereas 21.4
percent poinis out high interest rate as the most

important problem.

THE MOST IMPORTANT
PROBLEMS OF 1994
Problems {8
Public Deficit 343
High interest rates 214
Inflation 129
Foreign exchange constabnt B0
Domestic debts 71
Forcign trade deficit 37
Unemplovment i3

Education-health and growth rate are

ranked first among the major problems of

2

Turkish economy in 1998 each by 11.3 percent

126

of TUSIAD members. On the other hand, 9.9
percent of the members consider lack of
technology as the major economic problem of
1598.

Importance of income distribution will
increase whilst inflation will continue to be an

important problem also in 1988,

THE MOST IMPORTANT PROBLEMS
TO BE RESOLVED IN 1998
Problems i
Fducation amd health 113
Growih rate 113
Lack of technology R
Inflation 53
{ncome distribution 83
Budget defick 4.2
Insufficiency of investments 1.2
Unemplovment 3.4
Foreign debts A0
Bupeacracy 28
Bomestic debts 28
Foreign trade deficit )
[n all, only 31.4 percent ol the

respondents expect that the period 1994-1995
will be more successful than was the previous

hall decade,

EXPECTATIONS AS REGARDS THE PERIOD
1994-1998 IN COMPARISON WITH 1989-1993

Period %)
1989-19973 period was more succesfid 630
1994-199% period will be more succestul 314

Questionnaire results suggest that the
TUSIAD
improved in 1993, More than two thirds of the

economic  stand  of members
respondents reported that they increased their
production in 1993 as compared 1o 1992, Only

7.6 percent declared a fall in production levels.



Purthermore 554 percent ol the members
reported an increase in their capacity wilization.
Fixed capiml investmernts increased in 65.2

percent of the respondent Firms.

EVALUATION OF BCONOMIC 8TAND IN
1995 COMPARED TO 1992
Increased | No Change| Decreased

Production TRR 136 0O

Capmcity utilisation 354 232 214

Fiwed capital

fnvestments G52 258 4.1

Average stocks 335 A A50
| Total sales 810 ) 9.5

Exporis GEA SR 218

Prive lovel 633 A0 67

1904 wiil

percent of the

TOSIAD members ﬁ??\’g“}(’:‘{,‘l that
be worse than 1993, Only 21.2
respondents expect 1o increase production
with respect 1o the previous yvear while 34.3
percent foresee a decline. Moreover, 19 percent
predicts increases in sales volume, whereas 66.7
percent predicl a decrease. Only 179 percent
of the members expects o increase fixed
capital investments. Export increase, on the
other hand. is expected by 30 percent of the
respondents.

EXPECTATIONS OF ECONOMIC STAND
IN 1994 AS COMPARED TO 1993

Increased [No Change | Decreased

Production 22 4. 545
Capacity wilisation 5.2 545
Fimed capital

investments 179 T o2
Average stocks 377 220 393
Total sales 190 143 a7
Exaports 3.0 HBo 254
Price level R0 131 278
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Forecasts of TUSIAD members regarding
the Turkish economy are as follows:

[n 1994,

by 0.7
industry will be stagnant. In 1995, growth rale
will reach 2.3 pt zmm and the manulacturing
incdustry will gros

in real werms, GNP is expecied o

LIOwW percent while manufacturing

5
ile v 3 percent.
1t is expected that the nuamber of bullding

permits will Increase by one
and by 2 percent in 1995,

percent in 1994,

Fixed capital investment will increase by 3

percent in 1994 and by 5.9 percent in 19935,

in 1994 expors and Imports will be 5 17
Foreign
7 biflion.

billion and $ 23 billion, respectively.
debts are expected o reach, 1o ol §

HEnd of vear forelgn exchange buying rates
will be S0.000 TL for USS and 30,000 7L for Dp.

According to respondents, the infiation
rate will be 140 percent in 1994 and 90 percent
in 1995.

Interest rates on credits and deposits are
expected 10 increase in 1994 and 1o decrease in

the following rwo vears,

Woage increases will be substantially below

the rate of inflation expected in 1995,

The rate of increase in gold prices will be
above the inflation rate.

The percentage increase in the money
supply, 90 percent in 1994 and 70
1905 will remain belowe the raze of inflatdon.

perceni in

In 1994 tax
increase by 112.5 percent.

revenues are expected 1o
The ?&Hd}“a 1 deficit
sase 1o TL 290,000 billion in 1994, bt

slightly 1o TL 285,000 hillion i 1994

will incr
decrease
Time deposits are expected 10 increase by

a smaller margin (60 percent) than bank credits
{70 percent).



FORECASTS OF TUSIAD MEMBERS REGARDING THE TURKISH ECONOMY*

I INCOME/PRODUCTION/ INVESTMENT
Real Growth Rate (94

GNP

Manufacring Sector

Number of Building Permits

Fived Capital Ivestimernt

11 FOREIGN ECONOMY

Faports (& Billion)

imports (S Bilon)

Forelgn Exchange Buving Bate {Fod of vear)
TS

TLA0M

Workers' Bemittances {5 Billion)

Foreign Debis (8 Billion)

I, WAGES/PRICES/INTEREST BATES
Tnfsion (9

Interest Rate on One Year Deposits (U]
Interest Bate on Credits (9)

Gold Ingot (gr., ent of year)

Average Wage Incrense (9%)

V. PUBLIC FINANMNCE/MONEY/CREDITS
¥ncrease in Tox Revennes (%)

Growth in Money Supply {M2) (%)

Budeget Deficis (11, Biflion)

Increase in Bank Credits (%)

Increase in Time Deposiis (W)

1995 1994 1995 1606
T3 07 25 35
=2 00 20 18
31 140 20 A0
3013 A0 33 1040
134 17.0 200 2.0
294 350 350 R0
144483 30,000 B3, 010 160000
8348 0,000 54,127 S0 000
2.9 340 3.1 32
459 4 750 800
7 1AL G0 0
T 1500 1040 835
Gy 7 0.0 1300 1000
176,375 AT0000 B70,000 1,500.000
9.6 S0 TEO B0
801 1125 GO0 S0
00 GO0 00 0
120405 200,000 I8R5 000 220,000
o1.2 1L s T34
421 GO0 04 GO0

%) Median values: ball of the respondenis’ forecosts ave helow and the other ball’s ave above e velies

given in the talle ghove. 7993 figures are actuel 100095 are the forecasts of TUSIAL meahers
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The aim of the "Economic Measures
Implementation Plan" which was announced
on April 5, is that of rapidly curbing inflation
ang stabilizing the value of the TL, increasing
exports and creating conditions for continuing

economic and social development.

There follows a summary of the main

elements making up the government's new

econonic policy, as outlined by Prime Minister

Tansu Ciller, Mrs. Ciller hersell divided the

measures into a "stability programime” and

"structural arrangements”. It s in the nature of

the measures that some are  more of a shon-

term  nature while others can only be
implemented and/or bear {ruit in the long

ferm.

Reducing the Public Sector Deficit

Since the basis.of anainment  of stability
is (o pull down the public sector delicit, within
the framework of the programme, decrease in

public expenditures on the one side and

increase in reserves on the other, was
intended o put into effect.
It is caleulated ar TL 163 arillion

additional revenues and ar TL 22 willion cut in
public spending to be ensured in the first

three months of the implemeniation period.

5, 1994 "ECONOMIC
IMPLEMENTATION P

[EAST

it

16.% rillion increase

the

Our of TL
envisaged in Dudger revenues, TL 5.5 million
will be accounted for by higher fuel prices and
by the increased amount of "fuel consumption
taxes” transferred to the Budget, TL 4.3 million
from the increase in the Pewoleum Price
Stabilization Fund Levy, TL 3 billion from the
increases in the prices of Staie Monopoly

goods, and TL 3.5 rillion from other measures

(O INOTOAsSe TeVenies.

It was planned to cut Budget spending

by, among other measures, reducing current

o

outlavs by TL 3 willion, investmens by TL 3
tritlion and ransters by TL 16 willion.

If this warget is zchieved, the Budger
deticit will be brought down o TL 9 witlion an
improvement of TL 38 willion in the April
Tune period. It is hoped that the Budgets
financing requirement will be reduced as
much as TL 100 wrillion by the vear end. Thus,
the financing of the public sector deficit with
the Central Bank resources  will have been
stgnificantly reduced,

The Price Rises

The unexpectediy high price rises for
many State products were announced by the

They constitute

mstitutions concerned. 23]

integral part of the package, since they are

designed not merely 1o make up for increasing



costs and the delays in adjusting prices in the
pre-election era, but also, indirectly, o ease
Budgetary deficits. In the case of the new
for petroleum products, 4

price  rises

proportion is accounted for simply by
increases in related taxes and surtaxes, notably
fuel consumption tax. The price rises for
alcoholic drinks and tobacco are expected w
enable the State Monopoly Administration
(TekeD), which produces/imports them, to pay
max arrears o the Treasury, and all of the price
rises are designed 1o ease the financing
problems of the institutions concerned and
thus reduce their demand for advances from
the Treasury and, at the same time, speed up

their tax payments.

A Virtual "Wage Freeze" And
Personnel Cuts

Public service salaries and wages are 10
be kept "within Budget limits™; that is no exira
public funds will be allocated for paving

wages during the course of this vyear.

Additional cuts will not be made in respect of

Budget appropriations for personnel,
However, a2 30 percent cut is 1o be made in
allocations for overtime to be done Dby

workers, while there is to be no new public
sector staff engagements this vear. The
numbers of those emploved in State bodies on

a "temporary basis® will be resuicted and the

income differences berween the contracied
staff working in the public service and public

servants doing similar work will be reduced.

[n the longer term, a more rational pattern of

employment will be implemented in the

public sector.

L

Other Cuts in Current Spending

Cuts in current expenditures such as
stationery and fuel throughout the public
service are (o be aungmented by the

sale/withdrawal from use of all public service
road vehicles over 10 vears of age and by a
ban on the purchase of new vehicles, offices

or social facilities,

Cuts in Investinents

1t is announced that there will be a 20
percent reduction on all public projects
excluding projects due for completion in 1994
and the suspension of all wenders and work on
renders concerning public sector investments,
except for those of "vital importance from the

point of view of security and the cconomy”.

No new project will be included into the

1994 public investment programime.

Various Means of Increasing State
Revenues

Rents and fees in respect of lodgings and
holiday camps owned by State agencies are w
he increased and the income is o go straight
1o the Treasury; public institutions are o be
prevented from earning interest on repurchase

agreements while they or others run up debts
and payment arrears. The policy of selling off
Treasury land already embarked upon will be

expanded and expedited.

Ewchange Rate Policies

Exchange rate policy will be directed

rowards ensuring thar exchange rates develop



in line with the targetted inflation rate, and

speculative movements will not be permitted.

The foreign exchange rates announced
by the Central Bank each evening and which
apply to certain kinds of official wansactions
are no longer 1o be set through a mini-auction,
but instead, the prices offered by ten
teading/representative banks are to form the

buasis,

Measures Concerning the Central
Bank, Banking Sector and Capital
Market

The main "axis" of the plan 1o make the
Central Bank more avtonomous is that the
amount of money-printing which the Bank

will be obliged 1o engage in for the purpose of

funding the Treasury, 4

proportion of the Budger, will become less

expressed  as

and less over the next few years,

The Central Bank will pursue a monetary
policy in line with the price, wage and
exchange rate targets in the economy, and
monetary aggragates will be kept under
control. For this purpose praciices relating 1o
reserve requirements and disponibility ratios
have been adjusted.

Another arrangement is that banks (and
finance houses) buying foreign exchange in
the course of ransactions concerning exports
and invisibles, as well as foreign exchange
bureaux, must henceforth wansfer more of the
curreney they purchase 1o the Central Bank -
25 percent rather than 20 percent (In some
cases, this requirement may be wholly or
partly met by selling on the Central Bank -
operated foreign exchange market rather than
direct 1o the Bank).

b

s

New financial instruments such as real

estate investment funds and  investment
partnerships will be introduced.  According 10
the Capital Market Board's new arrangemenis
related to repurchase agreement, asset backed
securities and A type mutual fund panicipation
certificates  will be used in

no  longer

TEL hase ransactions.

Backing For Exports

Exports are to be suppored as an
alternative source of demand for Turkey's
producers and the government is 1o continue
with a policy of providing incentives at the
mvestment stage on a selective basis, e in
sectors where Turkey is thought w have a
competitive edge. The confraction in domestic
demand is supposed to be balanced by the
increase n exports and foreign currency

receints will be increased in this way,

Additional Taxes

Tax legislation is proposed according 1o

which:

- a once-and-for-all tax will be levied on
the net assets or equivalent taxabie amounts of
firms and companies,

- another once-and-for-all ax will he

levied on the ownership of  luxury vehicles,
vessels and alrcraft with an insurance value

above a cortain level

- similarly, owners of more than one
dweling will be obliged 1o pay an additional
tax on the value of those properties where
they do not themselves permanently live,



- Income and Corporation lax-payers

who pay the tax on the basis of deciarations

will be charged an additional tax this year by

way of an "advance”, to be returned in duc‘
course, This will not affect salary eamers,

Changes in the Tax Rebates System

and VAT Raies

The tax rebates system has been altered
so that from May onwards citizens in reguiar

employment will no longer be able 10 claim

monthly  value added tax rebates Dby
documenting their expenses with receipts;

instead. the tax rebate, which dates back 1o

agn, is 10 be

the introduction of VAT a decade

paid on an annual basis. Pensioners will

continue 1o claim rebates as before. This move
was provided for in the tax legislation
approved by Pariament at the end of fast year,

but it had not ver been put into effect.

Another change which has waken effect

through the publication of a Council of

Ministers Decree is the reduction in the wage-

carner's "tax-free allowance”  Against 1his,

rourism services and certain services provided

1o touristic enterprises have been taken

the so-called "luxury” category for VAT, along

with advertising services. Thus they will pay

13 percent VAT rather than 23 percent
incidentally, besides the arrangements

increasing the proportion of the income from

sales of perroleum products that will go o the

Treasury, the opportunity has been taken 10

increase the amount of levies on cigarettes and
hand, and on

aleoholic drinks on the one

electricity and postal services on the other,

ral of

Privatisation

The lhas been decided

1404

privatisation
during of the Eregli Iron and Steel
Works-ERDEMIR, cfineries-TUPRAS,
the petrolenm products distributors-Petrol
Ofisi, giant-PETKIM,
Turkish Airliness-THY, the Turbun Hotels, the

Turkish R

the petrochemicals

airpori services company-HAVAS, the sea

Denizeilile Bankas

Stare

activities of the
Bank)-DITAS
and Fribank-and

wanspott

{AMaritime the harnks-

Samerbank shares in the
major State bank Emiakbank, which specialises
in real estate and housing. These are w be
1995 by the Turkish Electricity
Post Office-PTT. All this is

1o be done under an enabiling act currently on

?{}H%j;‘\\"mﬁ in

Board-TER and the

the agenda of Parliament which provides for
redundancy indemnities for those losing their
iobs, while seeking to sweep away some of
and administrative obstacles 1o

the legal

privalisaion.

Closures

irowvas decided o liquidate those public
sector facilities which cannot be  privatised
due 1o their debts, excessive staffs, high-cost
production and technological shortcomings.
beginning with seven Stimer Holding works,
the Yarnmca facilitie
corporation PETKIM, the PETLAS tyre plant in

five city-centre hotels operated by

ies of the petrochemical

Rarsehir,

TURBAN. the TESTAS facility in Avdm, the
Halic Camialu and Alaybey Dockyards and

number of Meat and Fish Corporation-EBR

operations. This is 1o be done over a certain

period. The Turkish Agricultural Supplies
RBoard-TZDK is o be closed if it cannot be

privatised and the State Supplies Office-DMO
is 1o be liquidated by the end of the yeuar



Tekel's Ankara and Bomonti breweries and
Cibali Cigarette plant are also o be closed by
the end of the vear. More over:

production will ceuse at the loss-
making Karabiik Iron and Steel Works at the
end of this vear, unless it can be privatised.

- some of the pits in the Zonguldak
coalfield will close down unless they are
privatised by the end of this vear. They will be
maintained in operational condition in case
there is subsequent interest from the private

seClor.

Those who will lose their jobs as a result
of the above moves will be accorded all their

vights under existing labour legislation and

they will also be provided with the kind of

redundancy indemnities which are 1o be paid -
under legislution vet o be approved by
Parliament - to those {osing their jobs as 2
result of privatisation deals. Under-ground
workers at the pits being raken out of service

may be employed in other pits. In order w

recduce unemployment in the province of

Zonguldak, which also includes Karabik,
public infrastructure investments in the region
are to be speeded up.,  three organised
mdustrial zones Gndustry parks) will be ser
up, Karabiik will be wrned into a separate
province, given first degree development
priority region status and endowed with a

university. There are o be re-training

programmes for those made redundant by
both the Hard Coal Board and the steel mills,
The Poirt

investments will go ahead. It is expecred tha

Filvios angd Free  Zone

Filvos

all this 1o creare 21,000 new iobs.

L

Wit

Less Support for Agriculture

Support purchases are 10 be made only
for tobucco, sugar-beet and grain: agricultural
subsidies must be reduced: wbacco planting
limited and excess wobacen stocks destroved:
and there must be no more Cemiral Bank
financing or rediscount credus for Unions of

Agricultural Cooperarives.

Social Security Reform

has
a drain on public finance, since
income {rom premiums is insutficient 1o pay

Turkey's social security
become

BYSIEm

for the cost of the medical reatment/
medicines, and  retirement and  orher

pensions which those paving the premiums 1o
the three social security institurions are entitled
o, In order 10 reduce the burden of these
institutions on the Budget, private health and
retirement insurance will be encouraged. The
collection of the social security institutions'
premiums from emplovers will be accelerated
and the premium obligations of municipalities
will be deducted from their General Budger
allocations as disbursed by the Municipalities
Bank.

The age of retirement s 1o be delaved.
The premiums will have 10 be paid for 7.200
working days for women, 9,000 davs for men-
in order to gualify for a pension. Social
security contributions will be increased.

-

Control of Municipal Spending

Municipalities would be restricted in

terms of employvment of wemporary sialf and

prevented from making wage agreements with



their workers which they cannot afford 1o

honour from their own rescurces. The

government’s policy may be said to be one of

making municipalities less dependent on
central government for financial resources,

in order 1o increase their financial

autonomy, the taxable amount for the Real

Estate  Tax  will  be re-evaluared,

accommodation mx will be collecred from
those who stay in accommodation Tacilities

located within municipal boundaries.

¥

The long awaited economic measures 1o
restore the stability of and contidence in the
economy was revealed by the government on
Sth of April, 1994.
besides the aim of restoring stability

It was announced that
into
Turkish currency, the necessary stuctural
reforms such as privatisation of SEEs and
reducing the subsidies to the agricultral
sector would be introduced. From this point of
view, the package could be regarded as first
positive step wowards the implementation of 2
full scale medium rerm stability program.

The intention of the

speed up the privatisation, to shut down some

governmae ni{ w

of the loss making state owned companies, o
freeze employment in the public sector, o
reconsider its agricultural subsidy policy, ©

limit the borrowing from The

Central Bank, and w grant limited autonomy

Treasury's

to the Central Bank is highly welcome.

As explicitly explained in the Sth April

package, its success critically  and vitally
depends on the Budget performance of the

goverment. Therefore, it was accepted that all

problems in the economy originate from the

high borrowing requirements of the public

sector. The revised Budget envisages culs in

expenditure items, particularly in investments

and iaterest pavments. However, the

government has been borrowing since Sth

April  at interest rates unprecedented in

Turkish history, Secondly, the TL equivalance

of interest payvments on foreign debt stock has

als been much higher due to the rapid
depreciation of the TL against foreign

currencies. Therefore, in an environment

where the debt stock is constantly increasing
with a heavier interest burden, it is difficult o

accept that the desired reducton in

government expenditure can in fact be made.

As far as public revenues are concerned,

it is reckoned to increase these by raising

prices of public sector products and services.

and by introducing additional taxes for

existing taxpavers, without any specific

measures o seek our and tax the so-called

"underground economy” This is patently

unfair o existing, law-abiding taxpavers; the

reforms should be such as o broaden the max

and to modernize and impove the

efficiency of the tax collection system.

These approaches seem to indicate a
shortsighted view and do not indicate any
clear view about the economy as a whole. The
effects of the measures on the mucro balances,
such as balance of pavments, inflation rate,
growth rate should be aken into account and
a macro

evaluated within the framework of

economic model of the economy. In order 1o
balance the expenditure and revenue of the
public sector once-and-or-all measures are not
enough and long rerm measures should be

taken (o restore the public sector balance.

150



The 5th April measures were put into
effect without first securing the consensus of
all the segments of the sociery, All stabilization
packages requiring radical measures must
secure the widespread consensus of the
SOCIety.

Society as a whole should be aware thas
there is a serious orisis sitnation which can
only  be fairly

distributed
contribution and sacrifice of all segments of

OVEercome Dy

157

society. It can be said that the package neither
secured this consensus nor that the decisions
contained in the package have fully achieved
the equitable and faly distribution of the cost

of overcoming the crisis.

The success of the measures will depend
on taking into account all these deficiencies
and immediately launching a very deailed

medium term economic stabilization package.
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CERTIFICATES IN 1993

SECTORAL DISTRIBUTION OF INVESTMENT INCENTIVE

SECTORS

Total lnvvestment

Mumber

T Million

Capital
TL Million

Foreign Exchange

Requirement (5 000)

Employment

{Persons}

Agriculiure
Vegetable produas
Antrnal husbandry
Fishery products
Mining
Manufacturing
Food-beverages
Textile-clothing
Porestry prochurs
Paper
Leather&hide
Rubber

Chemicals

{rlass

Iron-steel
Non-ferrous metals
Muotor vehicles
Fabricated metal prod,
Measuring&oeontr.oqu,
Machinery
Hlectrical machinery
Electronics
oeent

Cement products
Construction
Ceramic

Other

Energy

Services
Transporiation
Tourism

Trade

Echycarion

FHealth

Others

TOTAL

S0

K

2,084

335

2408 897
06412
2,143,817
168,668
6,537 670
158,962,499 |
12,904,897

64,238,959

13,275,950
540,420
1,498 611
8,122,343
1,727,900
13,088,894
1,476,703
209,045

4 486 445
IH18378
12,887,121
48,013,803
25,1599 447
5,495,024
6,586,613
G389, 406
3001472
5,043 Bah
228,811,990

I38,226
7,344
214,382
16,500
350,438
6,424,089
636,073
280,739

204,881

|

21,505
154 9385

89,524
316,210
05,019
30,400
28,020

43,230
94,956

BTRO50

61,535

835,724
71,595

180,950
84,080
240,316
528,811
122,260
T.421
231,735
5,002
20,975
7428

7702480

L
afin

56,0575
23440
ST
2,514
266,266
6,509,111
360,793

3.4314,103

27E G

33,435
TZ916

68,120

SO0.861
33,0098
44,406

381 2T
78,332

504,402

51,010

230 162
16,308
124,441

322588

3,

2.8

190,
138,
11,

57,

9

T

WAt

(S w3

el

i

45,
12,
13,

1

22

25

I~ Lk

6%
236G
HHS
G134
7i3

29%

535

2,008
762
502
4713

945

O35

345
149

G611
A6
TEG
331
2005

3,
3,

197,

542
663

Sorerge - ANKA




SECTORAL DISTRIBUTION OF INVESTMENT INCENTIVE CERTIFICATES

{Percentages)

Agriculture
Mining

Manufacturing
Energy
Services
Transportation
Tourism
Others

TOTAL

1988 1989 1950 1991 1992 1993

1.1 26 0.0 L5 13 1.1

2.0 27 27 3.0 29 2.9
49.2 48,3 684 62.6 0.5 9.5
9.3 1.9 2.0 % 2.2 5.6
384 443 15.9 8.0 271 0
17.2 4.3 2.7 9.0 10.2 11.0
168 18.3 7.4 4.0 5.4 2.8
44 1.7 5.7 15.0 135 7
1000 1000 1000 1005 0.0 100.0

Sonrce - NP0

REGIONAL DISTRIBUTION OF INVESTMENT INCENTIVE CERTIFICATES
AS PERCENTAGE OF TOTAL

Marmara

Central Anatolia
Aeggearn
Mediterranean
Black Sea

Fast Anatolia
Southeast Anatolia
Multiregional
TOTAL

1988 1985 1994 1991 1992 1995
43,3 41.2 33,0 212 535 430
11.5 5.5 6.0 175 138 iB.2
45 1.2 B.7 0.7 9.6 87
10,5 i1 i1.7 116 8.4 1.7

BT 4.4 5.6 1.0 70 78
X6 A9 09 44 4] 1.3
11.7 82 227 126 23 5.4
2.4 | 0.2 7.1 1.4 27
100.4 100340 1000 100 10430 1060

Soree : SP0
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PRODUCTION OF SELECTED INDUSTRIAL COMMODITIES

ITEMS

Jan-Apr,93

Jan-Apr,94

Changes (%)

Writing Paper
Mewsprint
Sulphuric acid
Ammonium sulfate
Compound Fertilizer
Crude petroleum
Liguified petroleam gas
Gasoline { Normal )
Gasoline { Super )
Kerpsens

Diesel fuel

Fuel oil

Cement

Liguid Steel

Pig iron

Slab

Bloom

Ingot

Bolled Products
Profiles

Plate

Sheet

Blister copper

30,483
25,008
236,519
BE B4
292,580

2TIA22

244 045
T4, 104
AR50
85,44
129,885
526,012

S 438

iy

1

GB%ATA
154,058
09216
864,008
THZH50
461,853

20,332
2108
313,220

15,454

S

243559
33,201
283762

(60851

750
B ONE
44,406
5G5S, 280
2589474
45,2006
3HTRO69
137 580
570,951

25148

I

o

¥

=204

AN S
[REE

Sererce © 548

PRODUCTION OF SELECTED DURABLE CONSUMER GOODS

Cumulative Quantity Produoced

ITEMS Jan-Ap, 93 Jan-Apr,94 Changes {%)
Refrigerators 208,108 315,783 58
Washing Machines 328084 324 041 -1.2
Oven 200,410 193,138 -9
Vacuum Cleaners 227,023 188,259 ~17.d
Sewing Machines 04,485 15,288 208
Television Sets (33,529 SHA53G 75
YVideos B.A93 1,247 50.3
Music Sets 31T7R 25,397 -26.4
Automobiles 110.29% 85501 195
Buses HES &7 5
Trocks 8.854% 40,1
Pick-ups 5.560 3,583 355
Tractors 8047 D,GBG 203
Minibuses 6.AN0 5 AOT 48,2

Sowree o S5




PRODUCTION INDEX OF MANUF

(1986=100)

UFACTURING INDUSTRY

1992

1993

SECTORS Public Private Total Public Private Total
Food-Beverages-Tobacco
1 Quaner 1219 167 102.3 RS
2 ariar JEE N 1344 01w IEICRY
3 Qurrer 15492 Tals A 1278 5.0
4 marer 149G 1417 1610 1606.%
Yearly Average 1513 SR 1233 P37
Tentiles-Clothing-Leather
i Qe FT 2 108.3 P13 0.0
2, Quariey 7 HALG 5.2 P87 Tad
ZQuanes ad Hin” 1241 1178
. e 1255 120 1440 1208
Yearly Average Has Pl 1223 1160
Wond
1, Carter H317 [RRIRS! HIO.8 TAL B 5
2, Quarrer £1.2 1317 100,53 TR BA2 5
A Qnurer 103.1 1317 1208 By ISR 242
4. arier U 1368 124.9 0.6 IEERE 108
Yearhe Average o7 1256 1147 86,2 518 IR
Paper-Printing
Lotusrier 048 1231 ‘Eih {3 BEA
2. Quarier ML 1227 B82.3
A Quarter 1111 1387 EIRY
4, Oruaarier 1295 1540 935
Yearly Average 1123 1348 g1 .5
Chemicals-Petrol-Bubber
FoDuarer H55 1242
2, Quarter i22.4 iatn
3. Quuarter 136.2 1359
4. Cuarier 1451 1473
Yearhy Average 1271 134.2
Soil Products
1. Caanier T LIRS 435
;f prier HG4.7 5.0 Thad
A Onerier 135 1031 1453
4. QL&;.&HL.‘E 1230 152.6 G2
Yearly Averuge 1373 1549 G5
Basic Metals
Eounrner G975 127.2 1177
2 nmrer 1308 1254 6.8
3. Quartey 1087 159.0 1000
4. Ouaser 120.5 EEOR! 142
Yearly Average 7 R 1162
Machinery&Trans, Eqguip.
Lo Craariey 1613 1663.0) 154.2 1949
o Chanrier 1068 1567 1458 818
A, {uter 87 1585.7 7
4. Guaner : 187 .4
Yearly Averige 16,2
T. Mapufacturing Industry
T uaser 150,00 1317
2. Lumrer 1107 1521
4, Chianer 1242 140,40
4. Quaner 152.6 1496
Yearly Average 1192 140.0

O Manufactarmg Industey

1 Onarter
2. aner
3 Ouagter
&, {urter
Yearly Averaye

Soerce - SEN




APPLICATIONS TO AND PLACEMENTS BY THE LABOUR PLACEMENT
OFFICE, REGISTERED UNEMPLOYED AND WORKERS MIGRATING ABROAD

Applications

Labour Demand By
Establishments

Placements

Public Secior

Private Secior

Agricuitural

Non-agriculmara

Registered

| Unemployed (1)

Registered
Employment

Workers Migrating
Abroad

A

h,
o= o

ped

o om E ol o E el owm

Bl e

oo

¥

1992

1993

Changes (%)

w14 5404
638,570
175,574
301,355
215,810
55,545
297 5
212,652
83,115
183043
168,750
14,203
114,722
43,902
20
7 B9
32,521
{33,388
109,850
180,151
19725
TES.501
GH47. 468
128,433

247527

ot

D86.770
190,751
0,000
39,633
357

546 504
410,977
135,627
2ERTLS
205,406
73,509
267,085
194,941
T2ET
170,517
157,530
12,5987
G6,571
37,431
59,140
83,555
29105
34,450
183,333
165,850
17,677
HU. 11D
36,472
102,647
G485 684
804 H42
144,042
63,244
G2903
341

32,9
357
V228

-4,
SEE
103

2

-15.5
6.5
.6
9

-15.8

{13 Lisemployed registrations inclide those seeking work who dve not ernployed af o pininrem wage ke
1t evelndes those aivoady employed Bt lonking for o betier job, those who will consider work oy
a1 certain ploces and rotired persons dvawivg o persion.

7= Fotal
M Mode
i Female

Sowurce : fabowr Placement Office




DEVELOPMENTS IN THE LABOUR MAR

ET (15+AGE, IN THOUSANDS)

Ciwvilian Labour Force
Civilian Employmemt
Unemployed
Unemplovment Rate {95)
CIVILIAN EMPLOYMENT by SECTORS
Agriculture

Industry

Mining

Manufuacturing Ind.
lecmriciy, Gas and Water
Services

Construction
Transporation

Commerce

Financial Institations
Other Services

| TOTAL

1991

1992

19U%”

Change

Oct {13

Apr. {2

Ot {3}

Apr. {4}

(3/1)

(4/2)

19,789
18,171
1.618
5.2

5473
2,791
209
2,515
0
0,907
1,040
771
2,156
458

2 495

18,171

20,073
18,402
1.611
8.0

8.677
2844
144
2640
a0
7,541
1,046
B85
4,452

469

3,319
18,758
1581
7B

5,259
3,298
199
3,033
o7
TABO

18,738

20,080
18,632
1448

oy

2,306

18,632

2.
31

3

23

A

.40
RS
1001

*Browisinna!
Source SPG, SIS
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EXPORTS BY SECTORS

{% siillion)

SECTORS

1092

Share in
Total (%)

1993

Share in
Total (%)

Changes (%)

1 AGRICULTURAL & LIVESTOCK
A, Agricultural Products
Cereals
Leguminous vegetables
Industrial plants
Fruis
Vegetablos
Others
B. Livestock & Animal Products
C. Fishery Products
D. Forestry Products
IL BMINING & QUARRYING
I INDUSTRY
A, Agro-based Processed Products
B. Petroleum Products
. Dther Industrial Products
Cement
Chemicals
Rubber & Plastics
Lpather & Hides
Forestry Products
Texiiles
Glass & Ceramics
iron & Steel
Non-ferrous Metals
Metallic Goods
Machinery
Flectricad Appliances
Moor Vehicles
{nhers
TOTAL

2,203
1,999
4106
230

10,683

ok
I
\;‘(\
o

A
Th
&

14,719

130

146

23065
2014
111
165
411
904
167
30

254

s
g\.
[y

G4
349
560
380
362

15,348

JLLORE

F Propisiminl

Somrce: {ndpesecretariaf of Trevsury and Fovelgn Trade
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EXPORTS BY COUNTRIES

{5 Million)

COUNTRIES

1992

Share in
Total {9%)

Share in
Total (%)

Changes (%)

OECTy COUNTRIES
a) BEEC COUNTRIES
CRermany
Belplum-Luxemborg
Denmuark
Franve
Netherlands
Uniied Kingdom
frefand
Italy
Groeoe
Spain
Porrugal
B) EFTA COUNTRIES
3 OGthey OECD COUNTRIES
LisA
Japan
Onhers
ISLAMIC COUNTRIES
fran
lray
Sawcdi Arabin
it
TRNC
Litswn
Others
OTHER EURDPEAN COUNTRIES
Bulgaria
Crech Republic
Hungary
Poland
Romunia
Yigoskavia
Albania
Unhers
COMMONWEALTH OF INDEPEN. STATE,
Hussian Federation
Oher Turkish Repubhics
Lizhelisran
Others
OTHER CONTRIES
india
P Republic of Ching
Rorea  Repubiic
Hong Kong
Other
TOTAL

348
ERC R
A060
2800
93
£00
300
o7
24
D43
140
204
42
033
1,112
B
165
a5
R4
4 5
212
486
b
145
108
508
(46

72

P

o

52
27
180
174
07
21
G
G4
42
114
55
7
1.257
42
147
151

B

14,715

3.5
517
244
2.0
g.0

AL
(L

05
3.4
3.2

W lu‘ {_j;

£33
&1
3.3
4.5
AL
.7
.4
35
8.5
0.3
1.0
i3
.3
50
100

i
b o
w1

9.1

0.5
i
3.2
1.0
1.4
0.5
JEERY
0.2
A3
0.4
OH
0.0
10043

* Brgpisiontal
Sowroe: S

15G




IMPORTS BY SECTORS

{4 pillion)

SECTORS

Share in

19937

Share in

Total (%)

Changes (%)

1. AGRICULTURAL & LIVESTOCK
Vegetable Products
Livestock and Andmal Produas
Fishery Products
Forestry Products
I MINING & QUARRYING
MNon-metaliic and Merallic Ores
Fuels, Coals, ew,
Oithers
L INDUSTRY
A, Agro-based Processed Produocis
Food
Tobacco
Forestry
Fibres for Textile
B. Petrolenm Products
C. Other Industrial Prodacts
Cement
Chemicals
Rubber & Plastics
Leather & Hides
Foresiry Products
Textikes
Glass & Ceramics
Iror & Stee
Non-ferrous Merals
Meralic Goods
Machinery
" Electrival Applinnces
Motor Vehicles
Oithers
TOTAL

14

145
3054
B0

B
2,895
18,035
1,13%

223
B0%
10,0634
18
2.62%
470
132
26
730
156
2,117

420

Total (%}

0.9

0.6

77

7.6
0.8

5.3
1000

1,604
923
4032
23
314
3,041
#4
68
2,889
24,724
1,280
356
234
130
231
073
0D
18
%1
156
179
40
(53
216
2089

470

190
3,199
2.012
ERECTS
1,720

29,424

[
fad =

Pd

sk

3.1

41.3
399
139
211
1166
0.4

,_u
e

459
10.3
40.7

H0.8
40.6

“Erroisiod

Sorerce: Undlersecraiarint of Treasury dnd Foveign Trade
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IMPORTS BY COUNTRIES
{8 Mitlion)

COUNTRIES

Share In

1902 ! Total (%) 1993

Share in
Toral (%)

Chanaees (%)

CECD COUNTRIES
AY BEC COUNTRIES
Cenmany
Belgium-Luxembourg
Dremmark
France
Netherlands
United Kingdom
freland
Traly
Grreege
Sprain
Portugal
BY BFTA COUNTRIES
C) OTHER OFCD COUNTRIES
LiSA
fapan
Oithers
ISLAMIC COUNTRIES
fran
frag
Sauch Arabia
Kuweadl
TRNC
Libwva
Uthers
OTHER BEUROPEAN COUNTRIES
Bulgaria
Crech Repubdic
Hungary
Poland
Rovmania
Yugoslavia
Albania
Others

COMMONWEALTH OF INDEPEN. STATE,

Russian Federation
Turkish Republics
- Onhers
OTHER COUNTRIES
India
P. Republic China
South Korea
Hong Kong
{ther
TOTAL

15,438 G7.5
10,050 439 12,930
3,736 164 4,533
551 2.4 H83
W05 .5 136
1,350 5.4 1,952
690 5.9 R
1,187 3.2 1,546

21 02 .
1,919 84 2558

1

1

19,975

4
3

g7 0.4
320 L4
24 0.1 45
1,414 4.2 ]
R 174 5,
2.601 11.4 A,
1,112 4.9 1.6
261 1.1 402
3415 149 3519
365 1.6 GO7
1 0.0 -
1505 7. '
68 .3 &5
B 4.0 12
4410 1.5 105
862 A8 1,150
9TH 43 1.083
223 B0 2
184 .8 108
7 0.4 301

!
i
=

255 1.1 2
o7 0.4 275
] 0.0 46
32 0.1 O
1,235 3.4 2,265
1.036 4.5 1,413
By 0.4 107
102 0.4 653
7.9 2589
100 04 152
172 0.8 255
375 1.6 620

78 0.3 86
1084 4.7 1,475
22571 100,40 29470

for)
=
=

5789
440
154
2.4
3.5
6.6
EEY

(UL ¥

S el
O

-
.

(Wt

L

3.7
(ERE:
0.4
A

0.0
0.4
1.0

.48
.8
0.2
0%
4.5
(.7

xR

5.5
0.5
0.9
0.3
5.0
160,49

2G4
B9
20.7
259
294
444
245
30.2
40.2
333

379

34,7
LB

B

5.2

Bib
.9

2098

xS
1297
REEERY
TR0.G
835
A3
1029
343 £
3

LAY

48.0
665

i1l
A1
257

* Proeistonal
Sourve: SPG
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TRADE DEFICIY

(8 BEliion)

BMOMNTES 1988 1989 1990 199% 1992 1993

January 141.0 2018 4750 G076 414.0 51490
5 4T24 8360
March 3660 125.4 324 55240 5050 BE0.0

February 183.8 980 LR

L3
o
[

April 3234 2975 4453 4240 GHA.L
day AG33 477.6 REERY 75540 ErARY
June 3707 458.3 5146 BG1.0 QOB
July 2085 3176 T4 TI20 s5200
022 G700 0140
September 1408 3451 $11.8 3940 6740
October 1067 445.6 138 44.0 4030
3424 10214 582.0 8310
December 2.5 2040 7892 9140 11040

August 3238 565.6

November 144,

CUMULATIVE

MONTHS 1988 1989 1950 1941 1592 1993

January 1410 2018 47606 G070 A414.0 S0
Februasry 3248 3004 979 GH5.8 BEO6.0 1,435.0
March BO0LS 5158 1,712.3 1,537 .8 13910 42350
April 10044 H13.3 2,137.6 19618 20750
May 13707 1,290.9 2.7H0.8 266640
33778 35740

4, 1498 4,595.0

June 1.747.3 37402
July 19958 2,2567

August 2,275.6 2.832.4 48198 3,055.0
September 24204 34755 54138 57260

Ociober 25271 36211
November 16705 38035

3.057.8 6,222.0
65398 7.053.0
8 8,157.0

December 20734 4,167 4 093427

Sowtrces 58, 5P

1063




INTERNATIONAL RESERVES

{8 afillion)

1991
January
February
March
April
May
June
July
Aungust
September
October
November
December
1992
January
February
March
April
May
June
July
Avgust
September
October
MNovember
December
1993
Jaouvary
Febroary
March
April
May
June
July
August
September
October
November
December
1994 (13
January
February
March
April
Mav

Central
Bank

Commercial
Bank

Gross
Beserves

Overdrafts

Mot
Reserves

1

]

1

!
1,4068.0
1,468.0
|
i
1
1
1
5

Wit
o

VIRV IIRWISR I

coe ol s

R S R R R
[oRE o A O

L

Sk Lk

s

4038
968
A937

1.
1.
1,
1,
1.
1,
1,493.8
»
1,4
i

i

i

A93.9

.-M i

RS2
AR
ABBO

A880
JES8.D
X
SR80
S8R0

46594,
4167 4
A 7108
4, 1460
4,954 4
50518
49003
40109
4079 4
4,757 4
5010
4,918.1

470553
42493
)

3 7R40
34433
3,591.:
4,350,
5,001,
5,811,
5,663,
5,680.2
50268
06,1100

B L

WAl B el p

ok

(.53030,4
T35
07
6772

744,
6804
7051
TOSE
G970
LT
71979

LT AR =

ST

ud

5,392.0
44180
3850
A A21 0
84480

[ 353

i e
[V )

s D
Pyt

P N

-
N

ISR T

I\.r .}i

:} -

4123
! .{\c‘w{}, ]
8,508, 1
34100
55459
5.910.0
AR420

58110
(G017
53,8940
5 004.0
0,254.9
G710
TAGG G

75394

H.A40.0
76450

TOHT
FAST
£5,216.3
806882
8.397.9
6H,910.8
85008
74509
8,042.3

13,5550
G A7 4
GAGOL
8,017
0.249.0

7 53T

9,735.0
95258
970
G RGIA
m 474.0
(} }{ (}
1338
214

11, ’E(‘%i ;
3.840.5

1,3787

w
ok
s
H%
\ fw ol

1

1

12,3%a 6
14,0843
14,8884
14,0608
14,7267
1

SR

7636

15,2337

ad

537540
S TR0
4504 6
10,3513

15,0518
13,1945

17,4350
13,5%43.0
14,2390
T37EL0
14,1850

6.0
11.0
4.0
8.0

>

210

©.723.8
§,512.8
9.704.5
98377
10,4051
L0179
i1,112.0
11,7151
11,5768
11,7840
12,2782
12,2301

12.003.9
11,8008
11,1342

15723
12,345 4
1400745
14 BT8O0
14,6610

14,7959
16,334.6
16,9189
15,182.3
17,0253
15,9860
16,4982
17,7926
16,570.7
184050

17 420.0
15.532.0
14,2350
137180
14,1540

{13 The figures are provisional frome Janmry 1994

Sowrce: The Contral Bank of Turkey
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BREARDOWN BY COLUNTRIES OF FOREIGN CAPITAL COMPANIES
QPERATING IN TURKEY
{As of end of 1993, TL Billion)

Cuarrent Share in Companies’ | For. Cap.
COUNTRIES Number of Foreign Total For. Total A5 Y% of
Companies Capital Cap. {%) Capital Total

OECD Countries 1,593 16,454 244 875 30,963,055 SER
EC Courdries 1,106 1,595,730 85 15 G55, 830 34.7
Onher OECD Countries 487 6,253,514 452 50.9
Islamic Countries 380 1,095 834 55 2555603 373
dididie Fasr Countries 540 S19,792 4.9 FAETT008 445
Northern Alvican Counrdies 26 148,434 0.8 256 347 57.2
Orher Islamic Countries 14 27608 N 30,138 91.6
EBastern Furopean Countrics 51 TR £+ 143,020 314
CAs. 50 22087 i3 103 403 51.3
Other Eastemn Furopean Couniries 23 20,838 (1.1 41,417 303
Other Countries 300 811816 4.3 2494,216 001
Sourtheast Asian Coundries 43 153,350 5.8 453,965 338
Other Countries 37 {58 457 35 2.240,251 2% .4

TOTAL

RSN

0.0

30,730,050

213

Stsrpreer ANKSA

BREAKDOWN BY SECTORS OF FOREIGN CAPITAL COMPANIES

OPERATING IN TURKEY

{As of end of 1993, TL Million)

Cuarrent Share in Companies' For. LCap.
SECTORS Number of Foreign Total For. Total As % of
Companics Capital Cap. (%) Capital Total

Agriculture 68 302 653 2 301,117 &6+
Mining 40 252,149 1.3 R #1.9
Manufacruring 11 HLA7H.055 36,7 22,025,115 483
Services 1,735 707 089 39 14,812 886 54.3
TOTAL 2554 18,829,946 1G0.0 56,7 51.%

Soprce ANKA
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BREAKDOWN BY COUNTRIES OF FOREIGN CAPITAL COMPANIES

OPFERATING IN TURKEY
{As of end of March 1994, TL Million)

Current Share in Companies' | For. Cap.
COUNTRIES Musaher of Foreign Toial For. Total As 9% of
Companies Capital Cap. (%) Capital Total
QECD COUNTRIES 1.623 TRATT T30 i 39251, 95%4 55.3
A) BC COUNTRIES 1,128 P2,505,130 575 21535 (01 381
Belgium 27 116,585 .3 218,707 533
Denmark 24 70,255 9.3 185,121 380
Germany 465 ‘ 23 3,138,036 309
France 157 SR 195 5155251 BiHE
The Netherlands 120 29053, “mé) 137 4,516,216 657
Urreat Britain 191 1,490,040 H.4 4,185,847 470
Irefand 7 21,359 0.1 50,458 423
Sprain 14 107,376 4.5 138502 77.4
liziby 141 103903 (.3 14537 483 57.0
Luxembourg 2 183,534 0.9 G70,023 3507
Portugal 1 a2 3.4 410 98.0
Greece 20 20,509 {31 AR21T 695
BY OTHER OFCD COUNTRIES 494 GUTZ GO0 325 13,716.4933 S8
LISA JO0 ERCYER R 124 4 508,165 4.3
Australia 3 1,373 (.0 0326 10.9
Austria 48 105,284 {45 170,870 (1.6
Finland 13 0.3 170,406 6.8
Sweden A2 152, %'w 3.7 261,542 353
Switzeriand 147 2.316,157 0.7 4 908 526 47.2
Japan A7 F187,3946 5.5 3,208,339 523
Carmda 12 420 BT 2.0 0TS G0 44 0
Norway 9 38,105 0.2 43,345 LR
New Zeland 1 126 0.0 1000
ISTAMIC COUNTHRIES SE 1,207,386 3.0 374
A) MIDDLE BEAST COUNTRIES 540 1031344 ] . ; A5
Uinired Arab Fmiraes 13 38,217 (3.2 {m HHA 573
Bahrain 7 245 0.2 92,192 57.8
Senath Yemen 2 (.0 Ll 1.2
Islamic Development Bank 10 54,482 £z 00,544 L8
fraq 6 43,484 0.2 62,450 335
Iran 204 179,233 0.6 52,7 781
Turkish Rep, OF M. Cyprus 25 122,541 0.6 145, {}%i 84.5
Crtar 7 53528 0.2 103 944 50,5
Ruwait O 27904 0.1 44 (158 57
North Yemen 1 130 0.0 136
Lebanon 42 46,462 0.2 56,767
Svrin 9 40,550 0.2 HO 505
Saudi Arabia ts 446,009 2.1 105,489
Jordan A TRR 340 G690
B) NORTHERN AFRICAN COUNTRIES e IERE R 0.7 259,307
Algeria 2 1,088 (.0 8,110
MOrocco i 150 £.40 150
Libyva 14 120,484 1.0 232189
Egypl 5 14 .43¢ 0.1 22,119
Tunisia j iy 0.0 (5.790

166




) OTHER ISLAMIC COUNTRIES
Afghanisian
Inclonesia
Malaysia
Pakistan
Sudan

EASTERN BUROPEAN COUNTRIES

AYCLS,

Averbaijan

LS.

Greorgin
Kazakhstan
Bussian Federanion
Tararistan
Tirkmenistan
Ellraine

B) O. FASTERN BUROPEAN COUNT,
Adbarda
Baslgaria
Czech Republic
Hungary
Poland
Rownania
Yugoslavia

OTHER COUNTRIES

AY SOUTHEAST ASIAN COUNTRIES
Chinia
Sl Borea
India
Hong Kong
Singapore
Tabwan
Fhatland

B) OTHER COUNTRIES
ABD Virjin {slands
Argenling
Bahamas
Bermmada
Brail
Cayman Isharuds
Erhopia
FC
israc]
damaica
Jersey Ishand
Canary Islands
Joir
Liberia
Licchtensten
Macedonia

5
3
1
264
2

27608
40%
525
150
21385
5,244
83 KH7O
G753
3,837
400
20570
1,000
38,601
1EG0
1,002
B.A82
52

TOG
8,035
168
3401
S0
24525
7,90
£21.880
187,750
1005
26,220
1,314
11,3559
90,970
B304
1,504
004, 130
20,501
1510
35,150
10,0060
i
11,2834
898
149,128
10,159
A50
283756
3,207
243 A0
28760
L0

4.1
4.0
£83.0
0.0
0.1
3.0
.4
.3
3.0
0.0
3.0
.00
0.2
(.43
.50
0.0
0.0
30
4.0
9.0
8.0
0.0
0.0
0.4
3.8
0.7
0.1
.1
8.0
1
3.5
0.0
04
3.1
3.1
0.0
0.2
0.0
8.0
0.3
0.0
0.7
0.0
3.4
13
3.0

a1
a1
.0

A0,138
535
1500
150
2212
5832
102,624
116,457
11,836
8O0
5540
1,000
81,127
3,600
2,004
13,150
44,407
TR0
15,640

T.A61
1,000
4,400
15,1098
2945 380
402,765
20,2949
51,874
1,324
28667
319,291
30852
1,500
2482615
A1.000
TRI7
30,833
18410
21
17,184
1,411

1.508.173
17 484

31,200
55814
1,000

91 .G
TRA
5.4
00
G2
5.9
515
515
577
30,0
453
100.0
7.7
H0.0
5100
G3.7
.1
1500
314

S
99,
40,
A
G
00
2608
HICI
10 03
W54
57.6
1.0
657
636
A
58,1
FESARE
BERE
OO 4

(SRS I 5

937
80.%
98.0

Moanaco 1 G006 0.0 (ISETE 240
Pandms G 44,001 0.2 AR0.324 128
Peru i i15 0.0 120 9358
Uriguay - 3057 0.0 7280 420
Virdin tslands 1 26,500 3.1 20,500 000
TOTAL 2566 231509 (072 1000 471 4i% 5340

Sorver ANKA




BREAKDOWN BY SECTORS OF FOREIGN CAPITAL COMPANIES
OPERATING IN TURKEY

{As of end of March 1994, TL Million)

SECTORS

Number of
Companiss

Current
Foreign
Capital

Share in
Total For.
Cap. (%)

Companics’
Total
Capital

For. Cap.
AS % of
Total

AGRICULTURE

Vegetable produdts

Animal husbandry

Fishery products

Forestry

Agriculiural services
MINING

Meral mining

Ornher mining
MANUFACTURING

Food

Beverages

Tobacoo

Textiles

Wearing apparel exc. knitred prd.

Ready-made garmenis

Leather & leather products

Shoes

Forestry products

Paper

Printing & publishing

Chemicals

industrial chemicals

Other chemicals

Other petrrofewn & coal prd.

Rubber

Plastic

Tyre

Ferilizers

Non metallic mineral products

Ceramic & cement products

Glass & glassware

Cement

Heavy metal

fron-steel

Non-ferrous meals

Machinery

Fabricated metal products

47
14
14
13
2

s
[P
T Lo

e b b

R T A B S IR

[

i s
[ SRR

o
PR

413,390
10,206
110,249
33,600
1,888

11,732,939
1,528,908
1,870
522 893
140,438
1,184
333,202
11,7895
3638
G4 870
132323
5,130
441,638
197652
200,001
111,233
23128
240,185
187,723
12,995
40
61,209
115,583
165, 224
14,216
526,450
273 250

et

iy
.
0.5
3.2
0.0
1.2
1.2
0.0
P2
54,5
N
043
(5.1
0.7
0.0
1.6
0.1
3.0
.4
4.0
(3.4
240
0.9
4.1
a5
a1

636,161
21,159

237 GG
48,267
3,160
305,213
200,158
1,840

AT U8

x4 275581
G249

r)

1

;}}N:?;g:%
1,657,052
289 081

386,345

4650
TG
A5
507
325
824
519
36.7
821
48.%
H5.4
47,4
TS
57
852
335
B7.0
48.1
216
381
1.0
57,1
8.9
Th.4
TA0
47.0
636
466
34.4
49.0
122

04
9559
49.3
19.2
48.2
4303
305

Non-glectrical machinery 20 57,268 0.2 71,000 32.4
Electrical machinery 49 825,042 38 1 463,950 6.4
Electronics 36 1,009,744 4.7 L7AR901 377
Motor vehicles 17 L, 7.6 4,543,670 36.1
Motor vehicles ancillary ind. 411 541,999 25 906,847 9.8
Mezsuring & conirolling equip. 11 43,111 0.2 TEOS3 55.2
Adreralt 2 285,255 1.3 593,300 481
Oiher 54 189,499 (3.9 332,225 57.0
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SERVICES 176 1 220 16,364, 4068 562
Trade R s 5.8 1HT 672
Hestaumnts 44 BIT S5 1.3 BUES
Hoaels 2AG 2021477 8.1 4335,

Construction 41 B0 0.4 124 28

Land mransporation 15 B.740 0.0 14

Maring transporation 25 32,234 0.1 55,6

Alr ransporfaiion 30 5,367 2.2

CHRRT ranspovtalion services A2 A6 084 3.1

Communicardon 4 21,770 0.2

Banking & other financing 35 1,853,125 8.6

Finuncial instinutions 1% 2,245,481 1414

Insuriance 26 ARG TR2 13

Leasing k! HI 25 0.4

Private eclucarion G RS 0.0 Re%

Research-development 6 G.H1Y .0 7.950 :

Headrh H 0,056 0.3 911,230 T

Other social services pE! 124,245 0.6 176,779 T0.3

Cinema & enfertainment A 55149 0.0 L1554 40,5

Laundry & dey cleaning 1 3.000 4.0 100,000 A0

Urther personel services 3 205,214 1.0 AT 00 591

Other services 156 84077 27 991 Wi‘) SHG
TOTAL 25948 21591 502 LD 51.9

Seeeroer ANKA

69




EXCHANGE RATES

{Monthly Average, TL)

1991
Junuary
February
Barch
April
May
June
July
Apgust
Seprember
Quiober
mMovember
December

1992
January
February
March
April
May
Juane
July
August
September
October
mMovember
December

1993
January
February
March
April
May
Fune
July
August
sSeptember
October
MNovember
December

1994
January
February
March

s

Doliar

Devische
Mark

French

Swwiss
Frang

Belgian
Frang

Japanese
Yen

41099
29877

56396
60910
G414 .4
(7077

83,1101
B350
P0,9806 4
86990
50476
0,391.2
0,547.6
G.956.5
10,4075
11,174.0
11,6324
11,8585
12,5195
13,3700
14,020.1

13,1901
P10
20,584 4

57730
61618
43,4528
06,6505
4,801.1
,9860.4
72159

TEETE

10,0729
L3070
11.2%4.4
121197

16,508.5
13,2899

2EHB1T

20,230
30725,

[N

25113
18781
21175
21000
2208
A1A0
BTAR
G,

44
G843
T20T

2,
it
2
Z
>
5
s

56089
50821
52131
(45,3554
(5238
5,853 8
7001
TH51.3
7RO 4
H218.7

87209
14.214.0
12,1633

Frang
TAET

G467
63599
GR3.0
THO
T21.2
oY
RGO
Ha1.0
HaG.1
0450

1204 .8
QR8T

1.0328.5

1.079.2

BETE
1.916.5
1.960.7
20912
21818
2,264
24017

25710
B0ETY

3,571.8

4,919.4
37954
!
p

5 B8,
TAa51
5 HE5,

G L "Ji nAt

BA68.0

B7049

85322
96007

122.0

U6,
2y
1H06.8
1438.5
RS
1154
1189
1356
1326
139.2

A Sr LS

6T

2520

3693

SRR
420.0

4660
5407

311
18.2
244}
258
277

288

31.7
330
345
37.1
38.1

[

.
bl B T
(R

&7
99.8
696
755
0
249
803
97.4

103.5

112.0

112.0

117.1

124.1

1278

1366 _
166.6
195.9

Sngerces SPCL The Sentral Bank of Turkey
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FOREIGN DEBTS

{5 Million)

TOTAL DEBY
A BY MATURITY

1. Mediuvm & Long-term

2, Short-term
B, BY BORBROWERS

1. Medipm & Long-term
a. Consolidated Budger

Diirect Borrowings
Annexed Budger
Onlending

b. Other Poblic Secior

Central Bank
SEE's

Local Administrations

Extra Budgewmry Fo
Universities

o Private Sector

2. Shortderm
Central Bank
Deposit Banks
Oiher Sectors

. BY CREDITORS

ricls

1. Medium & Long-term
Multilazeral Agencies

Bilareral lxmdus
Commercial Banks
Private Creditors
2. Shortterm
Commercial Banks
Private Creditors
DL BY TYPE OF LOANS

1. Medinm & Long-term
Project&Prograny Loans
Euroourrency Loans

Hescheduled Debis
CTLIYs
Banker's Credis
NGTAs
Privare Sector

2. Short-term

a. Credits
Banker's Credits
Overdralis
Acceptance Cradils

Pre-Export Financing
Foreign Exchange Loans

b Deposits
Foreign Exchange
Dresdner Bunk
CTiL's

Dreposit Accounts

1990

1963

1993*

49,035

59,535

m ”"‘i}
6,267
9500
3845
5,635

!J ué

34,5
1.

«J_—»J!
K“J|

3
16
72

10,720

1

;
0

12
7GA7
9500
5.524
51

24
1,386
146
3,833
3070
3,280
5%

]

50,489

41372
9,117

H ‘}%{a
4,530
5185
1159

b

}S
LR Ewg it s fg

L L

41,372
10,068
14,3587
10,992
5,724
9,117
4,144
4,573

7,554
9,117
£,134
Y

3
1,504
4,141
2,085
2,429
593

1

199
85,

J’t I‘s.}

842
42,942
12060

42932
25,798
16, 1-‘*%

65,159
5,135
1,655
G4%

21
2,184
2,660

572
4, i? %,

i

42,932
0,160
15,035
12,956
5,783
12,6060
5,450
4,170

42,932
2119
12,956
34

0

0

10
8,147
12,650
065

G

2
2,030
945
6,488
2,595
2,025
304

1

67,356

45,523
18,555

48,825
28,556
19,533
2,075
A5G
14,519
6518
5459
1,602
B30

24
5508
18,533
667
11,127
6,759

48,823
5,674
18,155
15,700
£.260
185,533
9,520
LOGT

48,825
23 200
14 200
5
0
0
8
11,349
18,533
15,430

Y Frorisivad

Suwerce: Undersecretariar of Treasury and Foreign Trade
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DEPOSITSE (TL Billions)

1900 1997 15492 19493

PUBLIC BANKS DEPOSITS
Public

Sight 23,1932 43666 T2 13,9341

Time 166.4 860 1761 437.9

Total 33596 44326 74783 1437240
Commercial

Sight 21417 0435 %.{Jéﬁ.l 13,341.6

Time 1.008.49 2RIZE 4, 180.8 6,3353

Total 51406 TR614 }2“2-‘1().%? 19,8959
Savings

Sight 13776 22709 41469 £.338.3

Time 11,6319 21,7903 43,508.5 53.344.6

Towal 13,208.5 24.061.2 44 8554 A9.882.9
Certificate of Deposit 748 U755 1,535.6 9248
Oither

Sight {RO2 % 28301 434785 45,3319

Time 85436 13,2063 235362 358408

Total 101,345.7 15,856.4 27 8840 45,2317
Total 2RR0.2 533071 03,4942 140,308.3
PRIVATE BANKE DEPOSITS
Public

Sight 256 31 168.3 1933

Time 8.7 54 258 437.5

Total 323 37.3 1941 24008
Commercial

Sight 52435 742372 123214 21,4500

Thne ';45 3 334 1.100.0 1,202

Total SERR 3,256,656 jadzr 4 2ea52.1
Savings

Sight 2.829.5 37328 50063 97271

Time 150120 265590 360013 48,2292

Toual 17.841.5 30,3113 415876 37.9563
Lertificate of Deposit 1.442.5 2045 2000 1.882.3

i Qther

Sight 27904 4319 7508 FIRE

Time PR 1.206.8 1LAIRS 2,175

Total LG 1.638.3 2.369.7 28945
Total 262571 43,2854 309028 856200
FOREIGN BANKE DEPORITS
Public

Sight (ERE. 0.0 0.0 0.2

Thne 0.0 00 00 0.1

Total 0.0 .0 3.0 {14
Commereial

Sight 20004 2441 426.4 800.8

Time 14.6 275 17.0 48.5

Total 2150 EAE R 443 .4 8383
Bavings

Sight 56.4 6.6 152.9 3154

Time 4335 ATOT T30.3 1,136.5

Total 459033 T47.3 %032.2 1.451.9
Certificate of Deposit 117.6 1838 174.0 267.9
Other

Sight 134 223 268 718

Time 332 357 R B9.3

Total 456 38,2 87.6 1618
Total 8685 126009 1.5397.2 26803
GENERAL TOTAL 5992548 G8.857.4 15350842 2286148

Soarrce: The Contral Bunk of Turkey
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SECURITIES QUTSTANDING

{tL Billion)
1988 1989 1990 1991 194l 1993 1994%
Private Sector 38399 TH832 16,0703 34.484.1 BOA420 0 11077261 1138071
Shares 31320 6,727.0 14.476.0 12,3040 49.139.4 712862 F44352
Corporate Bonds 5394 Ti6.0 13019 16556 17047 1.705.6 1,697.6
Finance Bills 1685 4503.2 208.6 5244 TE63 11977 LI31E
Asser Backed Sec. G425 36.,583.1 36,5525
Public Sector 8.407.3 15,485.2 25,3699 44 FIR7 L 1203964 ] 26356261 2970055
Government Bonds 48803 L8628 iB.801.2 24.697.2 73098 ) 18971331 2085775
Treasury Bifls 25419 3.537.3 5458.6 18,2581 42,2467 6 4881 FIATRG
Rev, Sharing Cert. 385.0 685.0 SO0 REARE R {10 Re
For, Ex. ind. B. A030.0 400.0 0.0 16634 £.2309 9,361.2 15,2451
GRAND TOTAL 12,3470 234784 41 4464 TH22H L OIRIEAG R 37433521 41081208
# Ty - Febraary
Semrre: Capirgd Market Board - Monthiy Butletin
ISTANBUL STOCK EXCHANGE SHARE INDEX
MONTHS 1995 1951 1992 1993 1994

January EREC S 43133 49262 43830 00048

February 516 5.i02.6 30644 58236 16,199.5

March 32943 43200 4.078.6 58642 140872

Aprii 33082 3,554.3 36804 18076 150067

May 38321 345264 32974 83758

June 4,133.0 15874 4.407.2 10,7787

July 5.384.5 30418 4,264.1 L0774

August 48392 33013 21578 12,3570

September 50852 29376 39764 15.079.9

| October 4.570.4 2.746.8 40048 14.500.7
Movemtber 32570 40585 3.786.2 18877.2
December 32558 43692 40042 LR2G

Sowrpe: 155
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PER CAPITA GNP

{1OGR-1993)

YEARS

Population
Mid-Year
0007}

Al Cuorrent
Producers’

Prices

AT TS

L

Changes {%)

EX L
Constant

Prices

Beal
Changes {%%)

1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
IR
1983
1984
1985
1986
1087
1088
1989
1990
1991
992
1993

35,321
36,215
37152
38072
E9.0506
40,078
EURE &
41,766
42 04

44,438
45,540
415, 6RY
47 Bid
49 070
S0,306

51455

58,584

549 868

5,715
7007
5,259
10,210
13,750
10,143
23,875
20,440
BH724
04,604
126,603
176,351
220,169
294,814
462,932
TI5.317
1,012,259
1,446,574
2.4%0,209
4,245,888
4T 220
800,045
18,842,006
5188135

3
X
5

55
1,706
1,980
2675
2.571
2,700
2,85%

-11.8
4.8
2359
A67
[EERY
FAERY
13.2

1559

D45 918
994,543
RECENEEY]
88,753
0652
40,778
1,221,714
3009
224,880
V1830
V140,456
1,172,007
V185,985
200,08
71681
LAU5.851

A02.T00

[UES

[Ty

pd s ped

e

435,529
A3G, 710
535,619

09 504

1,542,135
1,619 946

2.2

-3

4.
6.9

25

Sowree » 588
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FIXED CAPITAL INVESTMENT

RELATIVE SHARES OF THE PUBLIC & PRIVATE SECTOR IN TOTAL

Toal Fived

Public Fived Investment

Private Fixed Investment

YEARS Investment 11 Billion Share {(36) TL Billion Share (%)
1977 195 108 354 R7.O 440
1978 280 135 48,2 143.40 515
1979 479 238 0T 241.0 5.3
1980 B64 482 55.8 AR240 1.2
1581 1,254 TEG 62,2 4740 378
1982 1,664 1,023 41,5 641.0 A8.5
1083 2,182 1,228 562 09559 458
1984 3,286 1,776 5400 1,510.0 460
1985 5,555 3,228 38,1 23360 11.9
1986 9,115 5,258 577 38500 12,3
1987 7558 575 63710 46,5
1988 11,494 17,5 12.688.0 525
1989 17 356 455 208058 4 54.5
1990 I T 4455 36,4834 6.5
1991 102 40905 5.8 55,5780 a4, 2
1992 173,571 TG 45.0 G4, 340.0 5.4
1993 295972 127005 423 189674 573

Sonerge 5P

PRIVATE INVESTMENT IN HOUSING

Investments
in Housing
{TL Million)

GNP
{71 Billion)

As Percentage
of GNP
(%)

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
992
1993

135
17
5
95

5

2.200

39,310
38,550
100,582
170412

Suipirce BP0
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NEW CONSTRUCTION

{Construction Licences )

YEARS

TL Million

Bguare
Metres (000)

Chailn

Index

Cost Per
Square Melre

Chain
Index

1981
1982
1983
1984
1985
19806
1987
1988
1989
1996
1991
1992
1993

209.330.5
350520

483,330.4
TOLOUS 0
1,615,191.0
38814190
6,608,935.0

12,174,500.0

31,910,499.0
108,485,497 0
2142282010

19,8843

37.251.0
55,024.0
FOM12.0
67 BOLA
29239
G0083.0
61,448.0
TAOTH0

B3,080.0

70,0
109.3
1174
1131
129.0

35280

189920
276010
43,3000

453 TR
84,0450
1794030
273 8640
474 D23 8
BS0.178.0
1,501.593.0
2,597, 988.0

1199
1259
1433
1457
156.8
1609
1348
1908
1527
158.5
197.3
1754
173.0

Sororce: SIS

NEW CONSTRUCTION

{Dccupancy Permirs)

YEARS

TL Million

Square
Metres {000)

Chain

Index

Cost Per

Sguare Metre

1983
1982
1983
1984
1985
1986
1987
1988
1989
1998
1991
1992
1993

166,449.9
210,283.0
297.300.0
45,8200
B79.054.0
524 261.0
24211193
5,131.898.3
§.761,683.0
14,342,782 .0
27.305,193.0

98,545 8670

13.409.9
15,9451
1593148
15,882.0
15,480.0
22,2050

26,3856

]

33,

425
ARBG.0
389760

10760
13,1880
18.662.0
28,0710
43 9830
68, 368.0
917500

1783310
3742960
430,424.0
849.088.0
1,494,402.0

2,555,048.0

15%.3
156.9
134.2
194.4
P83
158
194,65
17640
17140

Songroe 578
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PRODUCTION OF MAJOR INDUSTRIAL COMMODYTTES

Yolhune

Change (%)

1959

199G

199l

1992

1993

1990

1991

1992

Blining

1 Hard Coal (Th. Tons)
Lignite (Th. Tons)

Crude Perroleum (Th Tons)
Manufacturing

Cotton Yam (Tons)

Wool Yarn (Tons)

Filrered Cigarete (Tons)
Haki and Beer (Tons)
News pring {Th. Tons)
Kralt Paper {Th. Tons)
Sulfuric Acid (Th Tons)
Nitrogen Based Per{Th. Tons)
Fhosphate Based Fer{Th Tons)
Polverhvlen (Tons)

PVC (Tons)

LPG (ThTons)

Naphta (Th, Tong)
Crasoling (Th.Tons)

Maotor Gil {Th.Tons)
Fuel-Oil (4,56 (Th.Tons)
Bowles and Glass Articles (Th.Tons)
Crude fron {Th Tons)

Steel Ingot (Th.Tons)
Blistered Copper {Tons)
Alumina (Tong)

Cement {Th. Tons)

Tractor (NG

Auromobile (No.)

Truck {No)

Bus and Minibus (No)
Energy

Hlectrical Enervgy (MILKwh)

6,259
51863

2877

42,138
3,958

56,450

617
2800
2,706

234,082
129 454

!

1.582

6,170
5,007

334
3,523
7854
21,306
200,560
23 B00
19 6072
118.0u5
11,381
£ 846

AL V)

52,043

5,604
43 835

3,720

44 858
4,378
506,480
432
166
103
716
3035
3175
3RS 500

FAG,655

692

it

LA

52
2855
6,548
8,243

sl

i

-

377
G413
18,840
177915
24 416

30,735

L
2
ok

5,210
44,511

4520

47,500
LOOT
67,740

ks

i

=

(3]
=il
o
&

256,001
131038
Gt
1,140
2772

6,332
G4

(
A58
4,544
9,508
28,380
159081
25,037
21,964
195,599
15,906
15,584

37713

2,529
40847

4,296

3,705
4,283
23,571
151,453
FOL
1,242
2,940
6,505

8,447

28607
25012
205,050
20,74%
19,302

50,983

2,722

45,959
3,892

659 5803
620

141,550
31311
33,204

343,481

20,759

~HAS
S114
253

4.5
106
.1

5.5
227

b
ol
i

1.1

-58.1
3.9
5.9

(3.3
4.0
a1

10.5

13

Sowvee: 3P0SI
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EXPORTS, IMPORTS AND GROSS DOMESTIC PRODUCT

{TL Billion)

Gross Foreign
YEARS Domestic Exports Imports Exports {raports Trade

Product {FOR) {CIF) in GDP (%) in GDPVG) i GDP (%)
1977 1,104.6 314 104.9 2.8 9.5 12.3
1978 16512 554 1133 34 6.9 0.2
1979 28161 757 178.3 27 6.4 .0
1980 3,302.0 2215 6133 4.1 il4 15.6
1981 8,040.1 530.7 1,002.4 6.0 125 19,1
1982 10,6945 B37.1 1,461 .4 8.8 13.7 22.4
1983 14,1110 1.2959.0 9.2 151 2.3
1984 32 T15.4 26083 115 178 9.2
1985 35,9747 1, 153.0 5.994.9 115 6.7 8.2
1986 3200345 50125 7.561.2 G0 4.5 2432
1987 T60615.0 12,2280 16,995.6 .0 222 As
1988 1291751 16,9099 20,7622 131 16.1 2
1989 230,369.9 24 8193 2 1.8 14.7 254
1990 30T1TES 340710 o B.G 14.8 2354
1091 3 BRO142 9.0 14.0 23.1
1592 3], sw@ 2 159 6026 Q.2 1.5 237
1993 08, 103.6 4224241 8.8 16.9 257

Sereree: SIS

SHARE OF EXPORTS & IMPORTS IN TOTAL VOLUME OF TRADE

{5 Million)

Exports Imports Volume of Share of Share of Export
YEARS {FOB (I Trade Exports (%3 | Tmports (%) | Import {%)
T 1,753 5,790 7540 3.2 768 30.2
1978 2,288 4,599 0,887 332 G668 49,7
1979 2,251 5,009 7330 30.8 6592 440
198g 2916 7,008 10819 209 731 A0.8
1981 4,703 8,043 13,036 34.5 5.5 52.0
1982 3,740 8845 14,589 394 G636 6540
1983 5,728 9,235 14,903 A58 617 G20
1984 T34 17,891 399 G0, 1 66,3
1985 758 11,344 19302 41.2 58.4 0.2
19846 7A5T 11,105 18,562 40.2 50.5 671
1987 10,190 14,158 24,348 41.9 38 T2
1988 11,562 14,335 25,967 4.9 551 Sl
1989 11,623 15,702 27417 424 EERY 736
1590 12,500 23,302 33,262 368 G352 581
1591 15,593 21.047 34,640 302 G058 H4.0
1092 14,715 23R A7 586G 39.2 0.8 643
1993 15 345 D470 74 34,5 (3.7 52,1

Source: XIS
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TURKISH EXPORTS BY MAIN SECTORS

{% Million)

YEARS

Agricultare

Share in
Total (%)

Mining

Share in
Total {9

Industry

Share in
Total (V)

1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993

1.254.4
1,041.4
15428
1,343.06
16717
2.219.4
21405
18807
1,748.9

640
59.4
674

54

15
15.5

FRERY.

1259

1889
2308
2438
69
2723
B77.A
413.0
3320
2860
265.0

238.3

5.6
7.2

Tt

3%

RN

-
3"

Ba L Ll U T
Poon e

R
(]

1,047 4
2.260.1
34301
3.658.2
145.0
B94.8

v

(A

34248
80652
89435
5,086.0
14,281.0
W3.582.0
12,1910

12,730.2

3.4

Swperce: SIS
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INTEENATIONAL RESERVES
{5 Million)

{ross Gross
TEARS Gold Foreign International Orver- Mt
Exchange Reserves Beserves Dirafis Reserves
1975 146 1097 1,243 31 1192
16 146 1.058 1,204 124 1080
1977 146 7 BeT et (T
1978 154 G2 1052 Eal Fii
1979 155 TS 950 244 T
1980 155 1,308 1A03 254 1,208
1981 i35 1,571 1,726 0% 1057
1982 155 1873 2008 4R FORG
1983 15% 2085 2.25% 164 2009
1984 500 3,089 3,560 47 %482
198% 1,040 2,615 3655 47 3279
1986 1,237 3187 4,424 T 4,547
1987 1,335 3,054 R 282 5,212
1988 1,368 3,228 0,550 108 (1,429
1985 1,354 7762 G116 30 0, (86
1990 1,468 90473 1411 2ik 357
91 1,453 10,760 12,253 5
1992 1,494 13,704 15,254 2
1903 1,488 16,274 17.762 i
GROSS FORFIGN EXCHAMNGE RESERVES
{4 Million)
Gross
YEARS Central Banks Foreign
Bank Exchange Reserves

1981 G928 G643 1571

1982 1,080 793 TRTE

1083 1,453 845 2,008

1984 1,239 160 3,095

1985 1,020 1,395 2615

1986 1.308 1819 3087

187 1,71% 2,290 3059

1988 2307 2021 5,228

1989 4,837 4128 TT03

1996 EAE 387 9845

1591 4 918 3.842 760

1992 6,116 704 13,760

1993 4,213 14,061 16274

Seavrce: The Centyed Beoily of Turkey
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EXCHANGE BUYING RATES
{fnd of vear, TL)

YEARS

s
Doliar

Sterling

Dreuische
Mark

French
Franc

Suwiss
Frand

Belgian
Frang

Austrian

Schilling

1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993

16.5
193
254
3350
8595
1323
184.9
280.0
4445
5740
7359
10184
1,816.0
2304 .4
29511
5,009 .8
8573.0

14,487.0

2.4
347
501
o
2101
2303
A00.6
07 4
5143
B26.0
1,185
18925

1298358
214132

4.4

8]

5
o b

1.
431
AL

38R0

H38.7
10154
1.300.6
1,928.5
33308
53135
5,503

3.8
3.9
6.0
5.6
19.%
231
70
333
46,2
6.1
2

270
400.6
681
BT
1,3%9.6

2.403.0

6.3

93.1
128.0
170.4
2768
4040
7RER

106
1,501.2
2,259.6
3,744.3
38730
98091

0.5
0.5
2.9
1.2
2.8
35
4.4}
5.1
- 1
11.4
87
29.8
4855
651
G2 4
1605

2588

402.1

1.0

CHANGES IN FOREIGN EXCHANGE RATES

(1976=1003

YEARS

115
Dollar

Sterling

Deutsche
Mark

French
Franc

Syvisg
Frang

Belgian
Franc

Aunstrian
Schilling

1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993

100
128.3
16067
2333
39350
HE20
1,232.7
18067
20620
38207
5 03504
5, 759.0
12,106.5
15,3623
00740
33.798.4
57,1553
96.350.0

84.0
1114
1611
2541
6756
804.7
Q60,4

1,200.6
1,053.0
26577
3.500.8
00853
10,4579
11,9739
176389
33,459 3
41,748 6
(583 8528

114.2
1433

231.2

1,093.8
253508
AEES8
64058
10.644.2
14,9228
22RO

1004
1114
17006
24357
3384
6559.1
THE.O
95040
1,317
247357
3,347
3.380.0

85,5120
11,4466
16,231 .4
ITR22A

44,559.4

70,3877

121.4
158.0
2577
300, 2
596 4
1A
166106
2,285.2
30434
4,642.1
8,206.4
14,0804
214400
24,807 5
4(3,354.0
66,8621
164 89106
175,161 8

112.5
350
220.0
108
7025
865.0
o23
1.2725
1,76

28550
46625
74375

12,1275

LA

G4,
100.520.0

078
1300
2100
3133
6.7
Q24,4
1,2355

21,6311
3,400.7
52.0690.0

83,8889
132,374.4

Source: The Central Bank of Tierkey, ANKA
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SECTORAL DISTRIBUTION OF CUMULATIVE INFLOW OF FOREIGN CAPITAL

{TL Milliom

YEARS

| Manulaciuring

Apriculiuce

Mining

Services

TOTAL

1981
1982
1983
1984
1985
1986
1987
1988
1989
19906
1991
1992
1993

g mmamy

15573
31,661
41,660
71,857
118,109
155,120
248 003
410,204
QOB 609
2018268
3,580 404
4,280,108
I0.G6TR035

(41
1018
1,485
2,293

6,107
8,795
23950
39,272
53,320
51,133

243,937
:

120
A0
437
651
B13

3.274
5,917
BR67
17,208
349 346
142,714
168,238

253

2,149

2080
10,668
17,774
A8,431
83327

185 725
157,642
BT R
SE0.418
1,728,553
206,450
3,257,331
7507 080

0,014
30647
(61,354
P14,192
208410
302814
5,508
Ti5
1.949,553
3,807,500
G.A79.505
12,060,026
18,829 94

G ES (%)

1981
1982
1983
1984
1985
1986
1987
1988
989
1990
1991
1992
1955

il8

P,

1500
44,0
46,1

27
807
Ay O
4.1

1298

2605

17.9
499

2851
60,6
116.2
1168
829
161
131.3
177.%
WG.3
56,46
D43
428

F306
400
845
Bad
45.3
438
B2

148.4
95 4
67
50,2
561

SHARE (W)

1581
1982
1983
1984
1985
1986
1HE7
1968
1989
1990
1991
1592
1993
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0.6
0.7
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10640
100.0
1000
100
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HO.0
FEUERY
0
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HHLO
1443 0

Sorncs SP0 ANKA

201




FOREIGN CAPITAL INVESTMENT IN TURKEY

{5 million)

snpnal | Cumulative Share of
YEARS Mumber OFf Anvpual Growth Curmualative Grrowth Annual Inflow
Firms Inflow Rate (%3 nflow Rage (%) n Cumnlative
Before 975 - - - 189.6 - -
1975 106 151 - 2047 ke R
1976 O B -4 2156 % 4.2
1977 9 0.2 A4 2228 13 4.3
1978 EN 11.7 72 R4S 5.5 3.0
1979 91 4.4 - 2281 W27 -
1980 0 070 - 3251 2.5 298
1981 127 43T 2475 G52 .0 1038 309
1982 170 1670 SE05 829.4 232 201
1983 185 127 385 DE23 12.4 11.0
1984 267 ITiA 104.5% 1,203.7 261 225
1985 37 2345 13.6 1382 15 16,3
10806 474 2640 55,2 18022 254 20.2
1087 598 336,59 474 2,358.7 208 229
1988 RI7 R824.5 537 L6382 333 2061
1989 GO0 1,470.5 7R3 40337 465 317
1990 943 1,784.2 213 65,4180 83 ’7 8
1591 D45 HRECFERE 70 8,%27.4 298 22.4
1992 1,082 1.819.9 4T 140,147.3 218 174
22711 24,48 12484 224 183

1995 1120

Sextsrre: 3P0 ANEA
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DOMESTIC BORROWING SUMMARY/VEARLY REALIZATIONS (1)
{Billion T1)

1988 1989 1956 1991 1952 1995

BOMNDS (2

Repayments 20615 £, 0510 15,4822 16,036 35,440 B3, 76
Principal 1,343 3.0M 4520 H,415 19,542 48,465
Interes: 1,272 3,085 (5,302 10,221 42,318
Borrowing-Principal 3816 805 12,455 11,510 e 1H0,090
Debt Stock-Principal 4,880 HLE03 18,801 24678 68573 159,713

TREASURY BILLS

Repayments 3,030 8,251 8,257 20,447 GOO70 ) 198,521
Principal 4,490 5,630 21,488 51,937 150,004
interest 1,143 1,612 4953 15033 41,612
Borrowing-Principal 5,115 7 063% 54,277 75,920 179,151
Diebt Stock-Principal 2,542 3,537 18,258 42,247 4,468

CENT.BANK ADVANCES (3)
Repaviments 73 02 114 206 1.214 203,972
Principal i { { 0 3 203,07
Fnterest 73 102 114 268 1,214 894
Borrowing-Principal 075 457 331 140,719 17,411 242,458
Debt Stock-Principal 2,082 2,539 ZE70 13,589 31000 3,421
TOTAL

Repayvments

R

14,443 19,193 43,343 103,624

Principal 9,640 11,031 27,5073 TLATY
Interest 4803 8,162 15,440 32,145

Borrowing-Principal 0400 17,074 21,232 56,500 155,143
Drebt Stock-Principal 4,504 165,539 27,140 54,525 141,820
CONSOLIDATED DEBT
Repayments 40 1.000 5.49% 5,555 12,577 8,678
Principal 40 1,000 3,617 5,481 10,635 B.678

Interest 0 1876 1,474 1,842 0
Borrowing-Principal 7513 R.0662 12,558 13,650 0,008

Debi Stock-Principal 18,954
TOTAL GEMNERAL
Repaymenis 8,367 15,4453 24,686 ) 50,208 116,201 501,952
Principal 3,879 10,640 14,648 33,384 82114
Interest 2,488 4,805 10,038 16,914 34,087
Borrowing-Principal 17,119 24,115 26,554 69,004 168,833
Debt Stock-Principal 28,458 41,034 57,180 93,642 181,952

30040 37117 40,132 51955

U1) The amounts cover the payments 10 be paid within the vear and the BOFYOWIRG amounis o be
fekery 1ith regard 1o the issue dotes

(2} The bonds amounied to 706 bilfion TL. in the portfolio of the treasury has bew dedicted from stock
(37 Shovt ferm advances ary of net paites

Souvee: Undersecretario? of Trecsury and Foreign Trade
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